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Begin on 
SAMs: We 
can’t wait 

Israel this week was awaiting the 
outcome of efforts by U.S. special 
envoy Philip Habib to negotiate a 
return to the status quo that existed 
in central Lebanon before the 
Syrians introduced SAM missiles to 
the Beka’a Valley in that strife-lorn 
country. 

Prime Minister Menahem Begin 
has warned that Israel would use 
"peaceful or other" means to get 
the Syrians to remove the missiles 
which; Israel claims, would deprive 
its air force of the freedom to fly 
over Lebanon. Israeli military 
authorities point out that Lebanese 
overflights are absolutely necessary 
in the ongoing effort to harass ter- 
rorist concentrations before attacks 
can be launched on Israel. 

In Washington, senior govern- 
ment officials were reported to be 
bracing themselves for a "surgical” 
Israeli air strike against the Syrian 
SAM-6. SAM- 3 and SAM-2 anti- 
aircraft missiles. 

The Syrians began introducing 
the missiles after Israeli jets downed 
two Syrian helicopters two weeks 
ago as they operated against Chris- 
tian forces in the Zahle area of 
northern Lebanon. Syria has 
described the missiles as “defen- 
sive." 

A few days before Habib arrived 
in Damascus (from Beirut) for talks 
with Syrian leaders, a Soviet envoy 
— First Deputy Foreign Minister 
Georgey Korniyenko — concluded 
an official visit to Damascus where 
he met with President Hafez Assad. 

Damascus Radio said on Satur- 
day: “Syria has a firm stand from 
which it shall not retreat... those 
who resort to adventures through 
aggression shall pay a very high 
price... Syria does not fear any 
threat and will not retreat or 
bargain..." 

Except for describing the missile 
situation as “dangerous," U.S. En- 
voy Habib by the beginning of this- 
week had made very little-comment 
since he began his mission in Beirut 
on Thursday of last week. 

Speaking on Israel Radio at the 
weekend, Foreign Minister Yitzhak 
Shamir said it was "hard.to-be-op-- 
timistic" when dealing with Syria, 
adding; "Of course, I want to 
believe that the American 
diplomatic efforts will convince the 
Syrians to remove the missiles, but I 
can’t say I am sure..." 

Asked about reports that Habib 
wanted to persuade Israel as well as 
Syria to limit Us activity in Lebanon, 
Shamir replied: "I don't know 
anything about such a plan. It 
doesn't sound very realistic, but of 
course we will listen." 

Asked if military action was one 
of the options being considered, he 
said Israel is taking all possibilities 
into account. 

Meanwhile, Egypt has officially 
(ContiunJ on pop 2) 



Israel’s limited options in Lebanon 


Israel has been maneuvered into 
an unenviable situation in Lebanon. 
Because of the unequivocal state- 
ments by Premier and Defence 
Minister Menahem Begin, Israel's 
options have been limited to two: it 
can either launch a military strike 
against the Syrian SAM missile sites 
deployed on Lebanese territory; or 
else agree to concessions of princi- 
ple which will allow a diplomatic 
solution. There seems to be no 
other course which could bring an 
end to the crisis and yet allow Israel 
to maintain its credibility. 

As things stand the Syrians have 
moved three SAM-6 anti-aircraft 
missile batteries into Lebanon (each 
battery has 12 missiles). In addition 
they have deployed three batteries 
— two SAM-3 and one SAM-2 — 
on the Lebanese-Syrian border, 
backed up by an armoured brigade. 
-Otherwise the Syrian posture in the 
Lebanon remains unchanged from 
what it was months and even years 
ago. 

During the fighting against Chris- 
tian forces in the Zahle area of 
central Lebanon last month five 
commando units were brought In, 
but their presence has added little 
to the main force of 30,000 men 
backed by 300 tanks and 300 artil- 
lery pieces which hRve formed the 
backbone of the Syrian "peace- 
keeping” force since 1976. 

The questions to be asked before 
Israel commits Us forces to any bat- 
tle are: what military threat has 
been posed to Israel by the SAMs?; 
what will the impact of such a con- 
flict be on Israel's ultimate policy 


A News Comment by The Jerusalem Post’s Military 
Correspondent, Hirsh Goodman. 


goals in Lebanon?; what price will 
Israel have to pay in men and 
materiel if it resorts to a military op- 
tion?; how will it affect Israel’s in- 
ternational relations?; whnt does 
Syria stand to gain or lose from a 
direct confrontation? 

The development of events sug- 
gests that they have not been dic- 
tated by any strategic concept here. 
As one military observer put it 
privately last week, the situation 
can best be described as a case of 
"brinkmanship of the blind." 

Israel has a number of objectives 
in Lebanon. It is of prime impor- 
tance to ensure that Lebanon does 
not fall under Syrian hegemony. It is 
also vital that Israel retains the 
freedom of action it has enjoyed in 
dealing pre-emptively with (he 
Palestinian terrorists operating from 
Lebanon. 

The fad that 30,000 Syrian troops 
nre tied down in policing actions in 
Lebanon serves to limit Syria's war 
option against Israel. 

Despite statements that Israel has 
a moral commitment to the Chris- 
tians of Lebanon, it should be stated 
plainly that Israel’s vital interests 
are paramount. A Christian com- 
munity acquiescent to Syrian 
hegemony in Lebanon, for example, 
should not warrant Israeli protec- 
tion. There are indeed sectors orthe 
Christian community there who feel 
far closer to the Syrians and the 


Palestine Liberation Organization 
than they do to Israel. 

For five years the delicate 
balance of forces and policy goals in 
Lebanon has been maintained by 
Israel. Early on it was decided to 
divorce the issue or support for Ma- 
jor Sa'ad Haddad's Christian forces 
in southern Lebanon from relations 
with the Christian Phalangists of the 
north, a comniunity marked by in- 
ternal strife. Unti| last month Israel 
had never admitted openly that it 
hud any dealings with the Christians 
of the north. There had been 
sporadic press reports of this, and in 
1978. during a massive Syrian bom- 
bardment of Christian enclaves in 
Beirut, a warning was given by then 
Defence Minister Ezer NVeizman. 
But there has been no official con- 
firmation from political or military 
echelons here that Israel has 
provided support for the 
Phalangists. 

The reasons for divorcing the two 
issues were clear: Haddad, whose 
territory is contiguous with Israel, 
could be easily controlled. He was 


the sole master of his flefdom, and 
the territory under his influence 
provided a wedge between the ter- 
rorist deployment in Lebanon and 
Israel's northern border. 

As regards the Christians fighting 
in the north, Israel's concern should 
be only that they serve to tie down 
the Syrian army. It is debatable 
whether their fight has preserved 
Lebanese independence as the 
Syrians may not have entered 
Lebanon ir. the first place had the 
civil war not broken out. 

Perhaps the best way for Israel to 
achieve a Syrian pullback from 
Lebanon would be to encourage a 
cease-fire guaranteed by the inter- 
national community rather than 
supply the Christians with unlimited 
means to perpetuate the conflict. 

For five years Israel walked a thin 
red line in Lebanon. It had a clear 
and negotiated understanding with 
the Syrians that their presence 
would be tolerated only ir they con- 
fined their military means to those 
necessary to police the situation: 
i.c. no airpower; no interference in 
Israeli action against the terrorists, 
specifically south of the Zaharuni 
river: that no Syrian anti-aircraft 
missiles be deployed on Lebanese 
territory; that Syrian forces do not 

( Continued on plRt 2l 
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Begin’s comeback 
stuns Washington 


LIMITED OPTIONS IN LEBANON 


By WOLF BLITZER 
Jerusalem Post Correspondent 
WASHINGTON. — The increased 
prospect that Prime Minister 
Menahem Begin may yet win re- 
election on June 30 has come as a 
severe shock to senior St Ate Depart- 
ment and White House officials. 

Nearly all U.S. officials had in re- 
cent months come to hope and ex- 
pect that Labour's Shimon Peres 
would head the next Israeli govern- 
ment. They regard Peres and 
Labour as more flexible on West 
Bank negotiations than Begin. 

A poll in The Jerusalem Post last 
week showing an even split between 
Begin and Peres (see page 8) has 
been widely circulated among top 
Reagan administration policy- 
makers. 

Bcgin's remurkflble political come- 
back. U.S. officials acknowledged 
this week, has complicated the 
American response to the latest 
crisis involving the introduction of 
Syrian missiles in Lebanon. 


While the Americans want to 
avoid any charges that they arc in- 
terfering in Israel's domestic 
politics, they recognize that deci- 
sions made in Washington can and' 
probably will have an impact on the 
Israeli voter. 

U.S. government experts pointed 
out that even the appearance of 
close relations between the Reagan 
administration and the Likud 
government in recent weeks has 
served as a net plus for Begin. 

The Reagan administration, 
clearly, would have liked to further 
distance itself from Begin, especial- 
ly in connection with the situation 
in Lebanon, but found that difficult 
to do because of already strained 
relations with the American Jewish 
community resulting from the 
proposed AWACS aircraft sale to 
Saudi Arabia. 

U.S. and Israeli officials here 
confirmed that the recent exchange 
of letters between Begin and Presi- 
dent Reagan on Lebanon included 
warm mutual praise. 


Premier: SAMs must go 


{Canilnued from page I) 

condemned both Israel and Syria 
for their involvements in Lebanon. 
Egyptian newspapers reported their 
country's "official condemnation of 
Israel's acts of aggression and 
Syrian intervention" in Lebanon 
were delivered last week to ambas- 
sadors accredited to Cairo. 

Referring to the Lebapesb crisis 
during his fndeperidence Day inter- 
view over Israel Radio, Prime 
Minister Begin said: 

"According to the facts at my dis- 
posal, it will take a miracle to 
resolve the (missile) problem with 
Syrian consent, whereby they would 
remove their missiles and withdraw 
from Mt. Sannine." 

Israel, he said, is demanding a 
total return to the former status 
quo. and will not give up its right to 
fl> -overs in Lebanon. 

The Israeli air attack on two 
Syrian helicopters, said Begin, 
"saved the Christians of northern 
Lebanon from collapse..." 

The SAM-2, code-named 
Guideline, has a range of between 
40 and 50 kms. to an operational ceil- 
ing of 18,000 metres, effectively 
covering the Zahle area from Syria. 
The SAM 6, code-named Gainful, 
has a maximum high altitude range 
of 60 kms. and a low altitude range 
of 30 kms. This makes their deploy- 


ment in Lebanon for the specific 
task of combatting Israel air move- 
ment around Zahle superfluous. 

According to Jane’s annual arms 
handbook Israeli electronic 
counter-measures used in deflecting 
SAM- 2s during the Yom Kippur 
War are no longer adequate to face 
the improvedo£Hian of the. missile. 
This has- terminal guidance radars 
with a wider range Of frequencies. 

Jane's writes that Israel was able 
to obtain improved electronic 
counter-measure pods from the 
U.S., which have been successfully 
used in jamming missile systems. 
Bui according to observers the task 
remains a complicated one. 

Replying to a letter last week 
from US President Ronald Reagan 
on the "missile crisis," Premier 
Begin avoided mention of 
ultimatums or deadlines. 

Reagan’s letter neiLher expressed 
nor implied any criticism of* Israel 
for its downing of the two Syrian 
helicopters. But it called for 
"restraint" and , more Lime for 
diplomatic efforts aimed at solving 
the crisis with Syria over Lebanon. 
This week, Begin addresses the 
Knesset on Lebanon. 

Compiled from reports by Wolf 
Blitzer in Washington, and Hirsh 
Goodman and Robert Rosepberg in 
Jerusalem. 
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(Continued from page I) 
move south of the Zaharani; that 
the Syrian policing efforts are 
directed equally against the Chris- 
tians and the Palestinians; that the 
Christian port of Junia remains 
open; and that the Syrian presence 
is consistent with pe wishes of the 
.elected Lebanese government. 

This understanding has now been 
abrogated. Syria has deployed SAM 
missiles, and by no stretch of the 
imagination could Syria's treatment 
of the terrorists and the Christians 
be regarded as even-handed. But 
does this warrant an Israeli strike 
against the Syrians? 

Perhaps in terms of Israel's 
national pride, and credibility. 

But it would be prudent to ex- 
amine why Syria seems bent on con- 
flict and what it hopes to gain. 

President Hafez Assad has been 
faced with growing internal dissen- 
sion. The Moslem Brotherhood has 
stepped up its attacks on his regime, 
causing conflict within the armed 
forces for one thing. If attacked by 
Israel, Assad has a fair-to-goorL 
chance of quelling the 
Brotherhood's activities as the na- 
tion unites against the "common 
enemy." Furthermore, Syria today 
is isolated in the Arab world. Egypt 
has signed a peace treaty with 
Israel, Jordan and Iraq are united in 
a war against Iran and vehemently 
anti-Syrian. ■ 

An attack by Israel on Syria 
would place Egypt in an invidious 
position specifically in view of 
Egyptian Minister of State for 
Foreign Affairs Boutros Ghali's 
reported statement last month (hat 
in the event of war between Israel 
and Syria, Egypt would abide by its 
commitments to the Arab world-. 

Ah outbreak of fighting would 
help to affirm Assad's claim to be- 
ing the leader of the Arab world in 
its fight against the Zionists. Here 
he is Fighting the Israeli's single- 
handed while Iraq and Jordan are 
killing brother Moslems in Iran. 

A strike by Israel, even limited in 
nature would, from Assad’s view- 
point, mean a formal end to the ac- 
cepted status quo which has limited 
his ability to defend the terrorists 
and would pave the way for even a 
greater Syrian involvement and 
presence in Lebanon. 

The reasons for Assad's obduracy 
become clearer when one 
recognizes a number of points: He is 
not subservient to the foreign 
policy dictates of the U.S.; he cares 
little or nothing about the protesta- 
tions of the democracies of Europe; 
the Soviets have almost no choice 
but to allow him freedom of action; 
and there is little Israel could do 
about it short of launching a full- 
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scale attack, which Assad considers 
unlikely on the eve of national elec- 
tions here. 

In the event of conflict Assad 
could lose several hundred men. He 
could even lose some planes and 
ground-radar capability. But he 
stands to gain much politically. 

Israel, on the other hand, stands 
to gain very little. Perhaps conflict 
would suit Begin's pre-election image 
as a man of strong will and deter- 
mination who has brought Israel 
both peace and security, but what 
else? 

We have yet to hear from any 
member of the government what we 
can expect to gain. Talk of 
preventing a "Holocaust of the 
Lebanese Christians," while com- 
mendable in itself, does not seem to 
reflect reality there. 

The Lebanese situation began to 
deteriorate when a massive clash 




Syria’s Hafez Assad 

erupted bej^een the Christians in 
the riortn ana the 'Syrians* in mid- 
April. There is still no clear reading 
of what ignited the fighting. All lhai 
is clear is that the amount of misin- 
formation coming out of both 
Lebanon and Israel far outweighed 
the facts, and that different people 
at the decision-making level here 
had different thoughts uboul whal 
should be done. 

Alter the massive bombardment 
of the Christian town of Zahle and 
sections of Beirut, Israel did little 
but issue the appropriate warnings 
to the Syrians to slop. They did not. 
Israel then announced via an 
unnamed defence official, 
speaking to the press, that Israel 
was giving the Christians the 
military and other means to defend 
themselves. Eleven cease-fires 
broke down in 10 days. The 
Lebanese government could do 
nothing to hall the fighting. The 
Syrians surrounded Zahle, 
prevented Christian reinforcements 
from reaching the town, and stepped 
up their military activity in Beirut. 
Their artillery bombardments of 
Christian positions was fierce and 
merciless. 

The facts were confused by 
contradictory reports, most of 
which were repeated in Israel as if 
they were gospel despite the 
dubiousness of their origin. The 
Syrians were said to have shelled 
Junia. This turned out to be incor- 
rect. They were then said to have 
used M igs to bomb Christian posi- 
tions. This too was later proved to 
be false. Christian casualties were 
grossly exaggerated. 

Yet despite the questionable 
nature of the information coming 
out of Lebanon, it was seized 
upon by people here to 
counsel that Israel take military ac- 
tion to "save” the Christians, 

While Mr. Begin drew on the 
polemic of a "Christian holocaust" 
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in the makjng, he was reluctant to 
com nut Israeli forces. 

But then, on April 26, the Syrians 
launched an all-out attack on 
crucial Christian positions on the 
Sannine range above Zahle, from 
where they would have enjoyed ar- 
tillery dominance over Junia, Beirut 
and Zahle. Israel still did not react 
Not until April 28, when the Syrians 
started using helicopter gunships to 
help them round ofT the final stages 
of the attack. 

What makes the entire scenario 
strange is that the decision to shoot 
down the helicopters was taken 
after the Sannine range had, to all 
intents and purposes, fallen to the 
Syrians. Thus claims that Israel had 
acted to save the Christians seem to 
have been made in retrospect. The 
helicopters were shot down because 
they constituted a flagrant violation 
of the Syrian-Israel modus viwndi in 
Lebanon, and only incidentally 
because the Syrians were threaten- 
ing to wipe out the last vestige of 
strategic Christian control over the 
crucial Beka'a valley. 

It was clear here at the time thal 
-Jacacl's shooting down of the 
helicopters must lead to a Syrian 
reaction, and the. ^placement of 
SAM missiles in Lebanon could not 
have come as a surprise to those 
charged with providing the govern- 
ment with intelligence estimates. 

Surely it must have been ex- 
pected that the Syrians would not 
accept I s r a c 1 *5 action with 
equanimity. Also, it might have 
been foreseen that the U.S. would 
try to defuse the crisis through 
diplomatic means, even only as an 
American avenue of conciliation 
with Assad. Why then embark on a 
course which docs not seem to fol- 
low a logical progression as far as 
Israeli interests are concerned? 

Going into uction against the 
Syrians now, two weeks after the 
missiles were introduced into 
Lcbunon, is obviously a very com- 
plicated matter. The Syrians have 
used the pause forced on Israel by 
the American pursuit of a 
diplomatic solution to bolster their 
forces 

Any Israeli strike will now have to 
take these exlrn forces into account, 
increasing not only the probability 
of Israeli casualties, but the scope of 
the conflict as well. 

Mr. Begin’s unequivocal state- 
ments that either the Syrians pull back 
their missiles or Israel might use 
force arc being made despite a fast’ 
changing reality, Perhaps, now that 
they have bolstered their forces, 
conflict is precisely what the Syrian* 
want. 

Conversely, how long can Israel 
go on threatening to use force 
without doing so, and yet maintain 
its credibility? 

And if it does use fore* 
prematurely, that is before the 
Americans are satisfied that » 
avenues of conciliation have been 
closed, what will be the effect on 
Israeli- American relations? 

If Israel is to act effectively 
against the Syrians surprise is ofthe 
essence. And how is one to achieve 
surprise while bound to 8 
diplomatic process over which one 
has no control, and which one can- 
not disregard because of tIie 
American Involvement? 

Only when all the facts are 
available will one be able to asses* 
accurately what has made the Begin 
government act the way it Has- 
From the data available the handl- 
ing of the issue seems to have bee 
dictated by unclear advice on now 
to attain unclear objectives. 
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Begin’s ‘unprecedented’ attack on Schmidt 

Hopes that row 1 with Bonn is over 


By SARAH HONIG and 
ROBERT ROSENBERG 


Israel’s relations with West Ger- 
many reached a low point last week 
following a number of sharp attacks 
by Prime Minister Begin on 
Chancellor Helmut Schmidt. 
However, at the weekend, Israel 
Foreign Minister Yitzhak Shamir 
expressed the hope that the incident 
would be regarded as "closed.” 
There was "no point in carrying on 
the discussion without end," he 
said. 


and he did not make mention of a 
million and a half small children 
murdered, of entire families wiped 
out. 


Begin’s attacks came in response 
to a statement by Schmidt, after a 
visit to Saudi Arabia, that Germany 
had a moral commitment to “the 
Palestinians who escaped or lied 
from the West Bank." 

Soon after Schmidt had made this 
comment Begin labelled him a 
hypocrite and accused him of greed, 
of wilfully seeking to forget German 
crimes against the Jewish people 
and of being interested only in sell- 
ing weapons at high, prices and buy- 
ing oil cheaply. 

The West German Government 
described Begin's remarks as 
“beside the point and insulting." 

There is no remnant of heart, 
humanity, morality or memory," 
Begin told members of his Herut ex- 
ecutive as he launched what was 
seen as an nuack, unprecedented in 
its severity, on a foreign lender. 

Nor did Begin spare French 
President Valery Giscard d'Estaing, 
whom he accused, along with 
Schmidt, of "unbridled greed and 
avarice." 


He expressed the certainty that 
“Schmidt must have concluded 
some very lucrative business deals 
in Saudi Arabia, which affected his 
memory. But perhaps he has no 
idea of Jewish history and of the 
history of this land. 

"No Arabs fled the West Bank in 
1948 or in 1967, when we triumphed 
despite Jordanian attacks upon us. 
Not even the residents of 
murderous Hebron escaped. Only 
the residents of one refugee camp in 
Jericho crossed the nearby River 
Jordan." 


Schmidt, in his remarks, did not 
mention any sort of a German com- 
mitment to the Jewish people, but 
said the Israeli government was 
acting out a Greek tragedy in its in- 
transigence. 

Begin passionately declared that 
“from a moral point of view, 
Schmidt’s statements certainly rank 
as the most callous ever heard. It 
seems that the Holocaust had con- 
veniently managed to slip his mind, 


"Schmidt knows that Saudi 
petrodollars support the murderous 
PLO, so he thinks they should con- 
trol the Judean and Samarian 
mountains to make it possible for 
them to shell Tel Aviv," Begin con- 
tinued. * 

“But then he doesn’t care if Israel 
goes under. He saw this almost hap- 
pen to our people in Europe not so 
tong ago. He served in the armies 
that encircled the cities, until the 
work was finished by the Eln- 
salzgruppen. " 

The EltLsatzgruppen were units 
whose job was to exterminate the 
Jews living in towns and villages as 
they were occupied by the German 
Army during World War II. 

Commenting on Begin's attack 
on Schmidt, Associated Press gave 
the following account of the 
German chancellor's -a-h r reonl 

Schmidt, 62, saw combat with an 
armoured division on the eastern 
front against Soviet forces in 1941-2, 
then was attached to the air force 
and returned to combat service on 
the western Front in 1944. He was a 
prisoner of war in British hands for 
a short time. 

In Germany, Schmidt is con- 
sidered to have an absolutely clean 
slate. 


Mr. Begin made two further at- 
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tacks on Schmidt in the same vein 
during .the week despite sharp 
criticism in Germany. The prime 
minister, while admitting thal he did 
not know whether Schmidt was a 
Nazi or not, said that he had 
remained "a loyal officer to Hitler 
until the last moment of World War 
II.” 

Begin said he would not lose 
"even one moment’s sleep" over 
Bonn's reaction. 

In Bonn, Chancellor Schmidt said 
that he would not comment on 
Begin's sharp criticism "because of 
the special moral and historical 
quality of West German-lsraeli 
relations." 

Schmidt told the West German 
parliament that his recent trip to the 
Middle East had opened a “new 
phase" in German relations with 
Saudi Arabia and the United Arab 
Emi rules. 

In Bonn, u govern ment 
spokesman said Begin possibly had 
such “slips of the Longue" in con- 
nection with the election campaign. 

"But even an election campaign 
cannot be an excuse for beside-the- 
poinl and insulting claims,” Becker 
told u routine news conference. 

A Paris communique said that 
France "abstained from commen- 
tary on the style used by Mr. 
Begin," and that France, "for its 
part, pursues no other objective 
than the establishment in the Mid- 
dle East of a just and durable peace 
that assures the security of Israel." 

A Likud source in Jerusalem, 
meanwhile, said that Begin's 
remarks “wore no slip of the 
longue, us they tried to make out in 
Bonn." The source noted that there 
is not only agreement within the 
Likud with the “harshness" of 
Begin's attack, but “pleasure that 
it's Finally come out into the open." 

A diplomatic source in Israel, 
meanwhile, expressed concern that 
the furore thal has arisen over 
Begin's remarks may concentrate 
on the rhetorical style rather than 
the "important content." 

(Sec Opinion, pig* 10.) 
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Presumed to be the largest print of 
Jerusalem ever done, a monumental 
handcoloured- lithograph In nine parts 
by Karl Glldemelster (German, 1820- 
1869), now on show at the Israel 
Museum, is an interesting rarity In Its 


own right. Placing the Holy City on 
the central sheet, the artist created an 
Immense Imaginary landscape which 
unfolds on the surrounding eight 
sheets and covers a printed area of 1 73 
cm In height and 263 cm In width. The 


lithograph, entitled " Ancient 
Jerusalem and Sacred Places " and 
printed In 1858, is the gift of Mrs. P. 
Lucas, New York, to the American 
Friends of the Israel Museum. A detail 
from the central panel Is shown here. 
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2nd Annual 
Christian Celebration 


Feast 


of 

Tabernacles 


Jerusalem, Israel 
October 1 4-20, 1 981 


Join ^ - • 
thousands ol ^ 

Christians from all 
over the world as they 
are being led by the \ 

Spirit ol God la "go up to 1 
Jerusalem'' With a message of 
love uni reconciliation lor the \ 
people 61 the land; ’The Feast is v 
not a "Holy Land tour.'' allhough 
you will see the land better than most 
tours. Days are fitted wilh on-site 
Feslival activities: evening cele- 
brations ol praise and worship. 


FOR MORE INFORMATION, 
CALL OR WRITE: 


FEAST OF TABERNACLES 


38 Brcokhollow Drive 
Sanla Ana. CA 92705 
|7I4| 957 8740 


444 Madison Avenue. Suite 412 
Now York. NY 10022 
(212) 688-7020 
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FOREIGN RESIDENTS, TOURISTS 
NEW IMMIGRANTS, 

ISRAELIS RESIDING ABROAD 
RETURNING RESIDENTS 

You want th« most for your money. You will get it if you open 
a free foreign currency account at the Discount Bank. 

You will eiy oy 

* High interest based on Eurocurrency rates 

* Interest free of Israel income tax 

* Funds freely transferable, anywhere, any time 

* Exemption from estate duties on non resident 
accounts 

Short on time? Send in the coupon below and well send you 
full details and application forms. You can do all your banking 
by mail, too. 

Interesting, isn't it? 

Tlila advcrtliemwil li not applicable to and is not directed at resident* of 
countries in which lolidUtion* of deposit* are net permitted by law. 

And remember! You us always welcome al oar New York branch 
at 511, Fifth Avenue, TeL (212) 5514100 

It pays to bank with 

ISRAEL DISCOUNT SANK 

240 branches In Israel 14 branches and offices abroad 

New York: 81 1 , Filth Avenue, Tel. (212)561-6600 


ISRAEL DISCOUNT BANK LTD. 


TourM Center A Main Foreign Exchange Branch 
18 MepuSt.. corner 71 Ban Yehuda 81. 

Tel Am — Telephone (03)247276 

Pleaaeaend me: 


□ Information on 


□ individual 

□ Join! 


Free Foreign Currency account! end Banking by brail urvlco. 


□ Vm quarterly pubdution: BUSINESS REVIEW AND ECONOMIC NEWS FROM ISRAEL. 
□Your booklet TRAVELLING TIPS FOF1 TOURISTS IN ISRAEL- 


Name 


JflSffl". 


StatucO Foreign ReaMem or Tourlai 
□ taraall re riding abroad 


□ New Immigrant or Temper ary Retldanl 

□ Returning Re# Id* nt 


WHY PEOPLE PLY WITH US= 

We are a computerized agency, connected to all olriines. 
with a fully experienced staff. 

We find for you the most economic rote, wirhout sacrificing 
your convenience. 

We can have your ticket within minutes, wailing for you at the 
airporr when a business trip suddenly occurs. 

We deliver rhe documents anywhere In Manhattan to your hand. 
We accept oil major credit cards. 

FOR BOOKING ONLY ■ CALL COLLECT 



If your ifcxet doesn r hove a FLY O 5EE Imprinr. you probably p t'd more 
ihan you should have. 

BOOK NOW TO GUARANTEE CURRENT RATES 


Ply ErSeeTrciuel 

420 MADISON AVE NYC 1 00 1 7 355-5736 



Death of Uri Zvi Greenberg, writer who foresaw the Holocaust 

Fiery poet of Israel’s national rebirth 


TEL AVIV. — Uri Zvi Greenberg, 
one of the outstanding poets in 
Hebrew and Yiddish letters, died 
Friday night at the age of 87. 

Al his request, he was burled in 
the Mount of Olives cemetery in 
Jerusalem. Greenberg is survived by 
his widow, the poetess Aliza Tur 
Malka, whom he married in 1950. 

Jerusalem Post Chief Archivist 
Alexander Zviell, writes: 

Uri Zvi Greenberg, one of the 
greatest Hebrew poets of our time, 
firmly believed that God had given 
him a “third eye" to warn his people 
about what they could not see for 
themselves. Permeated by a deep 
sense of mission, he was often bitter 
and frustrated by his failure to reach 
the hearts of his listeners. After the 
Holocaust, Greenberg wrote in 
sadness that the history of the 
Jewish people might have been dif- 
ferent had they heeded his warnings 
in time. 

To him Hebrew was not just 
another language, but a holy 
tongue, so sacred that it had to be 
approached with utmost care. His 
resolve to write poetry in Hebrew, 
and the fact that he found the 
language a perfect vehicle for self- 
expression, was to him additional 
proof of a mystical link that rein- 
forced sense of national respon- 
sibility. 

Writing under his own name, or 
the pseudonyms Tur Malcha or 
Yosef Molcho, Greenberg exerted 
great influence on his generation 
and, indirectly, on the history of the 
State of Israel. By his life's work, by 
his savage attacks on what he con- 
sidered the apathy and com- 
placency of the Jewish masses and 
by his appeal to their national 
awareness, he has assured for 
himself a place of honour in the 
pantheon of Israeli poets. 

Greenberg was born in Bialy Ka- 
mien, Eastern Galicia, on January 
10, 1894, a scion of the renowned 
Strelisk-Stretin hassidic dynasty. 

He wrote his early poems in 
Hebrew and Yiddish. In 1915, he 
published his first Yiddish book. 
Somewhere in the Field. During 



World War I, he served in the 
Austro-Hungarian army in Serbia. 
After returning home, he was seized 
durin g a pogrom by soldiers of the 
"Polish' Hall acU JUjbera tion Army," 
and taken on U^^abbuUL^the 
centre of the city for execution?"-" 

The memories of his escape and 
of the Poles hunting down Jews, 
pursued him all his life. Images of 
burned-out houses with the Jewish 
victims inside are seen in his poems 
of those days and describe what he 
had seen and felt. 

In 1920 Greenberg became the 
editor of Albalros, a Yiddish 
periodical published in Warsaw. He 
also organized a group of young 
Jewish poets. In the language of ex- 
pressionism he criticized the crisis 
or European culture, but when the 
Polish censor cut some of his 
poems Greenberg left for Berlin; 
but Berlin was a station on Iris way 
to Eretz Yisrael where he arrived in 
1924. 

A search for new perspectives 
began then. A halm: socialist since 
his youth, Greenberg lived the life 
of a halutz. For a lime he shared a 
tent with workers putting up 
buildings in what is todny Tel Aviv’s 
Rchov Almd Hu'am. 

Greenberg's unremitting in- 
sistence upon the immedinte fulfil- 


ment of his demands and his pas- 
sionate appeals for the use of 
revolutionary methods drove him 
from Labour Zionism into the 
radical Revisionist camp. In his 
poem, Kelev Bayit , he compared 
himself to a barking dog which 
warns of an approaching 
catastrophe. 

The 1929 Arab riots reinforced 
Greenberg's worst fears. In 1931, he 
returned to Poland and became the 
editor of Die Welt in Warsaw. He 
tried to formulate a message which 
would awaken the three and half 
million Polish Jews to what he con- 
sidered their historic responsibility. 
He pleaded for increased immigra- 
tion to Eretz Yisrael, military train- 
ing within the Betar youth move- 
ment, and shipment of arms to the 
Yishuv before it was too late. 

Greenberg came back to Eretz 
Yisrael in 1936, on the eve of the 
Arab revolt. He was highly critical 
of the Hagana’s policy of restraint 
and self-defence and in 1939, he cal- 
led for an armed uprising against 
-Uig. British mandatory power. 

Dilring -\V.nrld War II, Greenberg 
remained silcim- — when news 
about the Holocaust started. to ar- 
rive, his grief was greater than his 
anger and he became a poet of 
remembrance. He believed that the 
time had come to mobilize all forces 
so that such a calamity could never 
befall the Jewish people again. 

Greenberg served in the First 
Knesset for two years, but then 
returned to his writing. He won 
many prizes; the Tel Aviv 
Municipality Prize in 1947 for his 
poems on the Holocaust, (he of- 
fered it to the children from the Old 
City), and in 1954 for his book 
Rehovot Hanahar, the Israel Prize in 
1957 and the Newman Prize in 1965. 
He was awarded the Bialik Prize 
three limes 

After the Six Day War, the sight 
nf Israeli aircraft flying over lhe 
Temple Mount in a united 
Jerusalem was to him the sign of 
dreams coinc true, and the fulfil- 
ment of a prophecy he had made in 
1937 in his Sefer Hakltrug 
Vehnemttna. 


World mayors meet in Jerusalem 


The second Jerusalem 
Conference of Mayors, sponsored 
by the American Jewish Congress 
and the U.S. Conference of Mayors, 
was held last week. 

Thirteen foreign mayors par- 
ticipated in the conference, whose 
theme was “Urban development in 
the age of diminishing resources." 

The U.S. delegation to the con- 
ference was led by Lincoln, 
Nebraska city manager Helen 
Boosalies, the vice-president of the 


U.S, Conference of Mayors. Other 
American mayors who attended 
were from Washington, D.C., 
Miami, Sacramento, St. Paul, New 
Brunswick (New Jersey), Greens- 
boro (North Carolina), Tucson and 
Akron. 

Delegates from other countries 
included the mayors of Rio de 
Janeiro, Sydney and Her- 
zogenaurach and Dinkelsbuehl, 
both in Bavaria. 


American wins 
tennis event 

RAMAT HASHA RON. — 
American ace Brian Teacher last 
week powered his way to a 6-4, 6-2 
victory over local champion Shlomo 
Glickstein in the final of the Israel 
Tennis Centre's 550,000 round- 
robin international tournament 
here. 

A capacity crowd of 4,500 saw 
Teacher earn the top prize of 
SI 7,000. Glickstein’s second prize 
was worth SI 3,000. 

Tim Gullikson, of the U.S., 
defeated Holland's Tom Okker 6-l k 
6-2, for third place. 


Soccer: a draw 
and a defeat 

TEL AVIV. — An Israel all-stars 
selected drew 1-1 against 
Manchester United before a holi- 
day crowd of 18,000 fans at Bloom- 
Held Stadium last week. 

Some days earlier Scotland 
defeated Israel 3-1 in Glasgow to 
take a giant step towards the World 
Cup soccer finals in Spain next year. 
The game ended any Israel hopes of 
reaching the Hnals. 

At half time the Scots lead 2-1 
with two gpal$ from the penalty q>ot 
taken by John Robertson. 



Amnon Rubinstein 

Rubinstein to head 
Shinui Knesset list 

Jerusalem Post Reporter 

TEL AVIV. — Shinui’s council 
on Saturday elected MK Amnon 
Rubinstein to head its list in W 
coming Knesset elections. 

The second to fifth places went t 
incumbent MKs Mordecn 
Virahubski, Zeidan Atshe, Shmuei 
Toledano and Stella Levy, respec- 
tively. Sixth and seventh pi ^ 
went to Yoram Alster and 
Yehoshua Porat. MK Yosef Tamir. 
who competed for the s ® con ^ tl 
third places, quit when he re a 
that at the most he would win 
fourth slot. 
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‘AWACS would stop Israel 
strike at Arab states’ 


By WOLF BLITZER 
WASHINGTON. - Defence. 
Secretary Caspar Weinberger, a 
strong advocate of the administra- 
tion’s proposed AWACS aircraft 
sale to Saudi Arabia, is reported to 
have told a closed meeting in San 
Francisco last week that Israel will 
not be able to mount a pre-emptive 
strike against the Arab states once 



U.S. Defence Secretary Weinberger 
... “disturbing remarks.’ 1 

‘Underground 
Ukraine Jews ; 

By JUDY SIEGEL 

The 25 students at,, the' “Jewish 
University .of Kharkov" in the 
Ukraine — all of them children of 
refust'dnlks and barred from regular 
Soviet universities — have been 
granted membership in the World 
Union of Jewish Students. 

A t ;i recent assembly in Germany, 
WUJS decided to make the 
“underground" students members 
of the organization, even though the 
makeshift college is not accredited. 
The students’ organization chose a 
Bar-linn University student in Israel 
to be the Russian. Jewish students' 
official representative to WUJS. 

Classes for the children of 
rtfusedniks have been held since 
September in a number of private 
apartments in Kharkov. Most of the 
seven lecturers are professors who 
have been dismissed From their un- 
iversity positions after applying for 
exit visas to Israel. 

“The students and faculty are real 
morn! heroes," said Dr. Edith 
Frankel, director of the Soviet and 
East European Research Centre at 
the Hebrew University in 
Jerusalem. 

“They know that such activities 
will anger the Soviet authorities, 
and might further jeopardize their 
chances for getting exit visas," 
Frankel said. But the Jews feel that 
their university should not be kept 
secret, and the more people around 
the world who know about it, the 
better. 

The university, whose classes 
meet on weekends, is headed by-Div- 
David Soloveilchik, an economist. 


the Saudis receive the radar planes. 

According to sources present 
during the meeting, Weinberger was 
asked by former. U.S. Defence 
Department official David Packard 
whether the AWACS aircraft in 
Saudi hands would prevent Israel 
from "starting" another war against 
the Arabs. Weinberger, the sources 
said, replied, “Yes." 

Israeli officials herb in 
Washington and other pro-jisrael 
political activists who know about 
the reported Weinberger remarks 
were clearly disturbed by the 
implication that the Saudis would 
share AWACS-gathered intel- 
ligence related to Israel with other 
Arab slates. 

They were also upset that 
Weinberger accepted the premise 
of Packard’s question — namely 
that Israel "started" the previous 
wars against the Arahs. 

university’ of 
goes public 

Chemistry is taught by Yuri Tar- 
nopolski, physics by Yvgeny Chud- 
nuvsky. English by Isuuc 
Moshkovich, mathematics by 
Abram Mnlilsky and Soloveitehik, 
Hebrew by Gennady Gutman and 
Jewish history by Alexander 
Parilsky. 

The 43-year-old Parilsky. a radio 
electronics engineer, and his wife 
and two daughters, were told 
recently that even though he had 
passed five years' security clearance 
after working as an underwater 
engineer, refusal »ri' hi*, request 
emigrate will remain “open and in- 
definite." His doctorate has been 
“taken away" by the Soviets, and he 
is nuw working repairing elevators. 

The lecturers also hold science 
and Jewish studies seminars for un- 
employed Jewish adults who have 
been refused visas, fired from w ork, 
and have nothing to do. 

Frankel sends the faculty and stu- 
dents copies of Hebrew University 
forms, because "they want to feel 
that they've already started studying 
in Jerusalem." She and other 
friends have also sent them text- 
books in English and Russian, dic- 
tionaries and basic Hebrew books. 
She is looking for donations of 
money to buy books, or for modern 
college texts in English or Russian. 
The volumes already sent have 
reached the Jews in Kharkov, 
because Frankel has received the 
registered-mail receipts. 

"They need to feel that people 
- are thinking about them, especially 
in Israel," she concludes. 


Reagan for Magen David Adorn recognition 


U.S. PRESIDENT Ronald Reagan^ 
has registered his suppuTt'for 
recognition of Lhe Magen David 
Adorn emblem - alongside the Red 
Cross, the Iranian Lion and the 
Moslem Crescent. 

In a cable to Louis Rosenberg, 
national president of the American 
Red Magen David for Israel, 
Reagan noted that “The U.S. and 
Israel are bound together by our 
common democratic institutions, 
our commitment to freedom, and 
our devotiorf to the peace and 
welfare of each of our citizens." In 
Israel, Magen David Adorn "has 
worked tirelessly, bringing aid and 


medical care to the victims of war, 
conflict and accident, and perform- 
ing a very important service in 
Israel's unceasing efforts to improve 
the welfare of its citizens." 

The U.S., he added, "fully sup- 
ports" the efforts of Magen David 
Adorn to achieve full recognition 
from International Red Cross 
bodies. 

The International Red Cross has 
repeatedly refused to recognize the 
Star of David as the emblem for the 
Israeli first aid organization. Israel 
is invariably invited to lhe Inter- 
national Red Cross conferences in 
an observer status only. 
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IWs edition includes 
a full list of sources, 
mainly from 
the official archives of 
the chief of staff. 


USB 18.96 

Inoi. pinking and paataga. 
Mai lad anywhere In iha 
world. 

Band ua iho coupon 
balow. 


Israel’s prize-winning bestseller, 
available now in English, published 

by 

Ma’arlv Book Guild 


— 1 hi** hiiigrapliv will become standard reading 
in iMiiimanil amf staff colleges. — No one can 
disregard the wealth he has tollceteil and 
researched 

YITZHAK SADEH AWARD 

'■I Miluji. Minin, |«i7n 

<i-nt.nl >•-. rhe In is 

— [he reader is left with no doubt in his mind 
that Haiit'ch Bart* iv did an extraordinary job, 
which seems absolutely unbelievable. 

LI. Gen. Chaim Bar-Lev 

sih .turf ..i »ufr. tor 

Mhuir. ; 1.1.7, i 

— Having chaired scores of 'post-mortems' of the 
Yom ktppur War or attended them. ] am 
acquainted with the subject-mutter of most of the 
book's chapters. — In most cases. Hanoch 
Banov arrives as'close to objective truth as is 
possible in the writing of military history. — It is 
a book written ahout a great man by a great 
wrncr — you are reading a document, and you 
are gripped by its sincerity and greatness. 

L(. Gen. Mordecai Gur 

Hlh du.f u! H«ir III ihr IDF 

-- This is a quiet book, which shouts lo the 
high heavens. — In my view any person sensitive 
to the beauty of this country should be grateful 
for the vote e-ol -protest emerging out of DADO. 

S. Yltzhar 


— An unquestionable example id a four de /unv. 
packed with thousands n| veil lied detail*., .i 
lies er-fiilte ring continuity of plot, hundreds .if 
vh.iraeters. ;i lew do/cit ot them given full 
treatment — all thai auanist -i wide background 
**1 time and pi. we. a min o| .j hr,l<>[ii.il nt;ip<M i>ur 
general li in. and all iii.il .Hound .ncnnai. mie&i.il 
and consistent axis. Dado's person. — It will 
occupy us lor many years to come. 

Moshe .Shamir 

ivm-M j,nJ |>iit-*i.ihl ‘.IsraUr -.1 

— It is a treasure to anyone in Israel interested in 
the puliiieal and military history of the country. 

— The reader notes that jhe author was given 
access in sources unavailable to anyone tit 
Israel. 

Ethan Haber 

viilic.it} Cofropcmlaii 
■ V'lA-th Outfit 


To: Thn Jaruialajn Poll. P.O.B. SI. 91 OOO 
Jaruaiiam. larasl. 

Plaaaa sand ms DADO by Hsnoch Bartov. My 
ohaquB far USt 19. SB Inal, picking and paataga la 
ancfoiariL 


YOUR ADHERE 


will reach and influence 160,000 of the most affluent, 
and committed readers in the world 


For complete information and rates, call or write 
The Jerusalem Posi 

110 East 69th Street, New York. N.Y. 10022. 
Telephone: (212) 356-4440. 
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Now available to you for leu than Vi the original price 
SPECIAL PAYMENT PLANSI 

1) Israeli Bondi at full present value 

2) All major credit cards 
31 Non-interest payments 

For more Information phone or fill out coupon below 


Encyclopaedia Jamaica 
14 W. Far Ml An. 

Engl « wood N.J. 07631 


Ptionr (Homet- 


■ Call Toll 
l FREE 


j 631-2564 

■New Jersey State 
i Residents 
1 Call Collect 

1 (201)569-8700 




Joan McWhirter- meets Israel s President Navon at the Jerusalem Book 
Fair. Mayor Teddy Kodak introducing her said "Joan does more then 
anyone for Jerusalem." 

Joan — "Don't believe itl 


‘JERUSALEM, THE UNDIVIDED CITY” 

Joan McWhirter’B highly commended aaaaette tape. 

Sixty minutes of Informative entertainment with music and song. 

A vivid portrait of the golden city — its past and present — In agony 
and glory. 


"Tapes irresistible when hoard: hence money 
refunded if not completely satisfied." 


REDUCED PRICE UNTIL 31 MAY: US$4.60 Iseemait) plus U8$2 
airmail 

Also available from 

VIDEOTAPE, 1318 Queen St., West Toronto, Canada 
ACTION, 66 Upper Mill St. Gdns., Cape Town. S. Africa 
HOSANNA TAPES, Kassettutlen. Postboka 24. B074,Qodvik. Norway 
TUTOR TAPE (London). 100 Gt. Russell St., Londond WCB 8LE 
RESEARCH, 304 Manchester, Springfield, MO 66804, U8A 
Wanted urgently. Commission agents lor tapes. Particulars from the 
producers, P.O.B. 19660, Jerusalem. Israel. 

To: The Jerusalem Post. P.O.B. 81 , Jerusalem, 91000. Israel 
Please send me Joan McWhirter s cassette tape "Jerusalem, the un- 
divided city at USS4.60 (sea mail) plus USS2 (airmail). 

My cheque is enclosed 
NAME 


ADDRESS. 


CITY STATE. 


ZIP. 


Fireworks, picnics, dancing and memorial services 

Israel rejoices, but remembers 


After a sober Memorial Day 
observance on Wednesday of last 
week for those who gave their lives 
in the defence of the State, the na- 
tion erupted Thursday into a festive 
mood to celebrate Israel’s 33rd 
Independence Day. 

It began on Wednesday evening 
when Israelis by the thousands 
backed up by enthusiastic tourists, 
poured into the streets for dancing, 
singing, fireworks displays, "bop- 
ping” with plastic hammers and 
bonfire gatherings. 

This continued into the small hours 
of Thursday, when it gave 
way to outings to the beaches, pic- 
nics, other holiday-style happenings 
and special visits to some of the 
country's military establishments. 

An example of the latter was a 
visit by 1,000 new immigrants, stu- 
dents and children, travelling by 
special 10-coach train from 
Beersheba, to join the jam of 
visitors at the Bat Galim Naval Base 
in Haifa. 



Druse spiritual leader Tarlf ... 
prayers and condolences. 

an irate public and their own col- 
leagues, suspended their “more pay 
or we collapse” sanctions for the 
holiday. 

The Military Industries (MI) 
publicly displayed its mini-Uzi sub- 
machine gun and a shell capable of 


Despite the heavy holiday l7a7fiUT~ T»™t™iMallknown types of ar- 

Independence Day passed without mour - TheWeBpon^jgiunder 
K * - wraps for years, were disp T ’ ,w **' J 


one person being injured in a traffic 
accident, police reported. 

Knesset Speaker Yitzhak Berman 
opened the Independence Day 
party atop Jerusalem’s Ml. Herzl on 
Wednesday night by citing Israel’s 
achievements in education, but 
noting. “We need more order and 
politeness.” 

In Jerusalem. King George Street 
was turned into a dance floor for its 
entire kilometre length for 
Independence Eve street dancing. 
At 10 p.m. the sky exploded with 
bursts of coloured fireworks from 


tion and talent that lies buried with 
each one of them, we feel how 
much they could have contributed 
to our society,” Navon said. 

Prime Minister Menahem Begin 
represented the government at the 
Safad military cemetery, where he 
addressed the fallen, saying: “On 
this 33rd anniversary of our in- 
dependence we bring you tidings 
that our homeland, Eretz Yisrael, is 
being built up along its length and 
breadth. The people of Israel has 
never been so strong and so rooted 
in its homeland as it is today.” 

Afterwards, Begin led a second 
official state ceremony near the 
graves of seven members of the 
Irgun Zvai Leumi who were hanged 
by the British. Begin, who was com- 
mander of the Irgun, recalled how 
his dead comrades “sang the 
Hatikva before their judges and ex- 
ecutioners until their last moments 
in Acre Prison.” 

At the military cemetary for the 
Druse, at Usfiya on the Carmel, 
MK Meir Amit said that the current 


wraps for years, were dispfay*d«LQ^rncnace from the north should serve 
thousands of Israelis who visited the 'bw-uo'cmaindcr that the Jews of 


MI Plant in Tel Aviv. _ 

The plant was one of several IDF 
camps, MI and Israel Aircraft In- 
dustries plants open to visitors. 

At the Bat Galim Naval Base, the 
visitors enjoyed the lour of three of 
the newest missile boats, and a 
view of the Rahav submarine. 

A Molotov cocktail was thrown 
at an Egged bus travelling from 
Nazareth to Tiberias on Wednesday 
night as it passed the village of Rina. 
There were no injuries and no 
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H Prime Minister Mcn.hem Begin Thousands bundled unde 
visited the Western Wall and then a blankets and inside slecpmg bag: 


folk dancing area in Independence 
Park where, according to aides, he 
joined in the dancing. 

An estimated 50.000 Wednesday 
evening overflowed Tel Aviv's 
Kikar Malchei Yisrael, which was 
decorated with lights and flags. 

In Haifa, the odor of grilling meat 
permeated the city both from the 
Carmel Forest and the seashore. 
But not a single forest fire was 
reported despite the thousands of 
bonfires and barbecues. 

Electric Corporation power sta- 
tion operators, under pressure from 


Thousands bundled under 
blankets and inside sleeping bags 
Thursday night in Sultan’s Pool near 
the Old City walls in Jerusalem 
for a Spring Festival concert by 
entertainer Pearl Bailey, drummer 
Louis Bellson Jr., und harmonica 
virtuoso Lurry Adler with the 
Jerusalem Symphony Orchestra. 

At a ceremony Wednesday in 
Jerusalem's Military cemetery ul 
Mount Herzl, President Yitzhak 
Navon said the nation feels the 
absence of the rullen not only on 
Memorial Day, but in all areas of 
life every day of the year. 

“When we hear of the deeds of 
the fallen, and realize the inspira- 


Trs- -u-_xemaindcr that the Jews of 
Israel stlTncL^h cmld cr to shoulder. 

Sheikh Amin Ta?tfr<piciLial head 
of the Druse, said a prayer for the 
fallen, and also sent his com- 
munity's condolences to the chief of 
staff on the death of his son. (Sec 
Chief of Staffs son, page 7.) 

Ushering in Memorial Day on 
Tuesday evening, Deputy Chief of 
Staff Aluf Yckulicl Adam (standing 
in for Chief of Staff Eitan, who was 
in mourning) read out Eitan's mes- 
sage to the hundreds of bereaved 
parents, widows and orphans as- 
sembled' at- Jerusalem's Western 
Wall. 

“On this day ... let us remember 
that only by virtue of the heroism of 
the fallen we have reached this day.” 

President Yitzhuk Navon, accom- 
panied by his wife Ofira, kindled s 
memorial flame from a torch that 
was handed to him by a bereaved 
mother. The president expressed 
the hope that the sacrifices of the 
fallen soldiers would mean eternal 
security for the country. . 

Following a prnycr by IDF chief 
chaplain Aluf Gud Navon, the Kad- 
dish prayer was recited by the father 
of two fallen sons, and El Mold 
Rahamim was chanted by IDF can- 
tor Aryc Bar-On. 


Six get Israel Prize for notable achievements 


Six outstanding Israelis on 
Independence Day received the 
Israel Prize for 1981 in a ceremony 
in the Jerusalem Theatre. President 
Yitzhak Navon and Education 
Minister Zevulun Hammer awarded 
the prizes. 

An Israel Prize was also awarded 
to Degania Aleph, the country’s first 
kibbutz, which last October 
celebrated its 70th anniversary. 

Recha Freler, the 88-year-old 
founder of Youth Aliya, received 
the prize for a special contribution 
to stale and society. In 1933, she 
conceived the idea of sending young 
people to work and study in kibbut- 
zim and schools in Eretz Yisrael. 
She thus helped save some 170,000 
Central European young Jews from 
annihilation by the Nazis. , 

The prize for mathematics was 
awarded to Prof. Yoram 
Lindcnstrauss and Prof. Iliya 
Piatzky-Shaplra. Linden strauss was 



Gurlt Kadman 

cited for his discoveries in the 
geometry of Banach spaces and for 
developing research techniques that 
Have made Israel a centre for 
Banach space Research. 

Piutzky-Shapira Immigrated here 
from the USSR in 1976 and teaches 
at Tel Aviv University. His main 
contribution to mathematics has 
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been in nulomorphic structure* 

theory. . 

Prof. Meir Yaacov Klster was 
awarded the prize for Arabic 
language and literature. He b * 
world-renowned expert on 
Jahiliya, or pre-Islamic period, ana 
bn the transition from Jahiliya i 
early Islam. 

The prize for Tora literature weal 
to Rabbi Prof. Avrahaffl Soft*' 
Schreiber for his life’s /work in 
deciphering manuscripts of W 
Rlshonlm (the earty medieval 
com mentators-legislators), P* r ’ 
ticularly Ha’melrt , and preparing 
them for press with illuminating m - 
traductions and notes, 

Gurlt Kadman was awarded tw 
prize For dance, for laying the.*®* ’ 
dation of modern Isradl fblkdan> 
training generations of . folkdan 
teachers, and preserving 
heritage of Israeli ethnic c0 . 
munities. _ 
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Chief of Staffs son killed Netanya boy 
in training flight crash top scorer 


Post Military Correspondent 

Major Yoram Eitan, the only son 
of Chief of Staff Rafael Eitan, was 
killed on Monday of last week in an 
air crash during a training flight. 
Yoram, 26, a Tighter pilot, was mar- 
ried just last month. 

Several years ago, the Eitans lost 
a second son, who died at the age of 
10 during an asthma attack. They 
have three daughters. 

.Yoram was killed when the plane 
he was piloting crashed in the south 
of the country. He was the only 
crew member. The reason for the 
crash is still unclear. 

On April 14, Yoram was married 
to Oflr, the daughter of squadron 
commander Arlozar Lev (Zsrik), 
who was killed over Port Said in the 
1973 war. 


Yoram Eitan was buried on 
Wednesday in the village cemetery 
of Tel Adashim, where the Eitans 
live. 

Thousands attended the funeral 
in the small Jezreel Valley moshav, 
including Premier Menahem Begin, 
Chief Rabbi Shlomo Gorcn, cabinet 
ministers, senior IDF officers and 
several former chiefs !of staff. 
Druse, Christian and -Moslem 
dignitaries, farmers from the sur- 
rounding area and Major Sa’ad 
Haddad, commander of the Chris- 
tian forces in South Lebanon. 

The flag-draped coffin was 
brought by an army command car 
to (he village social hall, where it 
was met by the family and other 
mourners. The chief of staff sat 
silently throughout, dressed in 
khaki pants and a grey shirt. 


Begin seeks ISlOOm. for Kiryat Shmona 


Prime Minister Menahem Begin- 
told a delegation of parents and of- 
ficials from the northern border 
town of Kiryat Shmona last week 
that he would do his utmost to find 
(he Upper Galilee town a special 
budget of IS 100 million to improve 
school shelters and build new ones. 

The delegation came to 
Jerusalem to complain tjiat the ex- 
isting shelters in kindergartens, 
elementary schools and high 


schools were too crowded and too 
bare of amenities to allow for 
organized school activities while die 
youngsters were inside during alerts 
and terrorist rocket raids from 
across the border. After some dis- 
cussion. the delegation agreed that 
the project could start with a budget 
of IS 100m. to ullieviate the greatest 
crowding. 

President Yitzhak Navon visited 
Kiryat Shmona last week. 


t 'limn Akivn Notiiuyu 
International 
Hebrew Study Centre 



Ministry of lelueation 
and Cult lire 
Department for 
Adult Education 


SUMMER AT 
ULPAN AKIVA 

Studies that Feel Like a Holiday 

In the Ulpan Dormitory -- at the Green Beach Hotel, Natanya 
sports, swimming etc. 

A joint learning experience — 
for you and your friends, your family and 
children (aged 12 and over) 

1. HEBREW (all levels) 

Tourists, new immigrants and Hebrew speakers 

2. ISRAEL-AMERICA SUMMER COURSE 

3. SPOKEN ARABIC FOR BEGINNERS (For Hebrew 
speakers) 

20 day or 6 day "quickie" course. 

Courses are of 20, 12, 8 or 4 weeks duration lor young and old. and 
for families with children aged 12 and over. 

Programme: 4-7 hours of Hebrew language studies 15-7 levels) or 
spoken Arabic. Dally lectures, social end cultural acUviUes, 
excursions. 


COURSES OPENING;: May- 287 — 1881 

_ July It 1881 

July 28, 1981 


September 13, 1881 
October 11, 1981 

November 10, 1981 


fl 


Hebrew and Arabic courses are of spedalTnterest to stu- 
dents of Semitic languages. Linguistics, Judaism, Near 
Eastern Studles-and-Theoiogy . 1 


For further details, please fill In the coupon belowi 


To; ' Ulpan Aklva, P.O.B. 288, 42102 

Netanya, Israel ... 

. (Tel. 0B3:-I23 12-SI 
I Or: Department of Education and 

Culture, World Zionist Organise- W (Vf) 

dan, 818 Park Ave. New York, — — £ 1 . 

N.Y. 10022, U.S.A. (Tel. 212- F Jg ] W- , 
782-0600 ext. 388-0) vj;;. 

Please sand me your detailed brochure 1 v?' ■ 

end application formas . • • <r-.. r<-s 

Name >T: 

Address 
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top scorer 
in Bible quiz 

By JUDY SIEGEL 
Jerusalem Post Reporter 
Naftali Makhlouf, a i 7-year-old 
pupil from Netanya and son of 
Libyan-born immigrants, Thursday 
won the World- Jewish Bible Quiz 
for Youth by scoring a perfect 102 
points and displaying the instant 
recall of the computers he hopes 
some day to study. 

A pupil at the Bar-Ilan religious 
school, Makhlouf was cheered on 
by his nine brothers and sisters and 
his parents, At the end of the two- 
hour quiz at the Jerusalem Theatre, 
he was kissed on both cheecks by 
Prime Minister Menahem Begin, 
who composed a three-part ques- 
tion for the third round that ail 
seven finalists answered correctly. 

Because Israelis u&uallly take the 
top spot in the contest, the 
organizers this year decided to 
award a Diaspora Bible Quiz crown 
to the (op contestant from abroad. 
The winner was 16-year-old Alon 
Moghilncr of Brooklyn's Yeshiva of 
Flat bush who. with 98 points, lied 
second place Israeli contestant 
Asher Hufula of Ashdod. 

All 28 contestants showed un- 
usual proficiency in the 400 biblical 
chapters that supplied source 
material for Yosef Sha’ur, who has 
composed questions since the quiz 




Naftali Makhlouf, first prize win- 
ner. 


Alan Moghilner, Diaspora quiz 
winner. 



Twin Bible Quiz contestants Hava and Hanna Rous. 


was inaugurated 18 years ago. 

Two British girls, Huva und Hana 
Rous, whose Liverpudlian accents 
nearly confounded chief judge 
Minister Yosef Burg, were singled 
out by Begin, who said he has a 
special fondness for twins because 
his wife Alizn is one. 

The premier revealed how his 
father, the secretary of the Jewish 
community of Brcst-Litovsk, met 
his death. His voice almost break- 
ing, Begin said that 500 Jews, led by 


his father, were herded together by 
the Germans, who shot them as they 
entered a river. "The waters turned 
red with their blood, which Bowed 
to the Vistula, to the Baltic and to 
the Atlantic, where there is no rem- 
nant. ” Noting that the martyred 
Jews sang .Ini' ,1 fci'unim and the 
lltuikvu before being shot, he sur- 
prised the choir by asking them, at 
the end of the ceremony, to sing •!»«' 
Mti 'urn in before the national 
anthem. 
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Exotic €ilat is yours forever 


Tiirayfun 


at the €ilat Club Hotel! 


Eilat, Israel's Desert Riviera (s the Can trust Experience; 
where the sophistication of a luxury European resort 
capital lives In harmony with the nomadic Bedouin 
tribes eternally wandering the desert. Eilat can now be 
yours forever at the Eilat Club Hotel. 

Set among whispering palms, and the nearby Red Sea, 
the Eilat Club Hotel Holiday village Is an oasis of lux- 
urious comfort and style. 

Private luxury villas are beautifully decorated and 
maintained In an exotic Middle Eastern selling! 
Swimming pools, tennis courts, superb restaurants and 
even a supermarket are but a few of the pleasures the 
Eilat Club Hotel has to offer. 

. . . ONLY A PHONE CALL OR A COUPON AWAYI 


arfWp 

aflat 

dub 


EILAT NEW TOURISM CENTER 

(059) 72905, (059) 74919 

TEL AVIV, 18. RIVAL STREEteWT* 

(03) 331251, (03) 330094 

JERUSALEM, S3 KING GEORGE ST 94M1 

(02)234934 


And now through a revolutionary new vacation concept, 
you own just the amount of holiday time you 
require each year. It's yours to use year after year, rent, 
even sell at a profit. 

And if you'd like a change, Interval International, the 
Vacation Exchange Company will arrange for you to 
exchange your holiday home for any one of 250 
magnificent resorts worldwide. 

Far as little as $2700, you can own a week* each 
year In one of these romantic villas, yours to enjoy 
every year . forever. 

• lon|ar periods at » waBtble. 

On© small pi " 

you on the 1 
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Poll shows dramatic Likud surge 


By MARK SEGAL 
Post Political Correspondent 
TEL AVIV. — In a sudden dramatic 
suing to the Likud, public opinion 
has in less than a month propelled 
the governing party to par with the 
Labour Alignment, which has plum- 
meted in popularity. It is now a 
neck-und-neck race to the Knesset 
elections scheduled For June 30. 

The return of former Likud sup- 
porters to the fold after months of be- 
ing undecided has raised the Likud 
to 41 seats, with the same for 
Labour, which is a decline from last 
month. Little change was shown in 
the other parties’ standing. 

This picture emerges from The 
Jerusalem Post poll for the month of 
May conducted by the Modi'in 
Ezruhi Applied Research Centre 
nmong u representative sample of 
1.245 adults. The survey was con- 
ducted in the last week of April and 
the first days of May. 

The centre’s director, Dr. Sara 
Shcmer. said that, the pro-Likud 
trend had been apparent since 
Junuarx. narrowing the gap between 
the Likud and Labour, as can be 


seen in the following table of Knes- 
set seals: 

May Apr. Mar. Feb. Jan. 
Likud 41 35 33 25 20 


The Likud gain came from the 
shrinkage of thd floating vote. Thus, 
in the May poll 23.9 per cent of the 
electorate were uncommitted: 12.6 
per cent — undecided, 6.9 per cent 
— won’t vole, 4.4 per cent — won’t 
say. 

In April, the uncommitted bloc 
amounted to 31.5 per cent (21.3 per 
cent — undecided, 6.5 per cent — 
won't vote, 3.7 per cent — won’t 
say). 


and income, Oriental Jews, blue- 
collar workers and religious-minded 
people. Labour draws on higher 
socio-economic groups, the older 
age-groups, western communities 
and the more secular-minded. 
Dayan attracts upper-class Orien- 
tals Jews who are secular- minded. 


Likud 

Labour 

Natural Religious 
Aguda Bloc 
Moshc DsytiTsTclsu 
Tfhlya 

CMI Rights Movement 

Shlnul 

Others 


May April Mitch 


According to Shemer, Likud and 
Labour voters come from different 
parts of the population. Likud sup- 


porters show a preponderance of 
young voters of low education . 


Shemer also reported that 
analysis of the replies indicates that 
a large segment of voters do not 
think the Labour Alignment offers a 
clear alternative in foreign affairs 
and defence, and especially in 
economic policies. Moreover, re- 
cent polls indicated a growing 
hawkish mood throughout the 
country. For example, three- 
quarters of the population favours 
continued settlement in the West 
Bank, she said. 

Shemer also noted that 58.1 per 
cent of those who voted for the 
Likud in 1977 would do the same to- 
day, 12.2 per cent had shifted to 
Labour, 3.7 per cent would choose 
Dayan, 3.1 per cent would go for 
Tchiya. 12 per cent other parlies, 
and 10.9 per cent remained un- 
decided. 






Shoshana Arbelli-Almozlino... second Victor Shemtov... head of the Mapam 
on the list. faction in the Alignment. 


Labour picks its list 


By SARAH HONIG 
Post Political Reporter 
TEL AVIV. - Weeks of tension 
and conflict in the Labour Party 
came to an end last week when 
party chairman Shimon Peres read 
off the 62 names on Labour’s slate 
of Knesset candidates. 

There w ere few surprises and few 
new faces, especially among the 
first dozen on the list. However, 
MK Shoshana Arbelli-Almozlino 
emerged as the party’s new star, 
"when She-wus-namcd to the No. 2 


Begin about-face on retiring at 70 


By SARAH HONIG 
Post Political Reporter 


TEL AVIV. _ Prime Minister 
Menahem Begin told wildly cheer- 
ing members of the Herut central 
committee last week that, if elected 
to another term of office, he would 
not step down in mid-term when he 
reaches the age of 70. 


Begin has, in the past, said that he 
would retire in the summer of 1983 
on hinr- 70tlTT)lrlhdiy. This had 
become a major source of embar- 
rassment to the Likud in the elec- 
tion campaign. The question of who 
the party would choose to complete 
the lerm has been asked often but 
an attempt to name a successor at 
this point is certain to trigger inter- 
nal conflict in Herut. 


”1 caution you against euphoria, 
but if you will it, we will form the 
next government,” Begin said. I will 
cover the length and breadth of this 
country during the seven weeks left 
till election day. I will go from Eilat 
to Kiryat Shmona and from Ariel to 
Tel Aviv. I will address the people 
directly. I know there is a tremen- 
dous swing in our favour in public 
opinion.” 

The central committee members 
rose to their feet in ecstatic ap- 
plause when they heard Begin an- 
nounce that "if 1 have the strength 







and if you still want me, I will con- 
tinue, 1 will continue as head of the 
party." He stressed that he had not 
changed his mind about the 
desirability of retirement, but that 
he was also conscious of the 
problem that it constituted for his 
party. 

He welcomed his former fellow- 
commander of the pre-Stale Irgun 


Zvai Leu mi underground organiza- i 
lion. Ya'acov Meridor, to the 
podium and the two hugged each 
other on the stage of the crowded 
Ohel Shem auditorium. Meridor 
recently agreed to re-enter active 
Herut politics and he is credited by 
many in Herut with having con- 
vinced Begin of the need to modify 
his statements about retiring sit 70. 

The Post's political correspondent 
Mark Segal comments; 

By announcing that he will serve 
a full term and not retire at age 70 in 
mid-term as previously promised, 
Begin sent out a number of 
simultaneous signals. 

First, he defused one of 
Labour’s most explosive charges — 
namely, that the Likud was mis- 
leading the electorate by seeking a 
new mandate for Begin who had 
promised to stand down in two 
years time. 

Begin also wished to quell 
speculation that the summoning 
of his old lieutenant, Ya’acov 
Meridor, back to his side was 
another way of announcing his suc- 
cessor. 

Finance Minister Yoram Aridor, 
Housing Minister David Levy and 
Foreign Minister Yitzhak Shamir 
have been told publicly in effect 
that Begin, and not they, pull the 
strings. 


w-hen^ne~xva3~nagi£ d | to th e No. 2 
slot on the list, demonn^l?m-A.hb^ 
Eban to third place. 

Almoziino is said to have won her 
prestigious position due to a 
number of factors. Being I raqi born, 
she is a natural representative of 
Oriental Jews, and it is also thought 
that she might attract women's 
votes. Moreover, she is an avowed 
hawk and party insiders say this 
would counter the dovish image of 
the parly, which had become par- 
ticularly pronounced uftcr Peres 
had named his shadow cabinet. 
Finally, she had emerged as the 
most popular of the 10 veteran 
Labour Mks recently seeking re- 
election. 

Ebun, who had earlier threatened 
not to run if given less than second 
billing, was finally persuaded to 
yield his spot. Parly insiders say he 
would not have done so for a man, 
but agreed to a gentlemanly gesture 
towards a woman. In the 1977 list, 
Almoziino wus in the eighth slot. 

Peres' arch rival, Yjtzhak Rabin, 
appears in the fourth slot, and the 
fact that he was placed so high up is 
seen as an attempt to compensate 
him and mollify his supporters for 


his exclusion from the shadow 
cabinet. The Rabin camp on the 
whole emerged satisfied. 

Mapam (the United Workers Par- 
ly) representatives begin making 
(heir appearance on the Alignment 
list in the fifth slot, after Rabin. 
That place goes to Victor Shenuov, 
and from that point on every 
seventh slot is for Mapam. The list 
read off by Peres last week included 
only Labourites, all of whom were 
well aware that they would be 
moved further down the Alignment 


hhnshue and would be placed in lower 
^^■~!ri»U 4 han on the Labour list, 
her A noHii^fiicujrwhich might well 
push many onT7Tt--Lutiour slate 
down is the fact that roonTifribt~fctfll_ 
he found for the first ever Arab 
Labour candidate, Humed Khaleila 
of Sahnin. who threatened to 
boycott (he list last week, when no 
safe slot was allot cd him. Finally 
the central committee agreed to try 
again and give him a heller placing 
on the list. He demands a higher slot 
than that to be given Maputo's Arab 
candidate, Mohammed Waltad. 

The first 25 numes on Labour’s 
List arc: 

1) Shimon Peres, 2) Shoshana 
Arbelli-Almozlino, 3) Abba Eban, 4) 
Yitzhak Rahin, 5) Haim Bar-Lev, 6) 
RuH Edri. 7) Moshc Shahal, 8) 
Ycroliam Meshel, 9) Nava Arad, 10) 
M o rdec hui G u r. 1 1 ) G ad Y u’acobi , 
12) l-liyiihu Spciser, 13) Uzi Baram. 
14) A rye Nehamkin, 15) Mussa 
Harif. 16) Danny Rosolio, 17) 
Shloino Hillel, 18) Orn Numir. 19) 
Haim Herzog, 20) Rabbi Menahem 
Haeohen, 21) Adi Amorui, 22) Yosst .• 
Surid, 23) Jacques Amir, 24) Aharon 
Hard, 25) Ychezkel Zakai, 


Sonic security prisoners arc 

The military government has 
agreed to release or reduce the 
sentences of 76 security and 
criminal offenders as part of the 
Independence Day celebrations. 


In the West Bank, 27 of those to 


being released early 

be released arc serving sentences of 
up to 12 years for security offences, 
while 13 nrc ordinary criminals. 

I n Ga/u, 24 security prisoners and 
12 common criminals will be 
released or have had their sentences 
reduced. 


YOU DON'T HAVE 
.A MILLIONAIRE TO 
TRAVEL THE HOLY 
LAND LIKE A LORD 


I U DC 
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For less than the price of any bus- 


tour. you and your pariy can travel 
luxuriously all over the Promised 


Lund with your own private guide. 
Call or write us: 

ESHCOLOT TOURS LTD, 

38 Keren Hayesod Si. 

Jerusalem 92149, Israel 
Tfll. 02-6355GS, O2-60BBB5 
Telex, 2B144 BX JM-IL EXT: 7 IQS 



NOBODY BEATS 
OUR DEALS! 

Israel from $649 

* Lowest student rates 

* Best group fares 

* Year-round tours 

* Least expensive fares to all 
destinations 

B&D TRAVEL 
A88QCIATE8 


NORTHERN REGION CHAPLAINCY BOARD 
seek a dynamic, enterprising, 
enthusiastic young man as 


CHAPLAIN 


420 Msdlaon Ave.. New York, N.Y. 10017, 
Tel. (212) 223-d484, 800-223-1114. 


Your ad here 

will 

reach 

150,000 readers. 


ANTISPY 

Neutralizer guards your phone 
against wire taps. Can make 
your phone toll-free. 

Use may be subject to prior 
permission of authorities. 

Radio Doctor Ltd. 

18 Shalom Alelohsm' St. 

Tel Aviv, Tal. 286444 
. Export enquiries invited. 


International 


Summer Camp 
Aloney Yitzhak 


to the Jewish students of Scotland and the north-east of England. The 
ideal candidate will have extensive religious and secular education, 
experience of student politics, ability to undertake personal 
counselling and public speaking. Together with the local community 
organization, the Chaplain will assist Jewish student societies with 
1 , r . P ro 8rammes, lead shiurlm, organize seminars, coordinate 
activities, monitor and assist in responding to Arab propaganda, and 
generally be everyone's friend and adviser. This will oe a very 
rewarding post for the right candidate. 

For further Information, please contact the chairman: E.J. Borowski, 
16 Wilton Road. Edinburgh EH 1 6 5NX, Scotland, Tel. 031-667 6812. 


(near Caesarea). Sports, 
swimming, tours, Hebrew. 
Information: Barkal, 9 Brandels 
St.. 02 001 Tal Aviv, Tal. 03- 
441962. 


MARCUS GREBER 

on your 60th birthday 
wishing you all the best health and happiness 

Love — Paul and liana 
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POLITICS AND THE ECONOMY 


Begin swears solemn oath 
against West Bank withdrawal 


By DAVID RICHARDSON 
Jerusalem Post Reporter 
ARIEL. — Prime Minister 
Menahem Begin vowed on 
independence Day, last Thursday, 
before a fervent crowd of 35,000 at 
this West Bank settlement that as 
long as he headed the government 
Israel would never withdraw from 
the administered areas. 

“I, Menahem, the son of Ze’ev 
and Hasia Begin do solemnly swear 
that as long as [ serve the nation as 
prime minister, we will not leave 
any part of Judea, Samaria, the 
Gaza Strip and the Golan Heights," 
he told the crowd which repeatedly 
interrupted his speech with chants 
of “ Begin, Begin.” 

Begin’s speech climaxed a day- 
long programme of West Bank 
tours organized by the Likud as part 
of its election campaign. 

Another 80,000 Israelis gathered 
in the north Sinai town of Yamit to 
demonstrate against the planned 
evacuation of Sinai. 

Gesturing at the hills behind him, 
Begin declared: “We want to live 
with the Arabs of Eretz Yisraei as 
neighbours in mutual respect, but 
\vc will not surrender Eretz Yisraei 
to foreign sovereignty.” 

Among the crowd were numerous 
MKs, including Agriculture 
Minister Ariel Sharon. Begin refer- 
red to Sharon as the “architect of 
settlement in Eretz Yisraei." 

Sharon said tlmt the Likud es- 
tablished 144 settlements all over 




Ariel Sharon.., “architect" of West 
Bank settlement. (larseli) 

the country in the past four years 
and lluti he hoped that by the end of 
the next four years "we will have 
quintupled the number of Jews liv- 
ing in Judeu and Samaria," 

The mass protest demonstration 
at Yamit was organized by the 
Public Committee Against the 
Evacuation of Sinai, founded by 
Yamit residents and the Tehiya 
movement. 

The demonstrators arrived In 

1.000 buses and trucks and about 

5.000 private cars. 

Speakers at the rally, prominent 
among them Israel Eldad of the 
Movement for a Greater Israel, 
spoke against the withdrawal and 
hoped that this would not be (he last 
Independence Day celebrated in 
Yamit. Following the speeches, 
torches were lit — one of (hem by 
former Prisoner of Zion Yosef 
Mendelevich. 

(Under terms of the (srael-Egypt 
peace treaty, the Yamit area must 
be evacuated by next spring.) 


New talks on 
Sinai force 

By WOLF BLITZER 

Jerusalem Post Correspondent 
WASHINGTON, - American, 
Israeli and Egyptian military experts 
have begun new .negotiations here 
designed to wrap up the Final details 
of the proposed Sinai peace- 
keeping force. 

Israeli officials insisted last week 
that they were still pressing for an 
approximately 4,000-man multi- 
national unit. Egyptian officials 
would prefer a smaller force of less 
than 2,000. 

U.S. officials said that they ex- 
pected Israel to eventually move 
closer to the Egyptian figure than 
vice versa. But officials from all 
three countries were optimistic that 
an agreement would be concluded 
shortly. 

The multi-national force is slated 
to patrol the Sinai following Israel's 
final withdrawal in April 1982. 
Soviet refusal to support o UN 
presence has forced the U.S. to 
honour a written commitment from 
former president Jimmy Carter to 
Israel and Egypt that America will 
establish an acceptable alternative 
unit, 

Well-placed sources suggested 
that the U.S. will probably dispatch 
at least 1 ,000 soldiers to participate 
in the alternative force — whatever 
the total number of troops. 

The U.S. can be expected to pay 
most of the estimated J50 million 
annual cost. 

Congress is expected to approve 
American participation. 


Dollar is now worth IS10 


By SHLOMO MAOZ 
Post Economic Reporter 

A dollar is now worth IS 10, 
completing a cycle of devaluation of 
Israeli currency which began in July 
1977, when it was traded for ILIO, 
This means that the Israeli currency 
is now worth only 10 per cent of 
what it was then, to the American 
dollnr. 

When it came to power in June 
1977, the Likud government con- 
tinued the policy of creeping 
devaluation initiated by the Align- 
ment. At its second devaluation of 
July 18, 1977, the rate of exchange 
stood at IL9.98 to the dollar. 

With the economic reform of 
former finance minister Simcha 
Ehrlich at the end of October 1977, 
the Israeli pound was allowed to 
float and reached I L 1 5 to the dollar. 
These devaluations have continued 
steadily since then, adjusted by the 
Bank of Isruel to preserve llic 
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profitability of Israeli exports. 

The dollar has become stronger 
in relation to European currencies 
ever since President Ronald Reagan 
took offices, resulting in a further 
devaluation of the shekel to the dol- 
lar, but an artificial revaluation in 
terms of European currencies. Ex- 
porters have been demanding either 
“exchange rate insurance" or a 
quicker devaluation of the shekel 
in order to protect the com- 
petitiveness of their exports to 
Europe. 

Since the beginning of the year, 
the shekel has been devalued 30.1 
per cent in relation of the dollar. 


Aridor seeks export markets in U.S. 


By WOLF BLITZER 
Jerusalem Post Correspondent 
WASHINGTON. - The U.S. and 
Israel agreed last week to renew 
their joint economic committee 
designed to promote Israeli exports 
to the U.S.. visiting Finance 
Minister Yoram Aridor announced 
following a meeting with Treasury 
Secretary Donald Regan. 

Meeting with reporters, Aridor 
also disclosed that he hail asked 
Regan to improve the ratio between 
loans and grams in aid to Israel 
Some two-thirds of U.S. economic 


aid to Israel is currently provided in 
loans. Aridor asked for a 50-50 split. 
But he denied that Isruel is seeking 
any waiver of earlier debt repay- 
ments. 

Finally. Aridor asked that the 
U.S. government remove the ob- 
stacles standing in (he way of U S 
civilian procurement of Israeli ex- 
ports, along the lines of the earlier 
U.S. agreement made by Secretary 
of Stale Alexander Haig to 
purchase -S200 million worth of 
Israeli military exports. Regan 
promised to consider the matter. 
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For Am Yisraei to act and give a new generation of leaders a fresh start. It's time for a New 
Outlook to solve some of our basic problems. 

The time has come for YOU to lend a hand and help Am Yisraei to return to its roots. 
Anyone interested in meeting some of our representatives is requested to contact: 

-In^e'U*.S.: (212) 642-1784 or (212) 774-0013 
In England: (01) 203-5570 


We ere very enoouraged by the enormous response la our 
movement. However, due to the , tremendo ui ^ ro wd w 
correspondence we have received, there hnakaii Mays 
In answering your letters. Please be patient, We ere In the 
process ■ of responding to all of your letters. 


The Citizens for Changing Society and the Welfare of the 
Nation organisation Is not a political party. We want to 
work for a better. society built on basic Jewish values. 


CITIZENS FOR CHANCING SOCIETY 
AND THE WELFARE OF THE NATION 
Jerusalem: 02-223074: Tel Aviv: 03-296720; 
Haifa: 04-222836. 

P.O.B. 6432, 91 063 Jerusalem, Israel. 
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IF YOU are interested in Helping Us help ourselves, please 
complete this coupon and send It to CITIZENS FOR CHANGING 
SOCIETY AND THE WELFARE OF THE NATION, P.O.B. 5432, 
91053 Jerusalem, Israel. 

I am willing fo help: « AM ic 

Organise In my community 

Contribute Donations 

Make Out Your cheque or money address 

order to: Cltlions For Changing 

Society and the Welfare or the COUNTRY............................... 

NaUon OR CODE 

First. International Bank nMn , unua 

Account NO. 409-685-666. TELEPHONE . 


Please s^qd mo mare information PROFESSION. 
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WHEN West Oerman Chancellor 
Helmut Schmidt, defended the PLO 
recently and proclaimed his support 
for the idea of a Palestinian state on 
the West Bank, Foreign Minister 
Yitzhak Shamir reacted by calling 
the statement a breach of German 
responsibility “for the wanton kill- 
ing of six million of our people." 

Some days later. Prime Minister 
Begin accused Schmidt of wilfully 
seeking to forget his country's 
crimes against the Jewish people. 

Not a few Israelis ground their 
teeth with embarrassment at this 
tasteless exploitation of past suffer- 
ing for present political advantage. 
Schmidt's policy Is wrong not 
because of the Nazi crimes. It is 
wrong because it is wrong, and our 
business is to explain our stand- 
point, not to use moral blackmail. 

Conjuring up the spectre of 
Jewish victims weakens our case. It 
suggests that the Germans should 
support us whether we are right or 
rot because they have a debt to us 
which they must defray. That debt 
cannot be defrayed, and it cheapens ' 
the memory of our martyrs to imply 
that it can. Menahem Begin led a 
demonstration against Israel's 
Knesset in 1952 because he thought 
the German reparations agreement 
was a desecration of their ordeal. 
Has he forgotten? 

Besides, the justification of our 
policies does not need to be 
bolstered by extraneous considera- 
tions. The error of the German 
government is to believe that we 
want to subjugate the Palestinian 
Arabs and keep them under alien 
administration. That is simply not 
true. Israel desires nothing more 
than to get rid of the tedious respon- 
sibility of running their affairs. 

We plead constantly with the 
-Arab -powers Vo negotiate some 
form of self-government for the 
Palestinians. The Arab powers 
refuse. They want unconditional 


Israel’s retort to Chancellor Schmidt should not be to invoke the 
gas chambers, but to expose his double-think, says David Krivine 
in this VIEWPOINT. 

Politics and the Holocaust 


withdrawal from all administered 
areas. This is impossible, not 
because Israel wants to lord over 
the one million Arabs there, but 
because total withdrawal would ex- 
pose the Jewish state to total 
destruction. 

Foreign governments like France 
and Germany ignore this reasoning 
and instead execute policies which, 
in some cases, endanger Israel’s sur- 
vival; they did, however, agree in 
the Venice declaration that the 
European powers should jointly 
supply guarantees “on the ground” 
to Israel In negotiating a settlement 
for the occupied territories. We 
have heard such guarantees before 
and they aren't worth a penny. 

Four attempts have been made in 
the last JS years to liquidate Israel. 
Had the nation’s righting capacity 
not been what it was, the Jewish 
state would be a graveyard today. 
The European powers did not lift a 
finger to prevent such an outcome. 
In 1967, they ignored an inter- 
national guarantee. In 1973, they 
denied us arms. 

We are not complaining. We 
know about politics and expect 
nothing better. All we require is that 
he understand our purpose; it is not 
to build empires, as he implies with 
all his solicitous talk about Palesti- 
nian rights; it is .to stay alive. 

We must remain self-sufficient, to 
protect ourselves with our own arms 
against attack; otherwise we shall 
be annihilated. The problem is that 



Chancellor Schmidt. 


Eretz Yisrael is extremely small — a 
fact that the world conveniently 
overlooks. If attacked, the cou ntry sed w ith the PLO, and that is where 
must hold out for 72 hours untilafi S^mridMiaiL^one off-beam. The 


civilian reservists can bo mobilized. 
This can only happen if its military 
border (not its civilian border, Mr. 
Schmidt) is the Jordan River. 


. makes the country indefensible. 
Schmidt’s problem is not the sis 
million dead. It is the hard fact that 
Israel will not accept his formula. 
Our job is to make him understand 
why we can’t, to make the German 
people see that if Helmut 
Schmidt were Prime Minister of 
Israel, he too would reject the PLO 
solution because it endangers 
Israel’s survival. 

Israel's retort should not be to in- 
voke the gas chambers, but to ex- 
pose Schmidt’s double-think. He 
uses the "When-did-you-stop- 
beating-your-wife" technique. We 
did not "beat our wife" — that is, 
we have not denied the Arab right 
to national self-expression or at 
least that is not our intention. 

Our objective is that “Egypt, 
Israel, Jordan and the represen- 
tatives of the Palestinian people 
should participate in negotiations 
on the resolution of the Palestinian 
problem in ail its aspects, “as 
embodied in UN Resolution 242, the 
Camp David agreement and in the 
peace treat with Egypt. We want to 
build on that. Let Schmidt start 
from there, let him talk about how 
to achieve self-determination for 
nationhood and nothing elseTEvcnl he Palestinians, and slop harping 

P virtuously on Palestinian rights and 
prerogaffvi^T^hich are not being 


Begin should be discussing these 
hard and practical questions with 
his German counterpart instead of 
making heated declarations about 
the Holocaust. If Schmidt retorts — 
legitimately — by cross-questioning 
him about East Jerusalem and the 
Jewish settlements on the West 
Bank, then he must be answered. 

To perorate about the six million 
dead is to avoid answering. 

We do not need to bargain, but 
we demand the right to a solution 
which is a reasonable compromise, 
respecting our vital interests while 
recognizing legitimate Arab in- 
terests. 

Such a solution cannot be discus- 


THIS IS the issue that must be dis- 
cussed. The German chancellor's 
sententious talk about Arab self- 
determination is rhetoric that 
sounds appealing to his Saudi Ara- 
bian customers. The question is not 
the "whether” of Arab self-rule, but 
the “how.” Shall it be achieved 
through a fusion of Arab-populated 
areas of the West Bank with Jordan, 
or through a form of autonomy on 
the West Bank and In Gaza with 
joint Israeli and Jordanian protec- 
tion. or through another ar- 
rangement? 


if Israel retreats to the 1967 border, 
there would not be sufficient room 
between Israel and Jordan for a 
complete and viable nation-state in 
between, which is why the PLO 
wants more than that strip of land. 

But Israel cannot consent to total 
withdrawal, It would put her future 
in jeopardy and this makes Palesti- 
nian statehood even more unfeasi- 
ble and puts the PLO out of court as 
a negotiating partner. 

By supporting the PLO, Schmidt 
is taking a pro-Arab stand, which is 
no leas grave a deviation .from im- 
parliality. To support the PLO 
means at the very least to opt for 
complete Israeli withdrawal, which 


questioned. 

Begin, too, should confine 
himself to expounding, patiently 
and tirelessly, the reasoning behind 
his policies, and he should explain 
why he Is obliged to espouse them 
Lei him persist in seeking the aid of 
friendly countries in negotiating a 
practical solution for the Palestinian 
problem. 

Let us mourn our dead quietly, 
uwuy from the Schmidts and the 
Giscards and the Carringtons, 
whose policies are going to be af- 
fected by their countries’ presumed 
self-interest and little else. 


A FUNNY THING happened to 
Ya’acov Merldor on his way back to 
the political farum. No sooner had 
it become . known that Prime 
M inister Menahem Begin wanted his 
pre-state IZL underground No. 2 to 
take the second spot on the Herut 
Knesset list than Merldor suc- 
ceeded in taking over the Rassco 
building and construction company 
from the Jewish Agency. 

There probably is little connec- 
tion between the (wo events. But 
one cannot help but wonder what 
happened to the Rassco staff com- 
mittee, whose objections were a ma- 
jor obstacle in the attempted Rass- 
co acquisition of a group led by 
contractor Aharon Rubinstein. 
Perhaps the person to ask is Rassco 
staff committee chief Zevulun 
Shallsh, who is also head of the 
Herut Hisladrut labour federation 
faction, a possible Knesset can- 
didate and a close friend of Finance 
Minister Yoram Artdor. 

Meridor’s friends are hoping that 
he will have clearer sailing with 
Rassco than he did with his 
bankrupt Maritime Fruit Carriers, 
which Mr. Begin’s government cer- 
tainly tried to keep afloat. 

One of the directors of MBE, the 
Meridor-led firm which previously 
bought the Mabat prefabricated 
housing company from the Jewish 
Agency, is Mordechal Tajer. Tajer, a 
former aide to Agriculture Minister 
Ariel Sharon and activist in Sharon's 
Shlomzion party, is said to have 
brought a group of South African 
investors into the venture. 

BYSINESSMAN Shaul Wlsenberg 
is becoming known as a sponsor of 
worthy causes, .and he has managed 
to get some other members of the 


Housing linn takeover 
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monied class to chip in as well. That 
was clear recently at the IS800-per- 
couple festive dinner (at Elsenberg's 
Asia House restaurant) for the 
benefit of the Israel Association of 
Friends of Beth Hatefusoth (the 
Diaspora museum in Tel Aviv), of 
which Eisenberg is hororary presi- 
dent, President Yitzhak Navon was 
there, as were Sir Isaac Wolfson, in- 
dustrialists Israel Poliak and Yosef 
Leibowitz, insurance magnate 
Shtomo Ellahu, Moshe Schnltzer of 
the Diamond Exchange, and con- 
tractor Avraham Baranowltz, Presi- 
dent of the Diaspora Museum’s 
Israel Friends is Shalom Rosenfeld. 

DAHAFS Ellezer Zorabln is widAly 
credited with bringing the Likud to 
power in 1977, when he handled the 
advertising for their successful elec- 
tion campaign. Zorabin's controver- 
sial handling of the Labour Align- 
ment account this time has some 
wags wondering whether he won’t 
get credit for a Likud victory in 
1981 as well. 

THE POLLS make the June 30 
Knesset election a touch-and-go af- 
fair, but Labour shadow finance 
minister Halm Ben-Shahar seems 
confident enough.' A^or all, hasn’t 
he already picked a "shadow direc- 
tor general" for the Finance 
Ministry, in the person of Amnon 
Golan. That's the same; post that 
Golan currently holds' at Tel Aviv 


University, of which Ben-Shahar is 
president. 

Ben-Shahar’s choice of Tel Aviv 
U. lecturer Yariv Ben-Eliezer, Ben- 
Gurion's grandson, to work in his 
campaign has caused something of a 
family split. Ben-Ellezer’s mother, 
Geula, a Tel Aviv city councillor on 
the State List in 1969, has kept faith 
with Zalman Shoval and Rail, and is 
now actively campaigning for 
Moshe Dayan's Telem ticket. 

ANOTHER Dayan supporter is 
World WIZO President Raya 
Jaglom. She phone^ last week to in- 
vite me to a meeting she is organiz- 
ing for Dayan at heir Rehov Sharett 
penthouse. But whbn 1 advised her 
of some of the questions I wanted to 
pose to the ex-minister, she 
withdrew the invitation. 

WHEN EL AL chairman Avraham 
(Buma) Shavit asked David Levy to 
become the "papa” of our national 
airline, I hear that he got this reply 
from the housing minister and 
father of 11: “I've got enough 
children already." 

THE FORMER director-general of 
the Foreign Ministry Gideon Rafael 
has come out with one revelation in 
his . new book, Destination-Peace, 
just out in London. According to 
Rafael, Golda Melr confessed to 
him that she had expected Dayan to 
resign aioog with then chlef-of-staffy 



Eisenberg 

the late David (Dado) Elazar, after 
the Agranat Committee report 
came out in 1974. 

UPHOLDING her reputation as the 
best parly-giver in town, Mrs. Sallle 
Lewis threw a farewell cocktail for 
the U.S, Embassy's public affairs 
counsellor David Hitchcock and 
wife Lee (they're off to Tokyo). Her 
husband, known variously as "Un- 
cle Sam" or ‘Shmuel Levi,’ was with 
Premier Begin for a Lebanese crisis 
pow-wow, so Mb No. 2, Counsellor 
William Brown stood in. Mrs. Lewis 
had a fascinating social mix. 

A DIFFERENT AMBIENCE 
prevailed at Austrian press attache 1 
Barbara Tauter’ s midnight party for, 
the premiere of Viennese playwright. 
Peter Turrlnl’s iplayi Figaro at 
Hablmali. Her childhood friend, ex- 
MK Url Avnery was there, and as 
usual at her parties, the most right- 
wing politician present was MK 
Yossl Sarld. (one of Labour's 
•doves"). 


Kahane’s creed 

Jerusalem Post Reporter 

Rabbi Meir Kahane, leader of the 
Kach movement, held a press con- 
ference in Jerusalem last .week to 
unveil his new book' iind said that 

the Jordan Media gives him better 
covernge than the Israeli. 

He described the book, Thorn In 
the Eyes, us a “methodic and dispas- 
sionate" analysis of Ms claim that 
there is an "irrevocable contradic- 
tion between a western democratic 
state and a Jewish slate.” H* 
reiterated his programme of gelling 
Israeli Arabs to leave the country. 

Kahane repeatedly lashed out at 
the local press for not reporting mj 
movement’s activities. He labels 
The Jerusalem Post as a newspap ef 
"as schizophrenic as the Declara- 
tion of Independence which calls 
for a Jewish state, a Jewish this an® 
a Jewish that, and then says an 
citizens are equal.” 

More to curb emigration 

A public council to encourage 
immigration and try to curb emigw 
tion is to be set up soon, » . 
decided last weak by rc P rM ® p .’ 
tativea of the Jewish Agency an 
various public- bodies,. ■ , t 
Beit Hanasi, the presidents 
residence, with President Yltzna? 
Navon. ' . ! 

■ Prof. Ephraim Urbach, president 

of the Israel Academy of 
is expected to be named chatfPi 
of the eburtoii. -v 









“PUT NOT YOUR trust in money, 
but put your money in trust.” 
Several hundred thousand persons 
in Israel and abroad have taken that 
advice by Olivdr Wendell Holmes, 
who was not a banker but a famous 
American jurist, and entrusted a 
large part of their money to Bank 
Leu mi. The total assets of the Bank 
Leumi group at the end of 1980 
were about SI8.S billion of which 
SIO billion were in public deposits. 
In addition the group is managing 
— for its customers in Israel and 
abroad — additional billions fn thB 
form of investment portfolios, 
provident and trust funds. It was 
Lhe Jewish Colonial Trust which was 
the forerunner, at the turn of the 
century, of Bank Leumi le-Israd 
Ltd. which has since become 
Israel’s largest banking concern. Its 
certificates were signed by Theodor 
Herzl. who envisioned the bank as a 
financial arm of Jewish settlement 
in Palestine. “The building up of the 
Jewish community in Palestine and, 
subsequently, the State of Israel has 
been Lhe cornerstone of the bank's 
fundamental and operating 
philosophy for almost 80 years," ac- 
cording to Ernst I. Japhet, Bank 
Leumi's chief executive officer and 
chairman of its board of directors. 

* » -* i‘ 

JAPHET is an outspoken man in 
spile of his European banking 
background, which would dictate a 
low public posture and profile. In 
the past he has not hesitated to 
publicly express his opinions on the 
economic policies of the govern- 
ment or those of (he country's cen- 
tral bank. Neither Japhet nor (he 
bunk which he heads have any 
political involvement and therefore 
statements made by the bank's head 
insofar as economic policy is con- 
cerned are carefully listened to by 
the. general public. 

“We should take some very un- 
popular steps in order to combat 
our two worst enemies in the 
economic field — inllation and the 
balance of payments deficit,” says 
Japhet. In a recent speech delivered 


Universal banking 

Nowhere in the world do banks provide ‘such a wide 
range of services at such a low cost as we do,’ says Bank 
Leumi chairman and chief executive officer Ernst I. 
Japhet. JOSEPH MORGENSTERN reports 
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Ernst /. Japhet: head of Bank Leumi and president of the Association of Bankers. 


al (he Tel Aviv Commercial Club 
Japhet spelled out a detailed plan as 
how to deal with these economic 
problems. 

LEUMI HAS GROWN over the 
years until it has become a giant 
banking conglomerate providing 
“universal banking" services. The 
group has effectively become a 
supermarket dealing in financial 
services running lhe gamut from 
•retail banking, commercial banking, 
investment, brokerage and in- 
surance. among others. The bank 
acts as a collecting agent for various 
governmental bodies, including 
municipalities. This includes 
national insurance payments, Value 


Added Tax and real estate taxes, 
just to mention a few. In addition to 
payment Tor utility services thd 
bank’s clients may leave standing 
orders, whether to make money 
payments or transfers of money. 

“There is no banking system in 
the world today which provides 
such a broad range of services at 
such a low cost as we do," says 
Japhet. "All over the world, a 
number of the larger banks are con- 
sidering cutting back on services of- 
fered as the commissions charged 
for these services do not cover their 
cost. Yet we consider the universal 
banking aproach as part or our 
overall financial activity and, as 


FROM ITS inception al the turn of 
the century as a subsidiary office of 
the London-based Jewish Colonial 
Trust Ltd. to its operations in 433 
branches all over the world today, 
Bank Leumi has played a vital part 
in the history of modern Israel. 

It all began with Theodore Herzl, 
father of Zionism, who realized that 
the Zionist movement needed a 
strong financial base if the dream of 
a Jewish State were to become a 
reality. After Herzl explained his vi- 
sion of a Jewish bank at the First' 
Zionist Congress at Basle, the deci- 
sion was taken to establish the 
Jewish Colonial Trust Ltd. (JCT). 
Its aims were “to promote, develop 
and work on colonization schemes 
(and the) immigration of persons of 
the Jewish race into Palestine, to ac- 
quire from any state or other 
authority any concessions, grants, 
degrees, rights, and privileges, to 
seek and obtain openings for the 
employment of capital in Eretz 
Yisrael." 

In 1902 the JCT established a sub- 
sidiary called the Anglo- Palestine 
Company (A PC) — the forerunner 
of today’s Bank Leumi — which es- 
tablished its first office in Jaffa, 
headed by Russian immigrant and 
financier Zalman David Levontin. 
The APC appeared in Palestine just 
as Baron Edmond de Rothschild 
withdrew his representatives, leav- 
ing the Jewish settlers who until 
then depended on his support, to 
fend Tor themselves. 

Denied the title or "bank” by 
Palestine's Ottoman rulers, the APC 

HAUL II ! 


A vital partner in 
Israel’s history 

JEFFREY HELLER traces the history of Bank Leumi 
from Herzl’s dreamed-of ‘Jewish bank’ through the 
growth with the Yishuv and the State of Israel. 
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Share No. One of the Jewish Colonial Trust. Issued In 1901. The Angla-Palestlne Com- 
pany. forerunner of Bank Leumi. was established the next year. 


promoted Zionist aspirations 
through long-term operations such 
as redemption of lands, promotion 
of new industry and the extension of 
credit for construction. To a large 
extent, the city of Tel Aviv owes its 


very existence to Bank Leumi’s 
predecessor: it was the APC that 
gave the necessary loans to the 
Achuzat Bayit Association to go 
ahead with plans to build what was 
then called the "suburb of Jaffa.” 


such, we are continuing to broaden 
the scope of these services, and to 
computerize them.” 

JAPHET 18 considered to be a man 
of firm convictions. In one of the few 
of labour trouble about two years 
ago, J aphet stood his ground against 
the bank’s workers’ committee 
which was disrupting its normal 
operations. His response was a 
"lockout” which resulted in the 
employees’ orderly return to work. 

Firmness of conviction has not, 
however, deterred Japhet from 
reevaluating bank policies. 

“We are currently closely reex- 
amining our long-held philosophy of 
not participating actively in in- 
terests other than financial services. 
National interest, insofar as it is 
related to lhe future growth of our 
economy, may require our becom- 
ing involved in non-financlal areas. 

"Where we can make a contribu- 
tion in furthering the needs of our 
society — such as in the area of 
energy, oil drilling and exploration, 
high-technology export industries 
and housing — we carefully ex- 
amine a direct involvement,” said 
Japhet. 

■ Thcr-baal ds involve ment in such 
new areas wasexpr^ss«i~ai 4 ]icend 
of 1980 by its precedent-setting^ki-. 
million commitment in the equity of 
Elron Electronic Industries. The 
latter is a holding company which, is 
involved, among other things, in us- 
ing computers in developing 
sophisticated, high-technology 
products and systems for export. 

The Bank Leumi group's efforts 
to develop means to protect the 
small-scale investor from inflation 
have resulted in savings schemes, 
linked to the cost of living index, 
which not only benefit the account- 
holder, but mop up excess public 
funds and thus help curb inflation 
by limiting the amount of money 
available for spending. 

THE VERY high proportion of 
foreign currency which makes up 
the Bank Leumi consolidated 


The APC expanded, opening new 
branches in Jerusalem, in 1904, Hfld 
in Hebron and Beirut. When the 
APC was established, its capital 
stood at £40,000. By 1913, it 
amounted to £100,000. 

THE UNOFFICIAL bank survived' 
a financial crisis in Egypt which 
sparked Jcrusnlem depositors to 
storm the APC office and to de- 
mand to withdraw their deposits. 
Funds were quickly transferred 
from other branches and the 
depositors went away satisfied. 

Simultaneous with the opening of 
new branches in Haifa, Tiberias, 
Safad, And Gaza, the APC also es- 
tablished 45 credit associations, 
placing at the disposal of its 
members — mostly Second Aliyah 
Russian and Polish Jewish im- 
migrants — the sum of £20,000. The 
loan associations were spread all 
over from Metulla in the north to 
Kaslina in the south. 

But World War I caused a virtual 
economic standstill in Palestine and 
only two of the associations sur- 
vived and saw the change of regime. 
The APC learned a valuable lesson*, 
any new loan associations es- 
tablished would have to have their 
own resources, and be relatively in- 
dependent of the APC. 

Regarded as a belligerent during 
the Ottoman rule of Palestine, the 
British-registered APC went un- 
derground during the war. 

Operating from behind closed 
doors, APC branch managers 
provided financial services to com- 
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balance sheet is a clear expression 
of the expansion of the group’s 
overseas activities. As recently as 
last week, the Bank Leumi le-Israel 
(France) S.A. sighed a-letter of in- 
tent with the French Discount Bank 
to purchase from it four new 
branches in Lyon, Strasbourg, 
Marseilles and Nice. As of October! 
the number of branches operated by 
the Leumi French subsidiary will 
rise from two (in Paris) to six bring 
ing the total of Bank Leumi offices 
in Europe to 17 out of a total of 61 
outside of Israel. 

Last year, the Bank Leumi Trust 
Company of New York acquired 13 
branches from Banker’s Trust, 
bringing the total in Metropolitan 
New York and Long Island to 26. 
BLL also has branches in Chicago, 
Philadelphia, Los Angeles and 
Miami. 

IN ISRAEL, the Bank Leumi group 
operates 379 branches. "We are in 
the process of analyzing the struc- 
ture of our local branch system with 
a view toward rationalization and 
expansion. Where branches are loo 
closely located to each other, we 
may merge their activities or 
relocate them. Concerns of 
operating efficiency and customer 
^(^nyenience will guide us in making 
tnS^e-^^isions,’’ explained Japhet. 
On the on?b^TrtMbsbranch system 
will offer the regularTmt^Uianking 
services, but new banking entitles- -- 
will have to be formed to handle 
sophisticated transactions in the 
fields of finance and international 
trade." 

Bank Leumi will also offer new 
job opportunities for personnel who 
are highly trained — not only in 
finance and investment but in com- 
puter sciences. 

In general, Japhet said, Bank 
Leumi will continue to expand its 
activities overseas and in Israel, 
while maintaining a high level of 
profit and working towards its fun- 
damental goal of serving the needs 
of Israel and Jewry throughout the 
world. D 


munities and settlements whose 
steady flow of funds from abroad 
were interrupted by the war. APC 
also crentcd a substitute for cash — 
a lack of which^was keenly fcU 
throughput Palestine — by issuing 
registered checks and permitting 
clients to withdraw money by mean* 
of certified checks of fixed amount* 
ranging from five to 100 francs. 

IT WAS APC funds that, In 1917, 
were used to purchase large tracts 
of land on Mt. Carmel before 
capital held at the company* 
branch in Turkish-ruled Haifa lost 
its value at the end of the war. This 
purchase of land, partly owned by 
Germans who wanted to liquidate 
their property in Palestine, laid the 
foundation for the development of 
the Carmel. . . 

With the advent of British rule 
over Palestine came the establish- 
ment of foreign banks and the ap- 
pearance of foreign currencies. 

The APC made Its first mark to 
the Tel Aviv area in 1921 when It* 
first subsidiary, the General 
Mortgage Bank which Is now pan 
of the Bank Leumi group, ffantca 
.mortgage loans to Jews who nj 
during the Arab riots in Jaffa to tg 
Nordiah quarter — now Dfeeogtw. 
Centre. The APC was forced to 
close its Hebron branch In 1929 cu ' 
ing the Arab massacre or Jews In tw 
area and didn't reopen it again un 
the end of the Six-pay War. . 

In 1934, the Anglo-Palest 
Company changed its name t0 !l . n 
Anglo-Palestine Bank (APB) when 
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NINETEEN-EIGHTY was a year of 
many accomplishments for Bank 
Leumi," says Mordechai Einhorn, 
joint general manager and head of 
the bank's international division. 
“The consolidated balance sheet 
reached $18. 5b., as our overseas ac- 
tivities continued to develop at a 
fast rate, constituting a factor of 
ever-increasing importance in the 
business of the group as a whole." 
The importance of international ac- 
tivities can be gauged by the fact 
that about 70 per cent of the 
balance sheet total is represented by 
foreign currency assets. 

“In Israel, the importing and ex- 
porting community expanded the 
use of our foreign currency dealing 
room with its Reuter’s money 
monitor service, which gives instan- 
taneous currency rates from the 
world’s major financial centres,” 
said Einhorn. "We find that the use 
of foreign currency forward tran- 
sactions is becoming more popular 
among those of our clients who ere 
involved in international trade. 
They eliminntc the foreign currency 
risk resulting from sharp exchange 
fluctuations, like those between the 
rates of (he dollar and European 
currencies." 

Bank Leumi has introduced 
several innovations in the foreign 
currency services it renders in 
Israel. Mr. Einhorn mentioned that 
the bank was the first in the country 
to introduce "basket currency" ac- 
counts. which enable u client to 
hold several currencies in a given 
proportion in one account. He also 
stressed that Bank Leumi is current- 
ly one of the few banks in the world 
which grant its clients loans in 
Special Drawing Rights units — u 
combination of currencies deter- 
mined hy the International 
Monetary Fund. 

A sizable nmhili/Hti.in >»f capital 
was carried out by the group in 
1980. 1 n keeping with its tradition of 
raising capital on overseas markets 
for expanding its capital base and in 
order to finance overseas activities. 


An international emphasis 

Bank Leumi’s 57 overseas offices and intensive activity abroad make it a ma- 
jor factor on the world financial scene, says Mordechai Einhorn. The head 
of the bank’s international division explains to JOSEPH MORGENSTERN. 


Bank Leumi, through its subsidiary 
in the Netherlands Antilles, Leumi 
International Investments, issued 
SSOm. on the Eurobond market. 

This brought the total mobiliza- 
tion of funds on the Euromarket to 
$275m. Bank Leumi Trust Com- 
pany of New York increased its 
capital resources by S20m. and 
Bank Leumi (Switzerland) raised 
SFR. 7.5m. through a rights is- 
sue. 

The Eurobond issue included an 
innovation whereby part of the 
floating-rate notes were offered 
with interest set every three months, 
instead of (he conventional period 
of six months. 

Furthermore, S20m. were raised 
in the form of convertible notes, 
where the investor has an option of 
converting his holding from fixed 
rate bonds to Bank Leumi shares 
quoted oil the Tel Aviv Stock Ex- 
change. This enables an investor 
with U.S. dollars to enjoy the use of 
a dollar vehicle correlated with the 
performance of shares. Judging 
from the past, this investment has 
given a very good return, since the 
convertibles issued last September 
ill par arc currently traded at about 
125 per cent. 

MIL BANK has four major inter- 
national subsidiaries Bank Leumi 
Trust Company of New York es- 
tablished a milestone in 1980, when 
its luial assets reached the S2. lb. 
mark. Net profits stood at S2.7m., 

p.-lk-omc .in :ifter-tu\ iin.rc.ise nf 2* 

per cent over the previous ycurs. 
Bank Leumi (U.K.) Ltd. had £209m. 
in total assets, enjoying a growth of 
over 50 per cent in net profits which 
were more than £500.000. Bank 


Leumi Le Israel (Switzerland) had a 
35 per cent growth in assets to 
SFR485m. and net profits of 
SFR2.5m. Bank Leumi Le-Israel 
(France) showed total assets of 
FFRI.3b. and a record increase in 
net profit — FFR6m, or 86 per cent. 

The Bank Leumi group operates 
57 offices abroad at various levels: 
subsidiaries, branches and represen- 
tative offices. The subsidiaries offer 



Mordechai Einhorn: SDR’s and ‘currency 
basket’ are two examples of Innovation. 

the entire range of banking service 
available in those countries. As the 
subsidiaries arc located in iuter- 
nuth’iial financial centres, they have 
traditionally been active in 
wholesale hanking. The BLL group 
has in the past several years been in- 
vited to take part in the selling of 
many bond issues in the 
Euromarket. In addition, a network 
"f r-.pl-: -.-ii'.u ••Ifo.e, m L.inu 
America, as well as the group’s new 
subsidiary. Casa Bancaria Leumi le- 
Israel in Montevideo. Uruguay, of- 
fer services to the bunk's customers. 
Other representative offices are 


located in Johannesburg, Hong 
Kong, Toronto, Frankfurt, Antwerp 
and Milan. 

Dr. Yair Kadis hay, who has 
served for the past three years as 
director and general manager of 
Bank Leumi (U.K.), told The 
Jerusalem Post that there has been a 
marked upswing in the subsidiary’s 
expansion of its retail banking ser- 
vices. 

Dr. Kndishay previously was head 
of the international division and 
founded Bank Leumi’s marketing 
department. On May IS he will be 
completing his service at the 
London subsidiary, and will move 
on to the U.S. to become president 
of region ul management for the 
Western hemisphere. He is being 
replaced in London by Joseph 
Wcgrzyn, formerly deputy manugcr 
or Tel Aviv’s principal branch. 

The main purpose of regional 
management is to coordinate the 
activities and development of the 
group's various bunking offices in 
North, Central and South America, 
at the same time strengthening lies 
with correspondent banks. 

Elie/.er Lcrncr. Kudishay’s 
predecessor as president of the 
Western hemisphere regional 
management on a recent visit to Tel 
Aviv described the progress of the 
Bank Leumi Trust Co. of New 
York: 

"The trust company moved up 
from *)4th in the X4th place in 
American banking, .uni n i-. m..-a the 
15th hrgert bank in New York 
Stale. 1.200 people are employed in 
26 branches, including the I } 
branches acquired from Bankers' 
Trust. A good 1980 has now been 


followed by u good first quarter." 
IN 1980, branches of Bank Leumi in 
Chicago and Philadelphia obtained 
Federal Deposit Insurance coverage. 
The branch in Beverly Hills,” 
California, was granted permission 
to accept local residents* deposits as 
of the current year. In keeping with 
new American banking regulations, 
Bank Leumi has chosen California 
as its "home state," and this branch 
is expected to be the base of the 
bank's further expansion 
throughout California. Further- 
more, in the near future, the long 
established Canadian representative 
office will be changed into a fully- 
fledged bank. 

AT THE TEL AVIV head office, as 
at the major subsidiaries and offices 
in various parts of the world, the ac- 
cent is on stimulating international 
trade, particularly exports from 
Israel. 

"To assist the overseas importer 
we have made arrangements in 
coordination with the Bank of 
Israel, our central bank, to grant 
long-term subsidized loans. This in 
turn makes our exporters even more 
competitive," pointed out Einhorn. 

Also in the course of 1980, the in- 
ternational division developed and 
extended its ties with correspondent 
banks. A remarkable development 
was achieved after a visit h\ Mr. 
hinhorn in the Far East, which 
resulted in a number of Japanese 
hanks developing business with 
Bank l.euim. 

The evp.mMou programme ol the 
bank's intenuiixn.il .laivuie. i> m 
lull swine, .i net lUileiiie Irom uli.it 
the '.moils exctumcs mu-hed in it 
h.ise in sit . ..lie ...in He sure th.it e » ■ 
pansitui is (i trt xl a Ixne-r.iiiL'tf plan 
for b.mkinc penetration in -. mous 
ptrls .1 the elxhe \Mer ihi- niter- 
i- *..r . .mi-sh- \|r 

tinhorn llew to Paris, to conclude 
in principle a deal whereby Bank 
leumi i Trance) would purchase 
four additional branches m that 
count r\ z 
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its parent company in Europe 
transferred all of its business and in- 
vest ments to Palestine. The transfer 
gave the APB autonomy, an local 
board of directors and a boost in 
capital to £560, 0Q0 which made 
credits available for promotion of 
local agriculture and industry. 

An Arab boycott in 1936 coupled 
with u fresh outbreak of violence 
throughout Palestine convinced 
bank officials that the Jewish com- 
munity must be freed of 
dependence upon Arab agriculture. 
The APB began granting long-term 
loans to promote agricultural 
development and to assist poultry 
and cattle farmers. From this point 
on, the bank — later to become 
Bank Leumi^=-became an expert in 
agricultural financing and it es- 
tablished a special institution for 
that purpose called the Ya’ad 
Agricultural Bank. 

ALSO at this lime, the bank direct- 
ly contributed to the building of a 
port in Tel Aviv by mobilizing all of 
its resources for the project, which 
was approved by British authorities 
after the Arab boycott against the 
Zionists forced the closing of the 
ancient port of Jaffa. Riots in that 
town later made the bank dose its 
office there. The APB also assumed 
the task of transferring to Palestine 
the funds of Jews who fled Nazi 
Germany. 

World Wat II brought yet 
another increase in the bank's ac- 
tivities, and deposits estimated at 
£7,556,000 at the beginning of the 


war jumped to £43,771,000 at its 
end. During the war, export of 
citrus products to Europe was im- 
possible so the APB granted loans 
to that sector to enable it to survive. 

On March 14, 1948. when David 
Ben-Gurion proclaimed the es- 
tablishment of the Jewish State, the 
Anglo- Palestine Bank was given the 
original Declaration of 
Independence for safekeeping in. a 
vault at its Herzl Street office in 
Tel Aviv. The APB was then con- 
fronted with the task of bringing the 
new state out or the economic and 
financial chaos it was left in by the 
British rulers. During the Mandate 
period, the Palestine pound was 
printed in London by the Palestine 
Monetary Council and issued in ex- 
change for the pound sterling. It 
was inconceivable, at the end of 
British rule in Palestine, that the 
Monetary Council could continue 
'this service for the new Jewish 
Stale. 

The APB, printed temporary 
notes, and stocked up on Palestine 
pounds to help pull the new country 
through its first days. Soon 
afterwards, new currency notes 
were ordered in the U.S. arrived 
and the public kept faith with the 
APB and did not make a run on the 
bank. 

THE NEW Israeli government sub- 
sequently requested the APB to 
serve as the Slate’s 1'iduciury agent. 
Under terms of a trust agreement 
drawn up between the government 
and the bank following the August 



Bank Leumi ‘s new headquarters building in 
Tel Aviv's financial centre. In background 
is current headquarters. 


1948 Currency Law, the APB would 
issue bank notes that would be the 
country's only recognized legal 
tender. 

The five-, ten- and fifty-Isracli 
Lira notes remained the only ones 
in circulation for the first six years 
of the State’s existence. "Anglo- 
Palestine Bank Ltd.” was imprinted 
al the top, and at the bottom were 
the signatures of two or its directors. 

The bank set up special depart- 
ments that issued currency and 
handled government loans. 
Preparations were already un- 


derway to plan the future Bank 
Leumi's methods of operation. It 
■didn’t, however, make much sense 
for an Israeli government bank to 
remain an English company, so 
Bank Leumi le-lsrael B.M. was in- 
corporated in Israel in 1950. On 
May 1, 1951 all the business, assets 
and liabilities of the Anglo- Palestine 
Bank were transferred to Bank 
Leumi le-Israel. 

Bank Leumi no longer functioned 
as a govern men bank, but acted as a 
“national’’ bark. In December 
1954 it transferred its entire issue 
department to the Bank of Israel, 
which in lime phased out the APB 
notes in favour of its own currency. 

With the change in "official” 
status, there was no alteration in the 
bank's aims of developing services 
in accordance with Israel’s 
economic needs, of functioning as a 
financial instrument for world 
Jewry and as a bridge between it 
and the new state, of expanding its 
activities in the international bank- 
ing community, and of fostering ex- 
ports and Imports to strengthen the 
local economy. 

ISRAEL’S TENTH anniversary 
year saw a Bank Leumi presence 
once again in the Gaza Strip follow- 
ing the Sinai Campaign. Alter the 
Israeli withdrawal on March 9, 1957 
it look 10 more years before the 
bank’s business became normal. 
Bank Leumi expanded during this 
period and reached out to new im- 
migrants arriving in the country by 
rendering convenient banking ser- 


vices in 80 branches throughout 
Israel and by providing them with 
employment. 

During the Six-Day War, Bank 
Leumi stepped in to fill the vacuum 
in bunking activities in the newly 
occupied territories. It re- 
established its Hebron branch and 
gained a foothold in East Jerusalem 
and in Judea and Samaria. 

The war pul an end to Israel's 
economic depression and Bank 
Leumi extended Us overseas ac- 
tivities to parallel its growth at 
home. A world-wide network of 
subsidiaries, branches and represen- 
tative offices — now numbering 433 
— was set up to attract investment 
from abroad. (Bank Leumi had ac- 
tually begun its activities on lhe 
North American continent as Tar 
back as 1948 when it opened a 
representative office on Wall Street. 
Stymied by legal complications, it 
look until 1968 for a permit to be is- 
sued to establish the Bank Leumi 
Trust Company of New York and 
allow it to assume alt full-fledged 
banking services.) 

Continuing its growth in the 
Seventies and Eighties, Bank Leumi 
was — its of last June — the only 
Israeli bank to have been grouped 
in the top 100 of world banks in 
terms of amounts of deposits. To 
cope with its great range and 
volume of banking services, Bank 
Leumi has established the largest, 
most advanced and best-equipped 
training centre in the country for in- 
struction in banking theories and 
practices. d 
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OUR SERUICES TO OUR CUBITS in 1980 


We set up four new mutual funds for serious 
investors. 

We oponod "SI -ON" - a new provident fund 
which gave a real profit of 23.1%. (Jan.- Nov. 
1980). 

We programmed "BARNEA” - our modern 
computer system, to receive your instructions 
for the stock exchange, close to the opening of 
trading time. 

We enlarged 46 of our 434 branches so as to 
provide a pleasant and more efficient service. 
We were the first to increase the amount of cash 
that you may withdraw without telephonic 
verification. 


We installed another 13 caspomats (our new 
automatic teller machines ) bringing their total 
number up to 72. 

We increased the number of different investment 
possibilities in gold and foreign currency. 

We installed computerized foreign currency 
teller machines inside our major branches for 
you to purchase or convert foreign currency 
faster and more accurately. 

We established "HAZAV" - the first club for 
young people: 

* to increase their awareness of the desirability 
of saving. 

* to encourage them to improve quality of life 

* to expose them to a wide variety of cultural 
activities initiated by us. 


• We designed a new personal check book (at no_ 

extra charge) and introduced a system jor yoiT 
to get it faster. ... ' 

• We doubled the number of our branches in 
New York from 13 to 26. 

• We opened a subsidiary Company in Montevideo 
and representative offices in Mexico City and 
Panama. This brings the number of Bank- Leumi 
branches and representative offices outside 
Israel to fifty seven. 

• We will continue to implement new ideas in 
order to provide you with a more efficient 
service. 

We would like to thank our clients for their trust 

in us. 


n 


m 


bank leumi 'tmTi an 





i 


“A MULTI-PURPOSE financial 
supermarket — that is the best 
description of Bank Leumi," says 
Yosef Rosh, joint general manager 
of the largest banking network in 
Israel. He adds: “Each purpose has 
its own dynamic vitality, and the 
various activities merge together to 
offer excellent services to the 
public.” 

The Israeli banking system is 
known as one of the most divers- 
ified in the world, says Rosh, who 
is responsible for the Deposit Struc- 
ture Division, the Marketing 
Department and the Personal Divi- 
sion of Bank Leumi. 

The Israeli system is quite dif- 
ferent from that of America, whose 
citizens often use their banks mainly 
for the checking and saving ac- 
counts. Although it Is patterned 
after the European continental 
system, the Israeli banking network 
assumes even additional roles. For 
example, the “giro” system, so 
widespread in Europe, which han- 
dles the various transfers and pay- 
ments, does not exist in Israel. This 
role is assumed by the commercial 
banks. 

Among the additional services 
rendered by the bank are saving 
schemes for shorter and longer 
periods, such as provident funds, 
saving programmes for three to five 
years for different ages and groups, 
so|dters, young couples. These sav- 
ing schemes serve as a financial 
vehicle which ensures the real value 
of the customers' savings in a time of 
inflation by a way of linking prin- 
cipal and interest to the Cost-of- 
Living Index. 

For the businessman. Bank 
Leumi has negotiable Certificates of 
Deposit which enable the purchaser 
to get high interest for short-term 
investments of temporary surpluses. 

BESIDES these regular services, 
the Bank offers a wide range of ser- 
vices. most of them intended to ease 
the payment system and given gratis 
to the customers. 

Over 60 per cent of all wage 
earners' salaries are credited direct- 
ly into their personal accounts at 
the banks, and many persons get 
their pension, national insurance or 
social welfare payments the same 
way. 

The customers are offered the op- 
portunity to save time and trouble 
by authorizing their bank to deduct 
automatically payments of bills such 


Strength through diversification 

Joint general manager Yosef Rosh the relationship between services, per- 
sonnel and marketing with The Jerusalem Post's MACABEE DEAN. 
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(Above) Bank Leumi branch at Mlgdat-Ur with Its famous sundial. (Right) The Foreign Resident and Tourist Centre, a bank in itself. 


as electricity, sick fund, telephone, 
city taxes, saving schemes and 
provident fund payments, news- 
paper subscriptions, insurance 
premiums and even a certain sum 
every month to invest in the slock 
market. The banking system ulso 
accepts payments for bills that fall 
due for licences for driving, for car 
ownership, for the TV. for income 
lax and for Value Added Tax. 

“All these services save the rele- 
vant organizations — government, 
local and other authorities — 
tremendous ainuunis ul man- 
power.” says Rosh. 

Bank Leumi also offers many 
other services. It advises customers 
where to invest their monies: it acts 
as u broker on the stock market; it 
manages mutual funds and it runs 
both pension and provident funds. 

The Bank acts as an underwriter 
to various issues floated by com- 
panies. It provides loans to business- 
men from all branches of the 
economy. It receives restitution 
payments from abroud; it buys and 
sells foreign currency, and through 
ils affiliates, it grants mortgages, 
etc. 


It even teaches the younger 
generation, through ils Hazav 
Youth Club, the proper handling of 
funds and inculcates in them good 
saving habits. Of special interest to 
tourists is the fact that the bank 
handles (in conjunction with the 
Discount Bank chain) the Visa 
Credit Card, the most widely used 
credit card in the world. 

Visitors can use the Vjsu curd at 
some 5.000 different business es- 
tablishments within Israel, and 
those Israelis going abroad benefit 
from Uus -.revlii card, which is 
honoured by 3 million outlets all 
over the world. Within Israel, a Visa 
Leumi Card is granted, and up to 
today some 190.000 local and in- 
ternational cards were issued to 
Israelis, in two years, which means 
that 20 per cent of the households 
use the Visa Credit Card. 

The diversified services of the 
banks in Isruel have introduced a 
greater dependency on the banks 
and led to more frequent visits of 
customers, in comparison to banks 
in the West. This fact has en- 
couraged the banking system in 
Israel to find a solution for easing 


Special attention 
for non-residents 


(he burden from the branches by in- 
troducing the automated banking 
system and urging the customers to 
gel their services through the mail, 
telephone, telex or Automatic Tel- 
ler Machines (ATMs). Both (he 
customers by saving time, and the 
bank, by reducing services cost, 
benefit from the ATMs. Some 71 
“Caspomats” jointly serve the Bank 
Leumi and Bank Discount groups, 
and are intensively used by the 
customers. 

About 50 per cent of the public 
deposit* in Israel arc held ai the 
Rank 1 e ii ini' group, with 376 
branches and 5 million accounts. 

This operation is executed by 
more I hull 12.000 employees of the 
bank in Israel. The bank is reputed 
for ils skilled staff, which have 
emerged from one of the largest 
training centres in the country. 
Almost 5,000 employees par- 
ticipated irt 1980 in 300 different 
courses (550,000 class hours), 150 
employees were engaged in pre- 
academic courses and B.A. 
programmes in economics and 
business administration, and 240 
were enrolled in a course leading to 




the Institute of Bankers diploma. It 
is worthwhile to note that in the last 
10 years the percentage of univer- 
sity graduates among the employees 
has been tripled. 

There is also a woman's touch in 
Bank Leumi — some 52 per cent of 
the staff are women and are given 
every opportunity to advance. 
(Many prefer not to, since the dou- 
ble responsibility of handling a 
senior position in the bank and run- 
ning a household is too much of a 
burden.) Nevertheless, if 10 years 
ago only 3.6 per cent of the 
managers and signing officals were 
women, the percentage doubled to 
7 per cent five years ago and now 
stands at 12.3 per cent. 

Bank Leumi values its staff as its 
main asset, Its senior personnel are 
not only encouraged to take an ac- 
tive part in the country's cultural 
nnd business life, but also 'Mo gel to 
know the problems which face the 
customer in his daily round of life in 
his community." Moreover, these 
senior personnel often serve 
abroad, or arc rotated within Israel 
among the different departments 
und divisions so as to broaden their 
“banking and general knowledge 
und skills." 

ROSH HIMSELF is a unique exam- 
ple of the bank's personnel policy. 
He joined the BLL at the age of 14. 
ns a messenger boy, and was steadi- 
ly promoted in his position in dif- 
ferent departments. He served for 
■several years as the manager of the 
Tel Aviv principal branch, arid was 
promoted in 1*379 to the position of 
joint general manager, the second 
highest rank in. the hank. 

Rosh. today 5v. served a* ,i 
memher of the Jewish Brigade a- a 
part til' the British Eighth Army. 
After the establishment sit' the State 
»st Uriel he >erse<i m the Israel 
Defence Forces with the rank of 
sgiin -al uf. 

Says Rosh' "Our aim is to sene 
the public in an efficient way and to 
meet the changing requirements of 
our customers." This purpose is 
achieved through the efforts of the 
Marketing Department, another of 
his responsibilities. 

Bank Leumi will celebrate its 
80th birthday next year — the 
gevurot anniversary in Hebrew. The 
word expresses reaching a peak of 
achievement, “which \vc hope to 
use as a jumping board for higher 
peaks." according to Rosh. □ 


FOREIGN RESIDENTS' deposits 
in Israeli batiks in 1980 have- been 
estimat ed ul around. S7 billion. This 
figure reflects 'more than un expres- 
sion of ‘‘sentimental feeling" 
toward Israel, according to an of- 
ficial at Bank Leumi, where the 
proportion of non-resjdenuJeposils ’ 
is known to be well above the 
average at other banking institu- 
tions. U represents good business 
and a sound investment. 

Bank Leumi maintains two 
Foreign Resident and Tourist Cen- 
tres in Israel — one on Ben Yehuda 
Street in Tel Aviv, near the hotel 
district, and the other in Jerusalem. 
The centres are staffed with multi- 
lingual personnel whose expertise 
ranges from deposits and securities 
investments to knowing which sort 
of potential investor should be 
directed to Leumi's merchant bank. 

A relatively high percentage of 
the centres’ clients visit Israel 
regularly. For tbeir convenience. 


Published weekly • May 10 — 16, 1981 


the centres offer the udded advan- 
tage of having foreign funds 
available in Israel to help in 
eliminating 'problems of cheque- 
cashing. Chequing accounts are also 
availubie in shekels: time deposits 
earn interest based on two Euro- 
Currency rates. 

THE FOREIGN Resident and 
Tourist Centre also operates 
branches in the country's main 
hotels. Simple banking operations 
are carried out al these branches, 
while more difficult transactions are 
worked out at the two centres. 

Dov Nivron, who manages the 
centres, says that initial contacts 
with centre personnel have resulted 
in direct investments in the Israeli 
economy. ‘‘The results in terms of 
new accounts opened and the ex- 
pansion of the services that we offer 
the non-resident and tourist ure an 
indication that investment is good 
business all-around," says NivronX) 
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FOR BANK Leumi, advance com- 
puter technology is a must if it is to 
keep up with the avalanche of 
statistics resulting from 700,000 dai- 
ly transactions at its 433 branches 
and representative offices world- 
wide. 

More than 10 per cent of the 
bunk's local 12.000 employees han- 
dle the side of bank operations 
customers seldom see but always 
come into contact with: the data 
processing of five million which 
represent about 50 per cent oF the 
public deposits in Israel. 

The Israeli banking scene is uni- 
que in that local customers go to 
their banks more frequently than 
their foreign counterparts. In addi- 
tion. Israeli banks perform a great 
variety of bill-paying services for 
their clients — services virtually un- 
heard of abroad. Up-to-date com- 
puters such as the 3033n. the largest 


Advanced 

technology... 

“civilian" machine of its type in the 
country, have proved to be a 
worthwhile investment for a bank 
that prides itself on accomplishing a 
multitude of tasks quickly and ef- 
ficiently. The latest acquisition is a 
laser print-out system, producing 
thousands or lines per minute. 

Bank Leumi has introduced a 
special service as part of its “Barnea 
Plan" which allows for the instan- 
taneous transmission of buy-and- 
sell orders to its representative at 
the Tel Aviv stock market, and for 
the daily update of portfolios. 

Bank Leumi is also concerned 
with improving service to its chequ- 
ing account customers and has in- 


stalled Caspomat Automatic tel- 
ler machines which are operated in 
conjunction with Bank Discount. 
These automatic tellers can handle 
withdraw^, deposits and bill pay- 
ments besides giving, in some cases, 
a current account balance. The 
bank estimates that the Caspomats 
handle 200 transactions each day, 
amounting to a monthly sum of 
IS50m. 

In the branches themselves, new 
teller-computers spew forth infor- 
mation on exchange Tates and in- 
terest increments so that tellers can 
speed up transactions for those 
clients who are still in need of the 
human touch to conduct their 
business. Thirty teller-computers 
are currently in operation. 

A new cheque printing system us- 
ing the latest technology has been 
adapted by Bank Leumi, and can is- 
sue clients an unlimited number of 
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The Bank Leumi computer centre. 

cheque books within a few days. 

Bank Leumi is also at the local 
forefront in the field of electronic 
mail — the transmission over 
phone lines of document facsimiles 
to corresponding terminals all over 
the world. And, looking ahead a few 


years, Bunk Leumi head of opera- 
tions David Novick expects that 
computers in the bank's local and 
foreign branches will be connected 
to provide an on-line data service 
linked to Bank Leumi’s computer 
centre. □ Jeffrey Heller 


,.and a human touch 
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SERVING ISRAEL’S deprived 
youth and elderly citizens — and 
not just its account-holding 
customers — is one of Bank 
Leumi's biggest priorities. The 
bank's Jubilee Fund programmes 
olTcr a wide variety of social ser- 
vices. some of which are run by 
professionally trained personnel. 

Informing the elderly about cer- 
tain social rights and national issues, 
providing them with community 
centres, and giving them jobs are 
the goals of the Jubilee Fund, es- 
tablished in 1978 in honour of the 
bank's 75th anniversary. The fund's 
iniLial capital of IS2.5 million, 
linked to the cost-of-living index, 
has established itself as a leading 
sponsor of projects throughout the 
country. 

For example, for the past three 
years, un audio-visual mobile unit 
has been touring Israel's old-age 


homes, community centres and 
clubs For the elderly. Visiting five 
clubs a day, five days a week, the 
staff of the mobile unit — including 
a psychologist-moderator — run 
audio- visual programmes on theft 
prevention, road safety and other is- 
sues relcvunt to the elderly. A dis- 
cussion is held ufterwurds. 

The staff members of the Jubilee 
Fund unit, which also houses a 
library of films that can be ordered 
by the centres, arc trained by 
The Brookdale Institute for Geron- 
tology. This programme will be 
funded beginning next year by the 
Ministry of Labour and Social Af- 
fairs. 

ANOTHER JUBILEE Fund' pro- 
ject culled Telem provides the 
elderly with piece work at 100 com- 
munity centres, four days a week, to 
help supplement national insurance 


pensions. The work is carried out by 
a volunteer staff. Projects come not 
only from Bank Leumi, but from 
firms and factories all over Israel, in 
such non-strenuous tasks as packing 
and packaging. Bank officials say 
thut minimum wage is paid to the 
elderly workers to compensate for 
those who cannot work at a quick 
pace. 

Bank Leumi has also allocated 
IS500.000 (linked) towards the 
opening of additional senior citizen 
centres and the renovation of ex- 
isting ones. 

The Jubilee Fund has also not 
neglected deprived youth in Israel. 
Together with the Labour and 
Social Welfare Ministry and the 
IDF, it sponsors a programme to 
locate and rehabilitate young 
women who are found scholastically 
unfit for military service. The 
women are interviewed by social 


workers ai induction centres wlm 
recommend them for vocational 
training courses given by the 
government uud funded by Jubilee. 
Three classes have graduated since 
the programme’s inception in 
and the women are now serving in 
the IDF in electronics, secretarial, 
and medical positions. Two classes 
arc now in progress with 150 young 
attending. The ministry will take 
over funding for the courses in April 
1982. 

HANK LI-.UMl and its staff of more 
than 12,000 have also been a sub- 
stantial contributor to Libi, the 
Voluntary Defence Fund, in the 
amount of several million shekels. 

ORT will manage a new multi- 
purpose centre for the vocational 
training of youth in the Hutikva 
Quatcr in Tel Aviv. IS 1.3 (linked) in 
Jubilee funds were provided to 


renovate the large building, which 
houses classrooms, a youth club for 
evening activities and a gymnasium. 

Named after Yehoshua 
Kubinowit/., the lute finunce 
minister and former member of the 
hoard of Bank l.euini, who was ac- 
tive in the Jubilee .FuncT the centre 
will open it* 'doors to the Hatikva 
quarter youth in September. 

Ollier projects sponsored by the 
fund are the annual mass bar niitzya 
of war orphans at Kfur Habad in 
conjunction with the Lubavilch has- 
sidint, and the purchase of ad- 
vanced medical equipment for 
Israeli hospitals. 

But even more important than 
the substance of its contribution to 
the public welfare is the bank's ex- 
ample to other large institutions in 
sponsoring social projects far 
beyond its nnrrow business u|* 
teresls. 0 


Bank Leumi Le- Israel, Marketing Department 
P.O. Box 2, Tel Aviv, Israel 6E546 
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□ Annual report 

□ Tax-free interest on foreign currency 

□ International currency transfer facilities 
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A new venture in merchant banking 


ONE OF THE newest develop- 
ments in Israeli banking is the for- 
mation of Israel’s first merchant 
bank. The Leumi and Co. Invest- 
ment bankers was formed by Bank 
Leumi, in a 70-30 partnership with 
the Dunoi investment company. 

Among the merchant bank’s first 
projects was the commissioning of a 
special survey on the tourism in- 
dustry, executed by its National 
Consultants subsidiary. The survey 
points to popular low-price tourism 
as the wave of the future, and 
recommends developing inexpen- 
sive facilities all over the country. 


Two other Leumi and Co. ven- 
tures were the establishment of 
Adir, which quickly became one of 
the best-selling trust funds, and the 
purchase of a controlling interest in 
Digitronics, a manufacturer of ad- 
vanced electronic components. 

General manager David Kochav 
points to the merchant bank’s suc- 
cess as evidence of the need for 
such a facility in Israel. Depending 
on the situation, the bank may al- 
locate its own resources in the form 
of an equity investment or as loan 
capital, or it may look for outside 
financing. Among other functions, 


it will advise the client on matters of 
acquisitions, mergers, public- 
financing issues and in other areas 
of corporate finance, 

The bank also offers racUtics tor 
underwriting companies wism » 
to go public. This includes a co * 
plete analysis or the desirability 
floating shares, evaluation of the ad- 
vantages to be accrued to exist s 
owners, preparation of 
prospectus, and the ultimate 
derwriling of the issue, 
merchant oank also oilers port 
management to institutions and c 
punies. us well as to individuals, u 


Only one Middle Eastern 
bank can be counted among 
the world’s top lOO banks; 
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INTERNATIONALLY. 


From the 1980 balance sheet of 
Bank Leumi Le-lsrael B.M. Group: 






Total Assets : $18.5 billions Growth in Profit per share ( in $ ) : 34.1X 

Total Deposits :$ 14.4 billions No. of Accounts : 5millions 

Total Loans : $ 5.3 billions No. of Employees : 15,000 

Net Profit : $69.5 millions 

i 

434 subsidiaries, branches and representative offices includihg 58 in every major financial center around the world, 

HEAD OFFICE, 24-32 Yehuda Halevi St., Tel Aviv 65646, Israel, Tel. <03) 6321 11, Telex: 033586 IL. 
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OPINION 


IT IS both tragic and dangerous 
when a government, having allowed 
itself to be maneuvered into a situa- 
tion it never planned and in which, 
in all probability, it does not wish to 
become involved, begins to 
rationalize to explain away its initial 
Failings. This is what has occurred in 
Lebanon. 

On numerous occasions this 
writer has traced developments that 
indicate that the government is be- 
ing forced into situations, because 
civilian authority is not being ade- 
quately exercised over the military. 
This has come about because the 
prime minister devotes only a frac- 
tion of the time available to him to 
function in his second role of 
minister of defence. 

For years it has been evident that 
a major policy objective of those 
Christian elements fighting the 
Syrians in Lebanon has been to in- 
volve Israel in a war with Syria. 
Indeed, they make no secret of this; 
all those who have visited them in 
their strongholds in Lebanon know 
that this is their major purpose. As 
for Ihe Christians in central 
Lebanon — as opposed to the 
forces in southern Lebanon under 
command of Major Sa’ad Haddad 
— it has been Israel’s policy to help 
them so that they can help 
themselves. 

1 1 has not been Israel’s policy to 
become involved in any military 
operation on their behalf. This has 
been the clear and unequivocal 
policy of the governments of Israel 
for the past six years, ever since the 
fighting broke out in Lebanon, 
notwithstanding repeated attempts 
by the Christians to create situa- 
tions which would involve Israel in a 
war not of its choosing. 

The rather fur-fctched and bizarre 
comparison made b > Prune 
Minister Begin between the situa- 
tion of the Christians in Lebanon in 
1981 with that of the Jews in Nazi 
Europe in 1940 has a dynamic of its 
own. which implies a commitment 
to become militarily involved on 
behalf of the Christians, not in 
Southern Lebanon but in Central 
and Northern Lebanon. 

It is one thing to help u na- 
tion to help itself, as we have been 
doing all along. It is another thing to 
become involved and to send one’s 
sons to fight for another people. 

Israel has all along made it ab- 
solutely clear that all that she asks 
from her friends, such as the U.S., is 
the supply of the wherewithal to de- 
fend herself. At no stage did Israel 
ever suggest that American or other 
troops be sent to help us. 

In the new situation that has been 
created in Lebanon, the focus of 
public attention is directed towards 
a very serious development, Syria’s 
stationing SAM-6 missiles in the 
Beka’a Valley. This is a transgres- 
sion" bfa' tacit understanding that 
kepi SAM missiles on the other side 
of an imaginary “red line.” 
However, as the public discussion 
and reporting on lhe_ .situation 
focuses itself on this issue, people 
lose sight of the developments that 
brought about this situation, which 
could well lead to a confrontation 
between Israel and Syria. 

FOR YEARS It has been Israel’s 
clear policy to keep the skies of 
Lebanon free from Syrian missiles. 
They have not crossed the 
imaginary ‘Ted line,” a very impor- 
tant fact strategically os far aslsrae! 
ia concerned; one cannot but recall 
that it was the duplicity of Nasser in 
advancing missiles to the Suez 
Canal immediately after the cease- 
fire in August 1970 that in fact 
created an entirely new military 
situation along the canal. 



Involvement 
in Lebanon 


The government has allowed Israel to be pushed into 
a dangerous situation in Lebanon, writes Chaim 
Herzog, Israel’s former UN ambassador. 



The SAM 6 missile. This picture was taken in Egypt. (Cumcrn pren) 


Henry Kissinger, in his White 
House Years, points out that the 
failure of the U.S. Government to 
pay heed to Israeli protests at the 
time was a grave mistake. Later 
developments along the canal and 
in Egypt during the 1973 October 
War are only too fresh in Israeli 
minds, and must give rise to grave 
apprehensions when similar 
developments involving missiles oc- 
cur in the area north of Israel. Any 
move designed to bring Syrian and 
Soviet missiles into Lebanon is as 
grave a miscalculation — and as 
serious a development for Israel — 
as were the Israeli attacks in depth 
in Egypt in 1969 and 1970. Israel’s 
bombing in depth in Egypt was, in- 
cidentally, a blatant misuse of air 
power, its effect was to 
revolutionize the entire ground-to- 
air defence system in Egypt and to 
force the Soviet Union to create a 
highly sophisticated defence 
system, one that in 1973 took a 
serious toll in Israeli planes. 

The difference between what 
happened in Egypt in 1970 and 
what is happening in Lebanon in 
i98l is that this lime the deteriora- 
tion was a development initiated not 
by Israeli forces, but by Christian 
forces. It should have been clear to 
any observer that their actions were 
calculated to bring about a situation 
endangering them and so force 
Israel into a confrontation with the 
Syrians, a confrontation neither 
Israel nor Syria sought or desired. 

When the Christian forces seized 
certain strategic points in the Zahle 
area, thus threatening the main 
Syrian supply line between 
Damascus and Beirut, they must 
haveJmawn that the Syrians could 
not acquiesce to such a move. The 
result was (he brutal Syrian attack 
on Zahle and the advance of Syrian 
forces into Phalangist strongholds 
on Mount Lebanon. One thing led 
to another, as the Syrians were 
obliged to mount a resupply opera- 
tion by helicopter to one of their un- 
its and to use helicopters in the bat- 
tle in the mountains. This develop- 
ment was one to which the Chris- 
tians had no reply. Israel’s aid was 
invoked, and two Syrian helicopters 
were shot down. At this point the 
Syrians crossed the “red line" and 
brought in SAM-6 missiles. 

ATTENTION is now focused on the 
missiles. But it should be focused on 
the moves that brought about a 
situation whereby missiles entered 
Lebanon and Israel was faced with 
the possibility of military confronta- 
tion with Syria — a situation not 
planned by Israel, not in Israel’s in- 
terests and certainly not sought 
after by the Syrians. 

There is a saying that the dif- 
ference between a wise man and a 
smart man is that a wise man wilt 
never enter into a situation ab Initio 
from which a smart man Is capable 
of extricating himself. There is, un- 
fortunately, no guarantee in this 
case that the Government of Israel, 
which has not proved to be wise, 
will even be smart, without allowing 
the situation to escalate into one 
which does not serve Israel’s in- 
terests. 

To understand the situation, one 
must be aware that for some time 
now the Syrians have treated the 
eastern part of the Beka’a Valley as 
Syrian territory, to all intents and 
purposes. Syrian money ia legal 
tender in the area; Syrian traffic 
signs and directions have replaced 
Lebanese road signs; President As- 
sad's photograph has replaced those 
of Lebanese leaders in towns and 
villages. 

The Beka’a Valley is regarded by 
the Syrians as their soft under-belly, 


and their purpose all along has been 
to strengthen what they see as a 
potential line of advance for Israeli 
forces in the event of war. They 
have endeavoured to introduce mis- 
siles tbeie and 10 fortify the area. H 
was in Israel’s interests not to give 
them an excuse for moving anti- 
aircraft missiles into the area. 

Much has been written about the 
possibility of Israeli Air Force units 
attacking SAM-6 missile sites. 
Removal of these sites from 
Lebanese territory is obviously or 
vital importance for Israel. But 
here (he similarity between the new 
situation in the Lebanon and that 
over 10 years ago in Egypt is strik- 
ing. - 

Syria and the Soviet Union have a 
Friendship Agreement. When it was 
signed, it was stated that the agree- 
ment contained certain secret 
clauses. These have never been 
revealed. 

There are today some 6,000 to 
10,000 Soviet military advisers in 
Syria. Some commentators main- 


tain that the secret clauses of the 
Friendship Agreement allow the 
Soviet Union, in an emergency, to 
take over control of Syrian air 
space, much as it did in Egypt dur- 
ing ihe War of Attrition. In 1973, 
when Damascus was threatened, 
three Soviet divisonal headquarters 
were moved to the Syrian capital, 
and, incidentally, suffered 
casualties during an Israeli Air 
Force pinpoint attack on Syrian 
GHQ. The Soviet Union has not 
only a Friendship Agreement with 
Syria, but also has a moral commit- 
hicnl to that country, the only 
Islamic country to condone the 
Soviet invasion of Afghanistan. 
ALSO to be considered is the inter- 
Arab reaction to any conflagration 
in Lebanon. The announcement by 
Egyptian Minister of State Butros 
Ghali that, in the event of armed 
conflict, the Egyptians would feel 
bound more by their commitments 
to an Arab state than to Israel has 
given rise to considerable concern 
in Israel. 


Syria is isolated in the Arab 
world. On her eastern frontier, 
there is a hostile neighbour, Iraq, 
which is at war with Iran, On her 
southern frontier, Syrian forces are 
massed against the Jordanian 
forces, and tension has flared up 
again and again along that border 
since December. The Arab 
countries have shown a marked dis- 
enchantment with the role that the 
so-called Syrian “peace-keeping" 
force has been playing in Lebanon, 
and indications were that a strong 
move would be made to cancel its 
mandate at the earliest possible op- 
portunity. Now both Saudi Arabia 
and Kuwait have issued statements 
indicating that they would support 
Syrin in the event of a conflict with 
Israel. In other words, a marked 
strategic advantage, namely the 
almost total isolation of Syria in the 
Arab world, is being eliminated. 

Furthermore, if one considers the 
statement of Prime Minister Begin 
on a television programme some 
weeks ago, namely, that there is a 
complete meeting of the minds 
between the Israel Government and 
the U.S. Administration as to the 
dangerous and adverse role that 
Syria is playing, and compares this 
with statements of President 
Reagan praising the Syrian Govern- 
ment as a force for stability in the 
urea, which he made almost the 
next day, a number of questions 
must arise. This preceded leaks by 
the government that the shooting 
down of Syrian helicopters in 
Lebanon hud the tacit under- 
standing of the U.S. Government. 

If this was true, then it was foolish 
in the extreme even to leak the fact. 
If it is not trufc, us would appear to 
be the case, to judge by statements 
issued in Washington, then what it 
reveals about the government’s 
decision- and policy-making 
process must give rise to the 
greatest possible concern on the 
part of every Israeli citizen. 

l-n>m a sevurnj point or 
view. Israel has suffered a very 
serious setback. The events in the 
Lebanon were not a result of con- 
scious Israeli planning based on 
Israeli military interests. They were, 
once again, a reaction to develop- 
ments. In effect, we are playing the 
game of others. We are committed 
to aid them but we have no moral 
commitment whatsoever to send 
our youth to fight for them. 

The indications are that the re- 
cent fighting, both in Beirut and 
Zahle, were the result of initiatives 
by the Christian Phalangist forces. 
This in no way justifies the Syrian 
brutality and their moves to dis- 
place the Christians from their 
traditional strongholds in Mount 
Lebanon. We cannot be the guar- 
dians of the world's morality in this 
area, especially in light of the com- 
pletely amoral approach of the 
Christian world. At best, when our 
interests are on all fours with those 
of the Christians, we will act 
because of our interests. But if they 
arc opposed, as in this case, to those 
of the Christians, then we must first 
of all address ourselves to our own 
interests. 

We have a national interest to 
help the Lebanese Christians, but 
we owe them nothing for their at- 
titude to Israel. If their interests dic- 
tate, there is no doubt but (hat they 
will change their attitude to Israel, 
as they have done in the past. That 
is there privilege and right, just as it 
is aur privilege aud right to address 
ourselves first and foremost to the 
interests of Israel, and not to allow 
any outside element to drag us into 
a situation whose outcome we can- 
not at this stage evaluate,, and which 
could be tq .our detriment. 
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High hopes in Galilee 

A visit to three of the Galilee's development towns leaves the impression that they have ail taken off, 
or are on the verge of take-off, after years of stagnation, writes Yosef Goell. He reports on this new self-confident air. 


"MA A LOT'S town plan tails for on 
eventual population of 50,000. but we 
don 't want to grow over 10,000. We're 
like a big family today and we don't 
want to lose that feeling. ” — Shlomo 
Bohbout, chairman of Ma'alot town 
council. 

"Migdal Haemek j town plan calls 
for it to grow to 40.000 souls, but we 
don 7 want to get bigger than 25,000, 
maximum, and we're already close to 
15,000 today.” — Avt Nidam, 
secretary of Migdal Haemek town 
council. 

" Our town plan aims at a popula- 
tion 60,000, but I'm not aiming so 
much at numbers as at maintaining 
the high quality of life we have to offer 
newcomers and keeping to the healthy 
balance between olim and veterans 
that has made Carmlel such a suc- 
cess. M — Baruch Vanger, chairman of 
Carmiel town council. 

THERE is a new feeling of seif* 
confidence in Galilee's develop- 
ment towns, both among their 
polilicnl leaders and residents. For 
Cnrmiel ihis is perhaps not such a 
striking change, Carmiel was a suc- 
cess from the beginning, although It 
had und continues to have its share 
of troubles. Council chairman 
V anger told us proudly that oT the 
90 original families who settled in 
Carmiel when it was founded in 
1964, 82 are stitt there. Even more 
impressive; 95 per cent of the town's 
young men and women come back 
when they complete their army ser- 
vice. That's success by any criteria. 

The atmosphere of self- 
confidence, of setting and working 
towards realistic goals and of grow- 
ing beyond the early stages of self- 
pity is more noticeable in Migdal 
Haemek and Ma'alot. Migdal 
Haemek, situated in the Lower 
Galilee foothills perched above the 
Jezrce] Volley, was for a long lime a 
problem town. Ma'alot, established 
in 1957 in one of the most 
dramatically beautiful areas of the 
West Galilee mountains, was, as 
much as the town fathers and resi- 
dents do not like to hear it, a dis- 
aster area. But no longer. 

A visit to the three towns, which 
are not exactly representative but 
do provide a good cross-section of 
Galilee's development towns, leaves 
one with the impression that they 
have all taken off or are on the 
verge of take-off, after years of 
stagnation. The most impressive 
breakthroughs are being made in 
people and in housing; employ- 
ment, and especially high-level 
employment for academically 
trained and highly skilled workers, 
remuins problematic. 

Carmiel, which together with 
Arad in the northern Negev, is con- 
sidered one of the most successful 
of the new towns, had a planned 
papulation mix from the beginning: 
half immigrants, half veterans from 
Israel's more established areas. The 
Immigrants referred to Carmiel had 
a high complement of newcomers 
from Europe and the Americas. It is 
a mix that seems to have worked 
well and Carmiel town cournil 
chairman Vanger emphasizes that 
his administration pays great atten- 
tion to the absorption of newcomers 
by working through the relevant im- 
migrant associations. 

This was borne out by June 
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A new southern neighbourhood In Carmiel nestles Into the Galilee hills (above). Sign nj the Ws — a solar house In 
Ma'alot (below, left). (Below, right) mayor Shlomo Bohbout relaxes from building his own house. Beside him is 
Ma'alot resident Elaine Kopp. <uoclli 
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Koch man, formerly of South Africa 
and a representative of the British 
Zionist Federation in the north. She 
has been in Carmiel for two years 
and is active in directing new im- 
migrants from Britain, South Africa 
and Australia to it and other 
Galilean development towns. 

What's nice about Carmiel? we 
asked. "The quiet, and the pos- 
sibility of becoming involved in the 
life of a small community. I lived in 
Haifa before, and it’s much nicer 
here." 

And what's not nice7 “Well, first 
of all buses. The service in town is 
so bad, that many of us who have to 
gel to Haifa and the Bay area prefer 
walking down the hill to the main 
Acre-Safed road to catch a bus 
there. That's quite uncomfortable in 
the winter rains. And then there’s 
the poor quality of many of the 
buildings. I, like many others am 
hesitant about buying the flat I live 
In today on a rental basis, because of 
the defects that have been un- 
covered and because it would mean 


having Amigur, (the Jewish 
Agency’s rental housing landlord) 
as a permanent neighbour. Amigur 
isn't the sort of neighbour anyone 
would want to have." 

CARMIEL is a good example of 
one of the endemic problems that 
have been perpetuated in nearly all 
the development towns; the plann- 
ing and construction of buildings, 
neighbourhoods and whole towns 
from the same planning drawers in 
Ministry of Housing headquarters 
in Jerusalem. 

It would be hard to conceive of a 
more beautiful area than that which 
surrounds Carmiel, unless it is that 
around Ma'alot. And yet when 
Israel's planners came to build it 
after having had close to a decade 
of experience and a chance to learn 
from the mistakes of the early 
development towns, the result was a 
permanent disfiguration of the 
mountainous areas by North Tel 
Aviv type high-risers. 

Council chairman Vanger, who 
topk us around on a tour, fe,els as. 


strongly about the matter as we did. 
"In Carmicl's first years,” lie says, 
"we were confronted by diktats 
from the Ministry. Either we lake 
their budgets and build what they 
want to build, or not get any hous- 
ing budgets at all. The result has 
been that 85 per cent of the flats in 
Carmiel are in high rise buildings. I 
have been fighting for the past few 
years to reverse (he ratio and end up 
with a town that is two-thirds single- 
storey buildings and only one-third 
high-risers." 

But it will take a lot of undoing 
and many years df small-scale 
building to reverse what years of in- 
sensitive, penny-pinching 
centralized planning has done. 

Migdal Haemek presents as 
depressing a vista in inis regard as 
does Carmiel, with Ma'alot, 
however, winning the dreary shikun 
sweepstakes 

Vanger points out that Carmiel 
was lucky enough to benefit from 
some degree of awareness of the 
mistakes, perpetrated in the 
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development towns which were 
built earlier. The first homes in Car- 
miel were also of a very small size, 
but Vanger says that from the begin- 
ning of his incumbency in 1967, he 
has fought the central government 
agencies to get approval for 
moderate size apartments. His argu- 
ment is that only reasonably sized 
and priced housing will attract the 
sort of individuals and families the 
development towns need for inter- 
nally generated progress. 

The most impressive develop- 
ments in all three towns, however, 
are the "Build Your House" 
scheme neighbourhoods, in which 
highly subsidized plots and building 
loans have attracted hundreds of 
well-to-do and middle-class Israelis 
from the coastal plain to make their 
homes in Gulilee. Some of the villas 
we saw- -would fit in comfortably in 
Savyon or "Rfar-Sh maryahu, 
although they were builr at -a. frac- 
tion of the price, with a 150-200* 
sq.m, villa situated on a fair-sized 
plot often having been put up at a 
total cost of less than 1S500.000, in- 
cluding the price of the land. 

The most interesting of these 
houses is in Ma'alot, where David 
and Hanna Heilman, formely of 
Sabinia in the Haifa Bay area, have 
teamed up with the Ministry of 
Energy and the Miromit sunheater 
company to build a stunning house 
that incorporates u roof area of 85 
sq.m, of energy-generating solar 
panels. The panels, hitched up with 
an experimental storage facility in 
the cellar for cither hot or cold air, 
arc supposed to provide heating in 
the severe Gulilee winters and cool 
air in the summers. Hunnu Heilman 
told us that the healing worked very 
well last winter, their first, but the 
air conditioning was just beginning 
to be tried out in these hqpisln 
weeks. 

On the jyther. side of the rood 
from t lie" Heilman's, Mayor 
Boh bout was busy finishing off his 
own mansion which affords a 
breath-taking view of the Galilean 
valley leading to Peki’in, for which 
any self-respecting Israeli nouveau 
riche should be rcudy to part with a 
fortune. 

BOHBOUT, who came to Ma'alot 
at its inception as a youngster from 
Morocco with Youth Aliya, is a 
good example of the new generation 
of locally born leadership that is 
taking over in the more problematic 
of the development towns. Bohbout 
was a successful local merchant, 
one of the few old-timers in 
who did well in the town. 

Opinions of his performance as 
chairman of the town council are 
divided. Some say that he has been 
instrumental in getting Ma'alot on 
the move, because he is good at tne 
type of ethnic politics that go over 
well at the present time die halls 
of government in Jerusalem. Other 

claim that he is as bad as his.feckiep 
predecessor, as a protekzlo- P 101 ' 
administrator. Some of the ne^ 
young couples who have been at- 
tracted to Ma’alot in the last te 
years, and like It there, told me twj 
Bohbout had a habit of getting n 
of any new talents in the town w 
could possibly threaten his o 
political control over Ma’alot in t 
future. • • 
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A Hew of Ma'alot 


Elaine Kopp, n new immigrant of 
the early 70’s from Oklahoma City 
and a local kochleffel and absorption 
activist, gave h more balanced opi- 
nion. Buhhoul, she thinks, is just the 
sort or politician-mayor Ma’alot 
needs. He has very good instincts 
that by and large lead him to adopt 
the right decisions. 

Boh horn and the other mayors 
have internalized the latest quality- 
of-life style of speaking. His 
preference for halting Ma'alot 's 
growth at 10.000 is based on his new 
perceptions of Ma’alot as a good 
thing which should not be sold too 
cheaply to loo many people seeking 
to escape the overcrowded coastal 
plain. 

Carmicl’s Vanger gives the 
inipression of hnving been sensitive 
to those issues for much longer. 
Compared to Ma'alot, which still 
has wind -driven clusters of paper 
bags and plastic wrappers in the 
streets and yards despite an impres- 
sive clean-up campaign launched by 
Bohbout, Carmiel is spick and span. 
The town's skyline may be marred 
by the Jerusalem-decreed high- 
risers, but no one can fault the town 
fathers on the cleanliness of the 
streets and public buildings. Even 
more impressive are the charming 
parks, the children’s activity park 
and the broad green belt of 
evergreen trees planted as a Tu 
Bishvat project years ago which to- 
day provides a pleasant divider 
between the residential and in- 
dustrial areas. 

Vanger was also proud of his 
record in keeping out polluting Jn- 
dustries despite the hunger df such a 
town for-job-producing plants. He 
claims that all of the plants with a 
pollution potential have been 
cleaned up with the exception of 
one, "and we're working on them 
real hard," 

One, somehow, expects a basical- 
ly middle-class, largely Ashkenazi 
town like Carmiel to be clean and 
orderly. 

Which is why predominantly 
Maghrebi Migdal Haemek is so 
much more impressive in its 
cleanliness. Avi Nidam, who likehis 
council chairman Shaui Amor, was 
a social worker before getting into 
municipal politics, notes that 
schoolchildren were mobilized for 
civic campaigns in Migdal Haemek. 
Civic projects like working with the 
a 8ed, providing clerical and other 
assistance in the city hall, and 
providing technical help in the 


homes of the elderly are purl of the 
local school curriculum. Vungcr or 
Carmiel and Bohbout of Ma'alot 
have used their towns' 
schoolchildren in a similar way to 
educate tltcir adult publics. 

Bullhorn . Nidam and Amor arc 
representative of a new generation 
of locally horn politicos who are 
taking over the leadership of these 
towns. This process is occurring at 
the same time that new forces are 
coming in from the outside: younger 
veteran Israelis from the more 
densely popuaied areas, and a smal- 
ler number of new immigrants, 
many from western cuunlncs. This 
combination may well turn out to be 
a formula for political and social 
friction, but it seems to me also to 
be one of the best things to have 
happened to these towns. Young 
veteran Israelis bring with them two 
assets that have been sorely missing 
in places like Migdal Haemek and 
Ma’alot, a lack that has often ac- 
counted for the delays in their take- 
offs: what was missing was 
knowhow and proteksla. 

It often seems that many 
problems would have been solved 
und the level of services been better 
had these towns had several dozen 
young Israeli families from the out- 
set with direct connections to Mam- 
ma and Psppa or the Palmah or IZL 
comrade in arms in the ministries in 
Jerusalem and Tel Aviv, which 
determine so much of the quality of 
lire in Israeli schools, health clinics, 
welfare agencies, banks and ad- 
ministrative offices. 

The immigrants from the West 
often bring with them new stan- 
dards to strive for in life styles, and 
rhe habit of intensive and 
enthusiastic participation in civic 
affairs .and other voluntary projects, 
which the veteran Israelis often 
lack. 

New immigrants from the West 
whom I met in these towns in- 
variably were enthusiastic over the 
opportunity the small and intimate 
settings provide for soul-enriching 
activities of this sort. They and the 
veteran Israeli families were un- 
animous regarding the other advan- 
tages of moving to a development 
town, and especially one In Galilee: 
the quiet life, an end to the urban 
rat-race, a new meaning to 
friendship in small groups, and an 
opportunity to obtain housing of a 
standard that was often beyond 
reach in the larger cities. 


Milton Zarclsky, a social worker 
from Hamilton, Ontario, who has 
been in Ma’alot for close to l wo 
years, feels fulfilled by the oppor- 
tunity to work with the aged there, 
nearly all of them from Morocco. 
Michael Caspi, who came from 
Aslidod lour years ago and his wife 
Kulhic who came from Naliariyu, 
are about to move into tltcir new 
home. They are more than satisfied 
with their social life in the town. 
Rutltie has some gripes about the 
insufficient time the gynecologist of 
the sick fund is m attendance in 
Ma'alot. ami the local sick fund 
nutsc surrubuiaied het complaint 
and laid it at the feet of the ubi- 
quitous problem of bureaucracies. 

If there arc other Hies in the oint- 
ment they have to do mostly with 
the lack of sufficient jobs for highly 
skilled workers, like Michael Caspi. 
He is a production planning techni- 
cian currently employed in the 
Thermofi! plant which produces 
coaxial cables. But until he got that 
job he went through a number of 
jobs with other firms in Ma’alot that 
went bankrupt or moved out of the 
town. He also has the impression 
that some of the new industries have 
come to the development towns for 
the express purpose of paying 
"coolie wages’* to trained workers. 
They pay less than they do back in 
the industrial heartland for the same 
work and the same level of skills, he 
says, "and that will not contribute 
to attracting (he sort of people 
places like Ma’alot need." 

IN A PREVIOUS article on the 
mitzpim lookout settlements in 
Galilee, I ended by noting that as 
impressive and encouraging as I 
found them, it was short-sighted and 
discriminatory on the part of the 
government agencies responsible 
for the development of Galilee to 
ignore the Arab sector, when Arabs 
constitute a large part of the pop- 
ulation of Galilee. I end this article 
by repeating the warning: develop- 
ing towns like Ma'alot, Carmiel and 
Migdal Haemek arc a heartening 
example of Isrueli nation building at 
its best. Neglecting to develop the 
Arab towns und villages around 
these centres and integrating them 
into a general plan for the develop- 
ment of Galilee can only lead to in- 
creasing social and ethnic friction. 
These are potential troubles that 
could be avoided by adopting a 
more balanced and more integrated 
development policy today. . 


A SPECIAL ANNOUNCEMENT 



BARRY FARBER, NOTED 
RADIO AND T.V. COMMEN- 
TATOR, WORLD TRAVELLER, 
TO LEAD A GROUP ON “THE 
1981 SCANDINAVIAN JEWISH 
EXPERIENCE.” 


Now Is your opportunity to Join: 


THE 1981 SCANDINAVIAN JEWISH EXPERIENCE 

Our 7th year and still growing In popularity. Under the auspices 
of Swedish-born Rabbi Frederick E. WerbeJI, author. lecturer, and 
expert on the search for Sweden's Raoul Wallenberg. 


•A new kind of travel (hat 
takes you Into the hearts 
of people. 

• A special 15 day. 5 star tour 
designed to lift your spirit and 
enrich your mind. 

•A story land adventure. 

• Cruises through the majestic 
fiord country and under the 
romantic midnight sun. 


« Unforgettable sightseeing In 
lands of extraordinary beauty 
and spectacular scenery. 

• Memorable pc/son-to- 
person receptions and brief- 
ings with Jewish personalities 
and Jewish communities In 
Norway, 5wedcn. Finland 
and Denmark. 

• Superior ilrst-ciass hotels. 
Kosher meals available. 
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So, call or write for full color brochures on your trip to meet the 
hearty and warm people of Scandinavia. 


THE 1981 SCANDINAVIAN JEWISH EXPERIENCE LTD. 


25 West 39th SI., — Suite 1001 — * New York, N.Y. 10018 
Tel.: (212)575-5902 

P.S. In two weeks, we give you more ol Scandinavia than other 
tours offer In three weeks' 
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OUTSIDE the small Tel Aviy 
museum on Rothchlld Boulevard, a 
crowd had assembled. Though there 
had been no public announcement 
of the event, news of it had spread 
by word of mouth, and by the time 
that the ceremonies got under way 
the streets adjoining the building 
were filled with excited, cheering 
people. 

Inside the packed hall a group of 
dignitaries looked on as one by one 
twenty six men and two women 
rose, walked to a table In front of 
the assembly, and signed their 
names to n scroll, After two mil tenia 
of dispersion, a people was once 
again home: Israel was proclaimed. 

T wenty-one years ago, I was com- 
missioned by the Israel State 
Archives to record for posterity the 
recollections of the signers of 
Israel's Declaration of 
Independence. When I began my 
task of recording the Founding 
Fathers, 3 1 of the original 37 signers 
(nine signed at a later date) were 
still uiivc. 

One of the prime movers in the 
struggle to win independence for p 
Jewish State was the late Moshe 
Share it who headed the Jewish 
Agency delegation to the United 
Nations. That organization on 
November 29th, 1947 had endorsed 
partition of the Holy Land; but 
when fighting broke out in 
Palestine, a number of the Great 
Powers had second thoughts about 
the practicality of creating indepen- 
dent Jewish and Arab states upon 
the termination of the British Man- 
date. In March 1948 the U.S. 
backed down front its support of 
partition, and was calling for a tem- 
porary UN trusteeship over the 
area. The Stale Department, 
headed by the late Gen. Georce C. 
Marshall, had won over president 
Truman to its point of view, and was 
trying to get tne Agency delegation 
to accept it. 

Sharett recalled to me that before 
returning to Palestine four days 
before the Mandate was to end, 
Marshall sought him out to try to 
dissuade him from going ahead with 
the creation of the State: 

"Marshall warned us against go- 
ing ahead with the immediate es- 
tablishment of the State,' 1 said 
Sharett. "Such a step, according to 
him, would precipitate widespread 
armed Arab resistance and en- 
danger our existence. 

“I replied that we had reached an 
historic turning point, and that if we 
were to throw away this oppor- 
tunity, who knows when it would 
return? We would be judged before 
the bar of history by all of the past 
generations and all future ones. We, 
too, were aware of the danger; but - 
the danger of not taking an faction, 
in our opinion, outweighed the 
danger which we were risking. On 
this note, we took leave." 

As Sharetr-was meeting with 
Marshall, the director of the 
political Department of the Jewish 
Agency-in, Jerusalem was picking 
her way in pre-dawn darkness over 
mountain trails from Arab-held ter- 
ritory, past an Arab Legion camp to 
the Rutenberg Electrical Works at 
Naharayim on the Jordan River, fol- 
lowing a secret meeting with King 
Abdullah of Trans-Jordan in Am- 
man. Mrs. Golds Mcir, anxious to 
stave off an imminent attack by the 
Legion, had disguised herself as an 
Arab woman and had been secretly 
transported through the Arab lines 
by Abdullah's chauffeur to the lal- 
ler's home in Amman were Abdul- 
lah met with her. 

The King had counselled: "Don’t 
establish a Jewish State now. Agree 
to delay the immigration of Jews. I 
shall take over the country. The 
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At the moment of signing — (foreground, left to right) Pinhas Rosen. Peretz Bernstein. David Ben-Gurion. 
tioida Metr, Moshe Sharett, k'llezer Kaplan, in the background. Rabbi Yehuda Lev rtacohen Fishman and 
Moshe Shapiro. 

Birth of the state 

Thirty-three years ago, on May 14, 1948, 37 leaders of the Yishuv (the pre-state 
Jewish community in Palestine) signed Israel's Declaration of independence. 
Years later Eliezer Whartman was commissioned to record on tape the recollec- 
tions of the signers of the dramatic days which marked the occasion. Here he 
selects from some of their accounts. 


Jews will be represented in Parlia- 
ment, and I can assure you of good 
relations. By doing this you can pre- 
vent war." 

In Tel Aviv, Mr&. Mcir knew ex- 
actly whai was faqing the as yet un- 
born Stale. She had caught a 
glimpse of the armour concentrated 
in the Arab Legion camp at Mafrak 
during her visit to Amman. Would 
the Jewish forces be able to stand 
against the combined Arab armies? 
It whs imperative to know before 
going ahead with the establishment 
of the Slate. 

“A day or two before the 
Declaration of Independence 
ceremony, when it was necessary to 
decide whether or not to go ahead 
with it, two members of the Jewish 
Agency Executive requested that 
the leaders of the Hagana be con- 
sulted. I shall never forget the inci- 
dent. Yisruel Galili, the Hagana com- 
mander, and Yigael Yadin, the 
Chier of Operations, were invited to 
testify. 

"We asked them about the situa- 
tion. They replied that there was no 
doubt that as soon as the British 
left, the Arab armies would invade. 
They were asked to forecast what 
would then happen, but refused to 
commit themselves any more than 
saying that our chances were 50-50. 
h was on the basis of this warning 
that we had to arrive at a decision." 

A provisional government had 
been formed. The members of the 
Jewish Agency Executive, a 
representative of the Yemenite 
community, a member of the Com- 
munist Party, three representatives 
of the Revisionist Party, and (he 
members of the Va’ad Haleumi, the 
elected legislative body 
representing the Jewish population 
of Palestine to the Mandatory 
Government, constituted a 37- • 
member provisional State As- 
sembly. These in turn had elected 
13 of their colleagues to make up a 
Provisional Stale Council that 
would constitute the first Cabinet 
which would come into existence 
when the British left. 


One of the first tasks of the Coun- 
cil was to draw up a Declaration of 
Independence. A preliminary draft 
drawn up by members of a sub- 
committee was handed to Sharett 
upon his arrival from New York. 
Sharett, who possessed a sharp 
legal mind, and was an excellent 
Hebrew stylist, set about composing 
a political document. On May 13, 
the day before the State was to be 
proclaimed, he turned it over to the 
Head of the Provisional Stale Coun- 
cil, David Ben-Gurion, at a Council 
meeting held in the latter's home. 

One of those who participated in 
that meeting was the late Rabbi . 
Yehuda Lev Hacohen Fishman 
(Inter Maimon), the venerable 
leader of the Mizrahi Party, who 
was summoned from Jerusalem to 
Tel Aviv. 

"I was met there by some 
representatives of the Jewish 
Agency and taken to the home of 
Ben-Gurion. A meeting was in 
process, and five or six people were 
present. 

*'! asked the purpose of the 
meeting. Ben-Gurion told me that 
they intended to proclaim the State 
of Israel the following day. 

"I was then made a member of 
the Committee which was drawing 
up the Proclamation. When the 
draft was completed, 1 insisted on 
including an allusion to G-d's help, 
and a compromise was finally 
reached on the words 'Rock of 
Israel.* When I signed my name the 
next day, I added after it the 
Hebrew initials: 'with G-d’s help."' 

“The first draft of the Proclama- 
tion, brief and fragmentary," recal- 
led Sharett, "was drawn up by 
Zalman Shazar. I added a great deal 
to this draft and composed a com- 
pleie Proclamation' of 
.Independence. 

“ Ben-Gurion went over my draft, 
deleting and adding a number of 
expressions..." 

< Ben-Gurion laboured late 
through the night of May 13 
drafting; the Declaration. As he> 
toiled in his 'study .in Tel Aviv,- the 


British High Commissioner, Sir 
Alan Cunningham, with an armed 
convoy of rear guard troops was 
slipping out of besieged Jerusalem 
in the dead of night. He would ur- 
rive in Haifa early the next morning 
to hoard an aircraft carrier leaving 
for England' that evening. At the 
stroke of midnight the slowly cruis- 
ing ship would quit the territorial 
waters of Palestine. The Union Jack 
would be lowered for the last Lime 
as the band played Auld Lang Syne. 
As Cunningham was leaving 
Jerusalem, the British-commanded 
Arab Legion was crossing the 
Jordun River into territory al- 
located by (he United Nations to 
the Jewish Stale. Shortly nfter Cun- 
ningham reached Haifa the Egyp- 
tian army began to cross the 
southern border. Thirly^yottnr'of 
British M^tndut^ry -misrule would 
end liV anarchy and bloodshed. 

On Friduy, May 14 at 10 a.ni. the 
members of the provisional stale 
Assembly gathered in the offices of 
the Jewish National Fund building 
in Tel Aviv to ratify the Declara- 
tion. Surprisingly, there was little 
debate. Only two points were dis- 
puted: the absence of any reference 
to the boundaries of the Slate; and 
the inclusion of the words ’Tzttr 
Yisrael' (Rock of Israel). 

The reference to the Almighty 
provoked a heated exchange. The 
religious parties insisted that the 
name of God appear in the docu- 
ment. Representatives of the 
Marxist-orientated Achdut Avoda 
and Mapam parties just as 
strenuously opposed its inclusion. 

A compromise was reached. The 
word "God’’ would not appear. In 
its stead were the words "Tzur 
Yisrael." Even this failed to satisfy 
the Marxists, but eventually they 
gave in. 

The question of the borders 
posed another problem. The 
Revisionist Party was committed to 
a Jewish State which would include 
the area on both sides of thedordan 
River, encompassing what had been 
Greater Palestine before it was 
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truncated by the British in 1922 
The Purty’s three representatives iri 
the Assembly were in a dilemma- 
they had not been authorized to en- 
dorse anything less than the ter- 
rilory demanded by their Parly. 
Time did not permit the convening 
of u parly congress to establish their 
rules of reference. By affixing their 
signatures to the document, they 
would be accepting the borders as 
laid down by the United Nations 
reducing the size or the Jewish State 
to one-ninth the area originally d- 
located to it by the League of Na- 
tions. One of their Assembly 
members, the late Zvi Segal, thus 
described their predicament. 

"I asked Dr. Rosenblum (a party 
colleague) to suggest on behalf of 
our Party that the words ‘within its 
historic borders’ be added to define 
the area of the State. Our suggestion 
was not accepted. 

"I then asked Dr. Sternberg (the 
third Revisionist Assembly 
member) to announce that we 
would add the words 'with reserva- 
tions’ after our signatures. This, too, 
was not accepted. 

"It appeared that we would be 
unable to participate in the 
ceremony. 

"At that moment I received a 
brief note from Moshe Shapiro. It 
'-z%gd: ‘Why set yourselves apart?' 

‘MTcU-Jhyjwe would be doing a, 
disservice toTttTr-inQyement if we 
did not take part in"ltTts— historic 
event. Those who had beeir 
designated to serve in the 
provisional Assembly had already 
risen. Then an idea occurred tome. 
With the consent of my two pan) 
colleagues, 1 suggested to the late 
E lie /.or Kaplun and also to Moshe 
Shapiro that before reading the 
Proclamation aloud Ben-Gurion 
would announce that several signers 
hud reservations about the text 
which they would air at a special 
meeting to be held the following 
evening. 

"Ben-Gurion agreed to this, and 
we left the hall joyful that we would 
be full partners in the festive 
event." 

From the meeting in the Jewish 
National Fund building, the As- 
sembly members proceeded to the 
Tel Aviv museum. The Proclama- 
tion ceremony had been set for 4 
p.m., or 9 n.m. New Yajk-thtW; 

The qucslioTL-of-th* exact tim« 
wlieijjiw'flrtfle’ would come into ex* 
.--isTtmce had been argued earlier. As- 
scmhly member Rabbi Kalman 
K u liun a of the Poalei Agudat 
Yisrael party recalled the debate: 

"According to international l**i 
the State was to come into being* 
12 o’clock midnight, Friday mgnti 
the exact moment when the Man- 
datory Government came to an end. 
This, of course, would have rrroan 
violating the Sabbath. I recall tn» 
at several meetings held by in 
Committee on National Security 
told the members*. ’We will not W 
at that hour and neither will you- 
desecration of the Sabbath shall not 
take place, of that I'm certain. 

"They asked me: ‘What makes 
you so certain?' . . 

"I replied: T cannot believe 
Jews would do such a thing- _ 

"And the deed was not done, 
signed Friday afternoon before tne 
Mandate officially ended. 

A curious incident oceuri red 
the members made their way ». 
the Jewish National Fund 
to the museum to sign the Dcciar 
lion of Independence. Nahunv > 
who was later to serve as SpeaK ^ 
the Knesset, recalled it: ' 

"After the meeting at W *J‘ C , 

. approved the lext of the De 
tion of Independence, we^ie 
the Tel Aviv Museum, 1 

signing ceremony was tota* e P _ 
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By chance I was among the last to 
leave. Only Ze'ev Sherf, the State 
Secretary remained behind. He had 
the Declaration with him. Everyone 
was waiting for us at the museum. 

“We ordered our. taxi driver to 
hurry or we would be late for the 
ceremony. Because of the great 
speed at which he travailed, the 
driver was stopped by a policeman 
who wanted to give us'a ticket. 

"We explained two things to him; 
first, no authority stood behind the 
ticket because the Mandatory 
Government no longer existed. 
Almost all of its officials had left the 
country. Second, we were on our 
way to the ceremony proclaiming 
the establishment of the Jewish 
State, and we had the Proclamation 
with us. If he were to detain us, the 
Slate wouldn't come into being. He 
didn't give us the ticket, but waved 
us on." 

"Inside the museum," continued 
Revisionist Herzl Rosenblum, "we 
listened to the Proclamation read by 
David Ben-Gurion. We had the 
impression that he was afraid that 
he would not be permitted to finish 
reading the document before the 
first Arab air attack would begin. 

“Rabbi Maimon pronounced the 
benediction, and afterwards all 37 
of us were invited to sign our names 
on the scroll. On one side of the 
platform stood Ben-Gurion; on the 
other, Sharett with the scroll. 

"As my pame was called I went 



Yisrael Galili. commander oj the 
Hagana. the pre-slate defence forces, 
at the time... a 50-50 chance against 
‘the invading Arabs. 

up to the platform prepared to sign 
my name, Herzl Rosenblum, as I've 
always signed it. 

"Ben-Gurion turned to me and in 
a commanding voice said: ‘Sign 
Vardi, not Rosenblum.’ 

"At the time I was, understan- 
dably, not in full control of my emo- 
tions because of the joyousness of 
the occasion, and 1 didn't under- 
stand why I was being asked to sign 
‘Vardi’ which was the pseudonym 1 
used for signing my newspaper-arti- 
cles; but I went ahead and signed as 
directed, Herzl Vardi. Many people 
today don’t even know who the 
person is ... Sometime afterward, I 
met Ben-Gurion and asked him 
what had prompted him to ask me 
to sign with Vardi. His answer was 
that he wanted as maiiy Hebrew 
names as possible to appear on the 
document." 

Actually only. 28 of the 37 
members of the Assembly signed 
the document that day. Eight 
members, including Yitzhak Ben 
Zvi, later to become president of 
the State, were unable to break 
through the Arab blockade of 
Jerusalem. They huddled around 
the radio in the Jewish Agency 
building in that city, to hear word of 
the event. Their signatures were ap- 
pended later, as was that of Rabbi 


Ze'ev Gold who was out of the 
country at the time. 

The signatures of the 28, inciden- 
tal were affixed to the bottom of a 
totally blank scroll. There had not 
been time to have the Proclamation 
inscribed on parchment, and so the 
typewritten copy had been pinned 
to the scroll and the Assembly 
members signed below. Only later 
was it filled in. 

What were the feelings of the As- 
sembly members as they signed the 
historic document? Mordechai Ben 
Tov of the Mapam Party summed it 
up: 

"I was the third person called to 
sign the scroll. Seized with the 
fatefulness of the moment, I wrote 
my name in very small letters. After 
all, anyone experiencing an historic 
moment like that should feel hum- 
ble. Any man who signed that docu- 
ment, which would forever remain 
enshrined in the annals of the 
Jewish people, could only feel that 
he had been especially privileged to 
do so." 

"We felt — and 1 don't want to 
sound rhetorical" — recounted Zvi 
Lurie of the Jewish Agency, "the 
beating of the wings of generations 
which had striven to reach this goal 
and had not succeeded. In my 
mind’s eye, I pictured the mul- 
titudes of Jews and their children in 
the small (own in Eastern Europe 
where I was born. They had strug- 
gled to reach the shores of Eretz 
Yisrael and the vision it held out. 
Now they were only cinders and 
ash. 

One of the signers was Mcir 
Vilner, a member of the Communist 
Party. Although not a member of 
the Agency or Va’ad Leumi Ex- 
ecutive. he had been included in 
order to provide for as complete an 
inclusion as possible of ail of the 
ele incuts ot the Yishuv. 

The signing concluded, the as- 
H'mbhiee ron* to what hnd in-.* 
become the national anthem. 
Rachel Kagan, who represented the 
Women’s International Zionist 
Organization, and who aside from 
Golda Meir was the only woman to 
sign the document, recalled the mo- 
ment: 

“I shall never forget the sound of 
Hatlkva that we sang at the time. It 
had a different sound: a sound of 
hope that had materialized, a peal 
of joy intermingled with sorrow, 
sorrow stemming from our 
knowledge that even then Arab ar- 
mies were approaching our borders. 

"We knew that our sons would 
soon leave for the front. How could 
we hold the line? We had faith, but 
we also felt fear. Our rejoicing was 
tempered with sadness, particularly 
so when we realized that the 
glorious ceremony we had just par- 
ticipated in had been held in secret. 

“1 recall how we left the museum. 
It was twilight. The sky was blue; 
,but ofT in the west where the sun 
was sinking, the heavens were a 
deep red. The sky was symbolic: the 
blue represented hope, serenity, 
and joy; the red ominously 
threatened fire and bloodshed." 

Israel's Proclamation of 
Independence today reposes in a 
silver container, stored away with 
qther official documents. When the 
National Archives building opened, 
it went on permanent display. 

In 17 paragraphs beginning with 
the words: "The Land of Israel was 
the birthplace of the Jewish 
People," the document constitutes 
a Jewish Magna Carta, ending with 
a call to world Jewry "to stand by us 
in the peat struggle for the fulfil- 
ment of the dream of generations — 
the redemption of Israel." 

Ellezer lYhartman is the editor oj the 
Israel Press Service. 
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ISRAEL SALUTES ITS LEADING INDUSTRIAL EXPORTERS 


By JUDY SIEGEL 
Jerusalem Post Reporter 

AFTER HEARING of the ef- 
flciency, long-range planning and 
excellent relations between 
management and workers in the 
firms that won the 1980 Export 
Prizes, President Yitzhak Navon 
said he wished all sectors of Israeli 
society could boast the same 
qualities. 

The President was the host of a 
festive ceremony last week at Beit 
Hanassi the Presidential Residence 
in Jerusalem. Navon said that being 
present at such gatherings, when the 
best talents and examples of in* 
itiative in Israeli industry were be- 
ing honoured, was a pleasure. It is 
one of those events, he added with a 
smile, that makes a president want 
to go on for another term. But 
knowing that the industrialists who 
attend such ceremonies are likely to 
know beforehand what he was going 
to say, Navon added jokingly, was 
one of those things that makes a 
president not want to go on for 
another five years. 

The president told Industry, 
Trade and Tourism Minister Gi- 
deon Patt, he was looking forward 
io a ceremony marking the 
equalization between Israeli exports 
and i mporis. noting that great 
strides have been made in increas- 
ing exports, Navon said that it 
seems such a ceremony is "not a 
dream and not so far off." 

The Export Prizes for 1980 were 
awarded to the following firms: 
tj Israel "Petrochemical Industries — 
Established in 1961, it produces 
polyethylene, most of which is ex- 
ported. With 415 employees, the 
company exported last year a total 
of Sl9m. worth of products. 

□ Iscar Blades Ltd. of Nahariya was* 
singled out with the special exports 
prize. The firm, established in. J%9„ 



president Yitzhak Navon (right) congratulates Stef Wertheimer (left), 
manager of the Iscar company, which last year had exports of over 
SI 2m. Industry, Trade and Tourism Minister Gideon Patt Is in the cen- 
tre. 

The top fifteen 


now produces airfoils (blades) for 
some of the largest airlines in the 
world, as well as for the Israel Air 
Forces, It can now produce 500,000 
a day, each made of titanium, 
stainless steel and nickel. It 
employes 485. 

□ Plastro-Gvat — Located in Kib- 
butz Gvat, the company 
employs 100 kibbutzniks in the 
making of sophisticated irrigation 
devices. It exported equipment 
worth $3m. last year. 

□ Mepro — This Kibbutz 
Hagoshrim company specializes in 
one product — spirit levels for 
measuring flat surfaces. With 40 
workers, the 1 young-company ex- 
1 jjoKed 85“pdr cent of its products at 
a total of SI. 6m. 

□ Rav-Barlah Founded by two 


young men in 1972, this security- 
lock company expects to export 
products worth 53m. this year. 

□ Elex Control Systems — 
Established at Kibbutz Yizre'el, this 
company produces digital control 
systems, and expects to export this 
year more than its S2.25m. total for 
1980. 

□ Beta Engineering and Development 
— Another electronics firm, which 
produces devices for industry and 
the medical field, it exported 
products worth S3m. last year and 
expects to triple that figure in 1981. 

□ Ne’eman Jewelry — Founded by a 
new immigrant from England who 
Btaried his career in Jerusalem as a 
proofreader, this firm specialize* ih 
gold and silver jewelry and exports 
97 per cent of its deJlgrts;il : ^r'ew by 


leaps and bounds, by more than 100 
per cent in dollar terms in each of 
the last five years. It expects to ex- 
port this year much more than its 
$2. 3m. total last year. 

□ Heller Ltd. — Founded in 1971 as 
a buying agent for department store 
chains around the world, this com- 
pany employs 24 in the field of tex- 
tile and fashion. It buys Israeli 
goods for chains in Western 
Europe, and exported SI9m. worth 
in 1980. 

□ Kltan — One of the largest textile 
complexes in Israel, this firm has 
factories in Dimona, Beit She'an, 
Nazareth and Ra’anana. A total of 
3,000 persons work for Kltan, and 
$29m. worth of goods were ex- 
ported last year, much of which 
went to Western Europe. 

□ Baruch Fashions — Founded in 
1957, this company employs 250 id 
the production of clothing. Its ex- 
ports totalled $2.27m. in 1980. 

□ Rimon — Kibbutz Gival Bren- 
ner's factory produces natural can- 
ned juices, and is the largest of its 
kind in Israel. With exports totalling 
$9.6m. last year, it is considered a 
leading firm in Europe. 

□ Israel Emerald Syndicate — This 
company take^raw-emecglds and 
polishes them and other prfecious 
stones, producing $8.3m. worth of 
exports in 1980 — (from S2m. in 
1978) — with a staff of only 30^ 

□ VIJaydimon — Established in 1977, 
this firm produces diamonds and 
jewelry for export. Over 30 persons 
work for the firm in Safad, Netanya. 
Givatayim and Ramal Gan. Its ex- 
ports totalled $2lm. in 1980. 

□ Special recognition was given to 
Makhteshim Chemicals, based in 
Bcersheba. Founded almost 30 
years ago, the company Is known 
around the world for its top-quality 
insecticides and other products. Its 
Txpbrts iotdllfc8'S73fW; : ]ri$l^ year and 
are expected to reach S90m. in 
1981. 


How they are 
selected 

OVER 100 Israeli producers this 
year submitted applications for the 
Outstanding Exporter certificate 
and the overwhelming majority 
fulfilled the stiff qualifications. 

This year the criteria were higher 
than ever. For the Outstanding Ex- 
porter prize, producers had to ex- 
port Sl.Sm. worth of goods, and 
candidates for the Export Prize had 
to have exports amounting to 
$7. 5m. last year. 

For export agencies, which do 
not themselves produce goods, the 
minimum export needed to merit a 
certificate are S3m. and for those In 
the field of diamonds, the minimum 
is SlOm. 

JUDGING for the prize was done 
by a committee with representatives 
from the ministry of Industry, Trade 
and Tourism, the Manufacturers. 
Association, the Histadrut Labour 
federation and the Export Institute. 
After the committee received the 
candidates' applications, they then 
checked to make sure that the infor- 
mation given was correct. 

Nai.ljja'iry, the committee 
members^s64hqi^[nside knowledge 
to make their choicer. One.^m that 
seemed to qualify is, in fact, due-ta 
close down next year and was not 
considered. 

The Outstanding Exporter 
Awards have been given out since 
1963, when five firms were 
honoured. Since then the list has 
grown longer each year. The Export 
Prize was first given in 1974. 

This year a new award was added 
to those already in existence, the 
Senior Exporter certificate. This is 
1 awarded to a firm that has ajready 
: been named an outstanding ex- 
porter. 







A medium size factory 
specializing in 

Aviation Precision Parts 

■SEEKS INVESTORS 

As third part owner 


The plant employs eight workers 
end the owners are considering 
moving with It to 
South Africa. Europe, Canada 
or the U.S.A. 

Please contact 
E. STOlEflO. 

9 Reshit Hochma St.. Tel Aviv, larael. 


BEST BUILDING SYSTEMS FOR EVERY PURPOSE 

Modular Buildings 

* Housing (also cottages) 

* Offices 

* Classrooms 

* Hospitals, etc. 

Approvid try the Mmliiry ol Housing (or iha "Build Your Hours 
Schama" 

Puional itrvrca Irea — dtalgn (dlmanilom to lull clteni). 
mbmlmon ol plant and inginatrfng supirvlilon. 

ISOPA — Quality homing at a worthwhile prloa 


IS0PA (construction) LTD. 

Officei 2 Hoffman St. Tel- Aviv 64737 Tat 03-258514,259960 
Planti Hacharoahst St. Raanana Industrial Estate TeL052-34088 


CITRUS and CANNED PRODUCTS ASSOCIATION 

P.O.B. 534, Tel Aviv 61 004. Telex 33726. 

Member fdflnricc — 

Gat Food Canneries, Givat Haim 

Rimon Lid., Givat Bren her — (outstanding exporters lor 1980) 

Prl-Ha'emfek Ltd., Migdal Hsf’emek 
Prl-Tnuva Ltd., Rehovot 
Milos Lid., N'aharia. 

Lcadinif exportm ol itll types of frozen and non- frozen citrus and lomato products for Industrial put poses and 
t rmiUMK-r markets. 

Exports to 42 countries in 1980: $50,000,000 F.O.B. 


KNOWLEDGE, EXPERIENCE, 
RELIABILITY. 



We seek agents to expand the export and 
sale throughout the world of our materials 
handling and transport equipment. 



AGAM METAL WORKS LTD. 

Htffa B«y l P.O.B.10K)S,PlKHieesO4- 729165/6 
Telex: 46400 BXHIL Att.8478 , ISRAEL 


Member of the MAYER BROTHERS GROUP P 



What Israel is now 
selling overseas 


By SHLOMO MAOZ 
Post Economic Reporter 
ISRAEL'S EXPORTS for 1980 
came to S5.334 billion, ending a 
decade of growth in which Israel in- 
creased its exports by 125 per cent 
in real terms. In 1970, exports 
amounted to only $734 million. The 
country’s exports in 1980 showed a 
nominal increase of 22.6 per cent — 
an achievement considering the 
slowdown in Israel's major export 
markets. 

Several obstacles in the path of 
increased exports were noted by 
Moshe Smadar, deputy director- 
general for foreign trade in the 
Ministry of Industry, Trade and 
Tourism. First, the rate of economic 
growth in Israel's major trading 
partners, to which 80 to 90 per cent 
of our exports are sent, was in 1980 
only half of what it was in 1979. Se- 
cond, the world diamond market is 
in a slump. Third, Brazil has been 
flooding world markets with cheap 
citrus fruits, and competition in ex- 
porting these products will increase 
will) Greece joining the European 
Common Market (EC) and, pos- 
sibly, Spain and Portugal as well. 
Lastly, Israel jewelry exports have 
had a hard lime due to the fluctua- 
tions in the price of gold. 

The main problem though, as 
Smadar secs it, has been the decline 
of European currencies against the 
dollar. This has been accompanied 
by a drop in demand from European 
countries too, which bought 52 per 
cent of our exports in 1980. 

THE SLOWDOWN in the dia- 
monds market continued last year, 
with most of the trade being in less 
expensive stones. Neverthless, ex- 
ports still grew by 15 per cent, 
reaching 51.409b. Agricultural ex- 
ports hardly advanced, reaching 
$558m. last year — $3m. more than in 


1979. Jewelry firms tried to expand 
trade with Japan, where an Israeli 
trade delegation visited this past 
year. 

Textile exporters, though, 
focused their efforts on the Com- 
mon Market where Israeli products 
enjoy customs exemptions and 
other benefits. Chemical exports ex- 
panded by turning more to complex 
fertilizers, pesticides, petro- 
chemicals, and raw materials 
for the plastics industry. Metals and 
electronics got a boost from 
products devised by local research 
and development. 

Total exports in 1980, not in- 
cluding diamonds, grew 31 per cent 
to $3. 367b. All branches con- 
tributed to this advance, except for 
that of food exports. Its smaller 
growth was due to a world-wide 
slowdown and to Brazilian competi- 
tion. Export figures for 1980 and 
1979 are presented in the following 
table (in millions of dollars): 


Branch 

1979 

1980 Percentage 

Food 

2S6 

296 

of Growth 
16.4 

Textiles, clothing 
and leather 

349 

473 

35.5 

Chemicals, mining 

735 

1,025 

39.5 

Light industry 

231 

306 

32.5 

Metals, electronics 

967 

1.238 

28 

Other 

3) 

27 

— 


During the past year, exporters 
have sought new markets for their 
products which has diversified the 
"map” of Israeli exports. The most 
notable change here was a big in- 
crease in exports to Latin America, 
which totalled M3Sm. - an in- 
crease of 95 per cent. 

Israel's main export targets 
remained, however, the U.S. and 
Europe — mainly the EC countries. 
Israel has followed the rest of the 
world which directs half of its ex- 
ports to Europe. Over90 per cent of 
this country’s fresh agricultural 
produce, 85 per cent of its textiles, 



Despite a slowdown, gem exports grew by 15 per cent. (Fuchs) 


and half of its chemical products are 
sold in Europe. 

Efforts have also been made to 
boost exports to Africa, which rose 
59 per cent last year to $ 197m. Most 
of the gain was in sales to Nigeria, 
Kenya, Zambia and the Ivory Coast. 

The following table shows where 
Israeli exports were directed during 
the past two years (figures in mil- 
lions of dollars): 


Area 

Exports 


1979 

Europe (total) 

2,313 

Common Market 

1,703 

North America 


(total) 

797 

U.S. 

749 

Latin America 

71 

Asia 

567 

Africa 

124 

Oceania 

4) 

Other 

631 

Total 

4.546 


Export* Percentage 
1980 of Increase 
2.887 24.8 

2.124 24.7 

931 17.7 

892 19.1 

138 94.4 

611 7.8 

197 38.9 

47 9.3 

733 16.2 

3-551 22.1 


ISRAEL’S EXPORTS were ad- 
vanced last year by trade agree- 
ments with various countries. The 
s_uimnun Market agreed to slow the 
exposure of Israeli imports to com- 
petition and to extend extra protec- 
tion. Agricultural exporters did not 
obtain better trade conditions, 
however, despite their efforts. 
Greece, the EC’s newest member, 
agreed to lift customs duties on a 
quarter of Israel's exports and to 
reduce duties on the rest. The 


reductions will grow each year so 
that after five years, Greece will 
treat Israeli exports as other EC 
members do. Talks with the EC are 
now in progress to assess the impact 
on Israeli agriculture of Spain and 
Portugal joining the EC. 

Other international contacts 
aimed ut improving expoTts in- 
cluded talks with the U.S. to ensure 
that its preferential trade agree- 
ments with other countries do not 
harm Israel; exchanges of trade 
delegations with Latin American 
tuitions; and the signing of a trade 
agreement with Egypt. 

The Trade Ministry, says Moshe 
Smadar, is now helping exporters 
set up more sophisticated murketing 
networks abroad. 

The ministry foresees I hut exports 
(his year will grow by 15 per cent, 
reaching 56. 2b. No improvement in 
the diamond trade is expected, but 
mher indusirUl exports are ex- 
pected to grow by 26 per eent Vo 
54.2b. Metals and electronics are 
again expected to be the leaders. 


Portraits of industries 
Profiles of some of the coun- 
try's leading exporting firms 
will be published In coming 
issues. 


Pacesetter in 
the gem trade 

By JOSEPH MORGENSTERN 
Jerusalem Post Reporter 

WHAT DO Pierre Cardin and the 
Tsracl Ministry of Industry, Trade 
and Tourism have in common? 
Both have recognized the Vi- 
jaydimon company — one of 
Israel’s largest polished diamond 
and jewelry manufacturers — for its 
quality products and high volume of 
business. 

Awarded the title of outstanding 
exporter this year by the ministry, 
the Vijaydimon company, which 
was established in 1977 and consists 
□f 400 employees working in plants 
in Safad, Netanya, Givatayim, and 
Ramat Gan, exported in excess or 
52 1 m. in diamonds. Pierre Cardin, 
for his part, has signed an agree- 
ment to help in promoting the firm's 
jewelry world-wide. 

After a decade of planning and 
initialing international business 
contacts, Vijay Shah and Joseph 
Grunfeld founded Vijaydimon with 
the goal of integrating investment 
from abroad with an extensive 
manufacturing system for polished 
diamonds and jewelry in Israel. 

Providing employment for people 
coming from outside as well as for 
local residents who were trained on 
the job, the Safad Vijaydimon 
facility was opened nearly four 
years ago.- Shortly afterwards, a se- 
cond factory, which specializes in 
polishing diamonds, opened in 
Netanya, and later a third was set up 
in Givatayim. 

THF VIJAYDIMON plant in 
P.anuii C i an . which opened three 
years ago, produces jewelry using 
diamonds produced at the other 
three factories. 

Rough diamonds are supplied to 
Vijaydimon via their own sources or 
by the Diamond Trading Company. 
The company produces a wide 
range of diamonds of various 
qualities. 
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The Only Charter Program 

v, !__ 

747 


747 

Jumbo 


EL 

AL 


Jumbo 
To ISRAEL In 1981 
FROM BOSTON FROM CHICAGO 
NON-STOP DIRECT TO 

TO ISRAEL ISRAEL 

$699 to SB69 $749 to 1920 

Chooss Monday Departures 
Monday Returns 
June: to newa/is juvswiawn 
August: 3MQft7/Z4m 1 

Sava Up To $333 

— - * V.I.C. TRAVEL .... 

Ta W. 37 8T m NEW YORK, NY 100ir 

(2(2)804-7688 

Bp»ol«l HolMiui I Trip June 10-12 



ISRAEL EMERALD SYNDICATE LTD. 

Cutters and Exporters of Precious Stones 

is pleased to announce that it has been chosen as the 
"OUTSTANDING EXPORTER" for the year 1980. 


The award was given for achieving exports of $ 8.3 million 
in 1980. 

We thank all those who have helped us to achieve this distinction 
and those who have wished us well. 


THINKING OF RENTING A HOLIDAY APARTMENT IN JERUSALEM? 

A CLASSIFIED ADVERT IN THE POST GETS RESULTS 

a— ^ <— 1 i '<■ - ■ ■ ■■ 
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CLASSIFIED ADVERTISEMENTS 


Advertising Rates: Display: U.S. S26.00 per single column- inch: 
Classified: US SO.95 per word (minimum 8 words). 

Classified ads must be paid for in advance and must be received in 
Jerusalem 8 days prior to publication. 

Advertisements may be booked via The Jerusalem Post Head Office in 
Jerusalem or The Jerusalem Post U.S. Office in New York. For the 
addresses see publisher's statement, page 2. 



WHERE TO STAY 


SERVICED APARTMENTS for rent. Short 
term. Special arrangements for long terra. 
Herd i} a Height!. Tel. 052-70251, 4 Re ho v El 
Al. Herzliya. 


BOOKS 


INNOVATION — A monthly review af [tract 
R&D. One vear. S22. A.G. PUBLICATIONS 
LTD.. P.O.B 8100. 91080 Jerusalem, 


BUSINESS OFFERS 


REMODELLED ARAB house, garden, fully 
equipped. S rcoim, S500 monthly. Auguit or 
August-Octobar. Meyer, 12 Mordechai 
Hayehudi. Baka, Jenualora, Tel. 02*714696. 

RENT, 4 room. July. Sleep* 6. SI000. Leiter- 
tdorf, 4/17 Ramot Shareti Jertualern. Tel. 02- 
414199. 

RENT OR TRADE your Jermalem 
Houie/ipanment for our houae. August 3*21. 
Sobel, 6331 North (Jih St., Philadelphia, PA 
19(41. (215) 224-4228, after 6flQ p.m. 

, RENT. EXCLUSIVE. Yemlo Moihe, central, 
3 bedrooms, garden, June 20-AuguA 20. Tel. 
02-221401. 


PRODUCERS bathroom accessories in- 
terested acquiring production rights patent ap- 
ply P.O. B. 201 26. Tel Aviv 6k 201 no. 37364, or 
lele* Coin IL. 35770/1. attention S.P.S. 


EXCHANGE 


DWELLINGS 


rj j t JER US ALEM 

RAMAT ESHKOL, 3 bedroom furnished 
apartment for rent, 2 baths, telephone, air 
conditioner, central heating, available August 
I. 1982. Call US- A. (212) 254-8601. 

R EH AVIA, completely furnished, phone, 
central heating. 1 bedroom, 2 balconies. Ycar- 
1} rental. SJ50 monthly. Spec lor. 23-B 
Washington St. Jerusalem 94187. 


FOR SALE IN NETANYA 
3 -bedroom apartment, furnished 
Central healing. Top location. Owner 
will bo there whole month May and 
June. 

Tel Aviv: 2B4-89B Mann. 770-474 Urf 
Season. New York: 1212) 362-6419. 
Or write Mr. Mont 26-16 203rd St, 
Bayeide, NY 11360, U.S. A. 


AN ORIGINAL 
SUGGESTION 

People interested in visiting Israel, 
staying In Bn IsraaU home’, and thui 
absorbing the authentic atmosphere ot 
Israel, are cordially invited to write to 
P.O.B. 7769. 91077 Jerusalem, Israel 
leu further details. 


EXCHANOE luxury penthouse in Kfar Saba, 
July-August, Tor apartment, N.Y.C. area. Tel. 
(212) 944- 1 500. 

IN ISRAEL, RAANANA (near Tel Aviv), 
beautiful house, furnished, 5 bedrooms, gar- 
den and Mercedes — Exchange with ap- 
propriate in Los Angeles (Hills), 3-6 month* 
beginning August. 972-52-96245, Los Angeles 
2(3-990-5511. 


LESSONS 


COURSES LEADINO to rabbinical ordina- 
tion. Rabbinical academy. (212) 372-3IS1. 


TO ISRAEL 

Wrinkly Hump Dopoitiinis 
Ch.iUnn;. Hlujhli. Toms Hoicli; 
Ex[i'iiv.iionr> hi 

f.utopn. 

HOIYI.AND HOLIDAYS INC. 
1 1 0 2!i Outitm. Ulvd . 

I- orris! Hills. N Y 1 137'). 
{212)263- 1 428 
Toll F r no 18001 22 1 0110 


MT. CARMEL 

FLATS and VILLAS 
SALE/RENT through 
Z.SHIMONY 


4 Heinrich Heine Square 
34 4BB Haifa 
TbI 04-81978. 04-89156 


SAMPLE OFFER: 

Villa of about 360 *q. metres, 
magnificent view. 1286 sq. matron land 
(possibility to add), central heating. 

$330,000 


INVENTION in MEDICAL INSTRUMENTATION 
(patent applied for) 

Applications In medicine, veterinary medicine and agriculture. Those 
interested in acquiring rights of manufacture and sale In Israel and/or abroad 
should apply for Information to Y.P. 04340, P.O.B. Bl, 81 000 Jerusalem, 
Israel. 


The Hebrew University of Jerusalem 
and its 

International Board of Governors 
deeply mourn the passing: of 

Professor DAVID WECHSLER 

dovoted member of the Board 
ardent supporter of the University 
one of tho outstanding psychologists in the 
. field of Intelligence 

and extend their condolences to the bereaved family- 


Sensitivity and the censor 


A 

GREAT 

GIFT 

IDEA 


for 

□ Birthdays 

□ Anniversaries 

□ Bar Mitzvas 

□ Weddings 

A gift with something fori 
everyone: opinions, fashions, 
debate, cartoons, finance, sport, 
archaeology and much more. 

I 

Order today. See page 20. 


The Interior Ministry Film and 
Theatre Censorship Board has 
decided to cut a few passages from 
the controversial film The Vulture, 
but will allow the film to be 
screened in Israeli cinemas. . 

The censorship boqid was forced 
to act after organizations of 
bereaved parents complained that 
the movie had caused them pain. 

The film tells the story of a young 
man who comes back from the Yom 
Kippur War and goes into the 
business of producing memorial 
books on fallen soldiers for 
bereaved families. 

The' Post’s theatre critic, Mendel 
Kohansky, commented on the censors' 
action In a Viewpoint. Here are ex- 
tracts. . 

Even if the producers of 
the film The Vulture had an advertis- 
ing budget equal to those of multi- 
million-dollar Hollywood ex- 
travaganzas, they could not have 
received more media coverage than 
they got thanks to the efforts of 
Deputy Minister of Defence 
Mordecai Zipori, representatives of 
Yad Lebanim and, of course, the 
chairman of the Film Censorship 
Board, Yehoshua Justman. A movie 
which would have probably lasted 
two to three weeks in the small 
movie house where it is being shown 
is now assured of a comfortable 
long run — what with all those news- 
paper headlines, television and 
radio coverage, and the editorials 
thundering against censorship. 

The trouble here, as in the past, is 
that the defenders of freedom of 
speech and the arts, the foes of of- 
ficial and unofficial censorship, are 
called upon to fight for a third-rate 
movie which really deserves no at- 
tention at all. Not that third-rate 
movies shouldn't have the right to 





Yakl Yosha, who made "The 
Vulture." 

be seen freely and in their entirety 

— our movie houses are full of them 

— but it hurts to have to roll out the 
heavy guns of freedom of thought 
and speech, and independence of 
the arts in the defence of one of 
them. 

The Vulture is the story of a 
young man who came back from the 
wars unscathed and, some how gets 
himself involved in that particularly 
sordid by-product of Israel's tragic 
situation: the memorial book 
racket. Only the People of the Book 
could have invented those slim 
volumes commemorating a boy who 
barely lived before he was cut 
down, books containing papers he 
wrote in schools, adolescent poems, 
testimonials from teachers and 
friends. Those books would have 
been merely touching and pathetic 
had they not become an ugly in- 
dustry which provides hack writers 
and hack publishers with an in- 
come. 

The hero Is an Unpleasant charac- 
ter who has guilt written all over 


his face while he goes on making 
money and bedding down every girl 
he stumbles on. The rest of the 
movie is populated by characters 
with wooden faces who do a great 
deal of coming and going withoui 
any apparent purpose. 

But the movie was made and has 
a right to be seen by whoever wishes 
to spend 1S25, which is too much 
even' for a good movie. 

THE MOVIE, it must be recalled, 
was approved for showing withoui 
any changes by the Censorship 
Board. But only after intervention 
by official sources and interested 
pressure groups did the board 
decide to review it again and to re- 
quest that some offensive scenes be 
removed. Why didn’t those 
scenes they now ask to be removed 
strike them as offensive when they 
first saw them? Would it be that 
they saw The Vulture in a benumbed 
stale, al the end of a long day spent 
viewing the films which are later 
shown in the movie houses along 
Allenby Street? 

The case of The Vulture again 
demonstrates, if demonstration 
-were still needed, the nonsense of 
movicSranaorship in general and 
that practisedTter»-ia particular. A 
short walk along Tel AvfrVAUejftby 
Street will reveal what kind^df 
movies are passed by our Cen- 
sorship Board. The huge billboards 
with writhing naked bodies are a good 
indication of what the boys waiting 
in line al (he box office will see in- 
side. One can be quite sure that a 
good number of citizens would find 
those movies offensive had they 
gone in to see them. But they will 
not go in, exercising their in- 
alienable right to decide what movie 
not to sec. 


The ‘Jewish view* on Wagner 


‘CLUB 2," a channel of the 
Austrian Television, held a live dis- 
cussion on Wagner a few weeks 
ago and wanted to have a Jewish 
musicologist or writer to present the 
Jewish view of the subject. They 
chose Dr. Uri Toeplilz, a 
musicologist who had been prin- 
cipal flautist of the Israel Philhar- 
monic Orchestra for 40 years and 
musical director of the Haifa 
Symphony Orchestra for two. 

The panel consisted of Friedelind 
Wagner (a granddaughter of 
Richard Wagner and sister of 
Wieland and Wolfgang), an opera 
singer, a biographer of Wagner and 
an opera producer of distinction. 

Although the theme was 
“Wagner als Ersatz Religion” 
(“Wagner as replacement for 
religion”), the talk turned to 
modern productions of his operas 
before attention was focused on 
Wagner and the Jewish reaction to 
his anti-Semitic writings and 
preachings. 

Uri Toeplitz explained that, as a 
musician, he enjoyed Wagner and 
periodically played Wagner opera 
recordings for himself. For a time 
he campaigned for the performance 
or Wagner's music in Israel on prin- 
ciple (he is not alone in this) and in 
I96S he created a great stir among 
the Israeli public when he wrote an 
article in the IPO’s programme 
booklet in support of this view. 

Today, with more information 
about Cosima and Richard 
Wagner's open and unqualified 
hatred for the Jews, which provided 
some of the “inspiration” for 


MUSIC & MUSICIANS 
Yohanan Boehm 


Hiller’s extermination policies, 
Toeplitz docs not feel able to sup- 
port the performance of Wagru”^ 
work in public.. Such-perfotfnnnces, 
he believes, would be offensive to 
survivors. 

His statements obviously 
made a strong impression on other 
participants in the discussion and no 
argument was offered against him. 
Friedelind Wagner, herself the 
only member of the Wagner family 
with an anti-Nazi record (she left 
Germany in 1938 and went to 
England), expressed great sympathy 
for Israel, and at the end of the sym- 
posium she invited Toeplilz to the 
first performance of this year’s 
festival in Beyrouth, featuring 
Tristan and Isolde with Daniel 
Barenboim conducting. 

THE ISRAEL SINFON1ETTA, 
Beersheba, has announced that 
Ricardo Hegman is the winner of its 
composition competition. The com- 
petition was open to Israeli com- 
posers living in Israel and not older 
than 35. Ten scores were submitted 
and the winning bcofc — ■ Music 
Concertante — won IS2,500. It will 
be performed in the Sinfoniella’s 
last subscription series this season. 
The jury also recommended that Es- 
say for Orchestra, subnutted by 
Haim Permoht, be performed at 
some future dale. 
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Ricardo Hegman was born in 
Argentina in 1954 and came to 
Israel in 1977. He studies composi- 
tion at the Jerusalem Rubin 
Academy of Music under Pi xxf< 
Mark Kopytmun, .docs "fl aim 

Pcrmonl, 

-OtJR^MUSIC corrcspondenl in 
Haifa, list her Reuter, reports that 
the Haifa Music Museum and Amli 
Library has recently published a 
book on Shlomo Joffe, the com- 
poser living at Kibbutz Beil Alpha. 
Edited by Moshe Gorali, the book 
contains the composer’s 
autobiography, analyses of some of 
his works, a detailed list of all his 
compositions and the prizes he has 
won. The book is also, indirectly, * 
survey on kibbutz life and th« 
problems or musicians who live 
there. 

Bom in 1909 in Warsaw, Poland, 
Joffe came to Israel in 1930. At 44. 
he composed his first work, Alilot 
Gllboa, and he founded the fir* 1 
ulpan for musical education in' Eio 
Harod. Of his 75 works for piano, 
violin, chamber music, orchestra 
and choir, 10 compositions won 
prizes. His cantata. Rising Nign 
After Night (Abba Kovner), won first 
prize in the international competi- 
tion “Holocaust and Rebirth in 
1978, sponsored by the Edith ano 
Reuben Hecht Foundation, Halls. 
Today, Joffe works half a week si 
the kibbutz factory, while three 
days are dedicated to composition. 
AU his works are preserved in tne 
archives of the Haifa Mus 
Museum and Amli Library. • 
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EDITORIAL COMMENT 


WEDNESDAY, MAY 6, 1981 

Freedom and remembrance 

IN HIS GREAT history of World War II, written before the State of 
Israel was established. Sir Winston Churchill expressed his admira- 
tion of the Jews and the Greeks in a remarkable passage. 

Describing the Greeks and the Jews as “the most politically mind- 
ed people in the world," he added: “No matter how forlorn their 
circumstances or how grave the peril lo their country, they are 
always divided into- many parties,, with many leaders who fight among 
themselves wilh desperate vigour.. .No other two races have set such 
a murk upon the world. Both have shown a capacity for survival, in 
spite of unending perils and sufferings from external oppressors, 
matched only by their own ceaseless feuds, quarrels and convulsions. 
The passuge of several thousand years secs no change in their charac- 
teristics and no diminution of their trials or their vitality. They have 
survived in spile of alt that the world could do against them, and all 
that (hey could do against themselves.. .Personally I have always been 
on the side of both, and believed in (heir invincible power (o survive 
internal strife and the world tides threatening their extinction." 

Thirty-three ycurs after the Jewish Slate was reborn, the Jews of 
Israel arc still operuling according to Sir Winston's prescription, are 
still us vital, dynamic, quarrelsome and unconquerable. Indeed, if 
anything, we have taken (he capacity for internecine strife lo a new 
high — or low — and have developed factions within splits within 
parlies. 

Despite these internal stresses, external foes and vacillating 
friends, economic crises and social difficulties, the Stale of Israel is 
alive, well and very, very vital as it completes its 33rd year of stormy 
independence. 

A h uppy augury, perhaps, is that, just us this week began, all, the 
Mowers of the land, both cultivated and wild, burst forth into 
blossom, so that the whole counir> seems lo be vibrant with colour, 
to murk one of the happiest of all our holidays. 

Prior to the outburst ol joy. there is Remembrance Day, when we 
■ ■honour the memories of those whose sacrifice made the creation ol 
the slute and its continued existence possible.... 

Let us resolve lo go into the coining year, despite the arguments 
and stresses inevitable in an election period, without losing sight ol 
our common goal, the well-being ol the Slate ol Israel. 


WEDNESDAY, MAY 6, 1981 

Labour gears up 

STEALING a march on the competuion. the Labour Party has now 
presented its own “visiting card" - the hsi of its Knes-.ci .’.in.lKl.utf- 
— to the electorate. There arc not many surprises: most of the expec- 
ted names — some big. some not so big — nre there, starting with 
party chairman Shimon Peres. If the gallery of leading faces is all too 
familiar, it is also well tried. 

The most startling change is the last-minute elevation of Shoshana 
Arbelli-Almozlino from seventh to second place on the list. A proven 
vote getter, at least in the central committee, Mrs. Arbelli-Almozlino 
has the inestimable advantage of being not only a woman but also a 
Sephardi and a hawk at u lime when the party was thought somewhat ■ 
deficient in the representation of these three groups. Besides, her up- 
grading helped resolve a dispute over this slot between those two un- 
friendly colleagues. Abba Ebon and Yitzhak Rabin. 

' Since only 40 places (or 47 on the combined Alignment list, in- 
cluding Mapam) are “real" in (he electoral sense, the number of dis- 
appointed Labour hopefuls is sizable. Yet the parly has come out un- 
ited, which in the circumstances is something of a triumph. Although 
Mr. Rabin is still not likely to serve in a cabinet headed by Mr. Peres, 
the defeated Rabin camp, standing as it does lor heaven knows what, 
huve received roughly what they deserved. 

So huve most of the special interests and political persuasions 
within the party. Labour is a Broad Church, if sometimes too broad 
Tor comfort. 

In an effort to make room lor as many of the party worthies as 
possible on the "real” list, Mr. Peres was induced lo relegate some or 
the most outstanding of the "old guard” and the most promising of 
the newer laces, who are slated for leading roles in o Labour ad- 
ministration, lo the bottom of the list. Among them are the finance 
Minister-designate, Haim Ben-Shahar, and Jerusalem^ mayor Teddy 
Kollek. in the Israeli system, however, the electoral light shines only 
from the lop. 

To overcome this difficulty, Mr. Peres proposes to amend the 
system itself. If Labour wins lo form the next government, he 
suggests that it ertgcUthe- Norwegian law barring cabinet members 
from continuing as members of parliament. This should allow at least 
hull' u dozen more currently hopeless candidates to make it to the 
Knesset.... 

There may, or course, be merit in the Norwegian system, but rs a 
mutter of constitutional principle, not as a device lo solve internal 
party problems. ,, „ 

But with the construction of the list behind him. Mr, reres can 
now get on wilh the task of waging a persuasive election campaign. 
As the polls show, the race is closer than anyone would have im- 
agined three months ago. 

By deft maneuvering and sell" assertion, Mr. Begin has apparently 
succeeded in causing many voters to forget the many desperate 
months of improbable and fumbling Likud management of state al- 
falrs. i -!r ,i: i , 

The challenge now for Mr. Peres and his party is not simply to try 
lo matte the voters remember but to persuade them that with Labour, 
as distinct from the Likud, there is more than a tunnel at the end ol 
the tunnel. 



President Yitzhak Navon reviews the 120 outstanding men and womtn 
soldiers of the IDF at a reception in their honour at Beit Hanassl in 
Jerusalem on Independence Day last week. With him Is Deputy Chief of 
Staff Aluf (Maj.-Gen.) Yckutiel Adam. 


FRIDAY. MAY 8, 1981 

Begin and his demons 

IT IS CUSTOMARY in this country for the prime minister lo ad- 
dress the nation on Independence Day on the issues of the day. sur- 
veying the record of the past and outlining coals for the future, all in 
a spirit of sobriety and non-partisan ship. It is not. him ever, 
cuslomar) Tor the prime minister to use the occasion of this annual 
"fireside clinl" on radio (and lately un television as well) to expose 
the private demons and fantasies that shape, or mask his policies. 

Yet that is what Premier Begin did this past Independence Day. 
notably in the course of his radio interview yesterday. 

The causes ihal the premier espoused, abstractly delined. would 
.‘.<iil.il-: •. i.tf I. ititf ..r.i ui.iji.-i ily ol Liaciu pe.KV on the 

frontiers, opposition M the arming of enemies, prosperity at home. 
But his manner of articulating these causes was calculated to under- 
mine even the worthiest of them. 

Lebanon, needless to say. occupied the premier a great deal on the 
air. as it surely does in the privacy of his office. The country i* facing 
the threat of war on its northern frontier, and this is a direct result of 
the Syrians having moved missiles into central Lebanon. 

There is no question thut the missiles must be removed, for they 
would close Lebanon's skies to Israel's air force. But Mr. Begins blithe 
disregard of the roots of the present missile crisis in the provocation 
by the Christian Phalanges, fully supported by this country's govern- 
ment. will not persuade any but the true believer that this impasse 
hud been entirely foreseen, as he claims. And Mr. Begin s nonchalant 
certainly that military action (which he views as almost inevitable, 
barring only a mirucle) will not lead to u larger war. while 
breathtaking is also a little short of convincing. 

If the Soviets truly “aren't helping" the American-initialed 
diplomatic effort, as he insists, why should Mr. Begin assume that 
they arc not willing to ussisl the Syrians, for their own reasons, in a 
major clash, especially now that they huve concluded a mutual 
defence pact with President Assad? 

Instead of applying himself to such questions, the premier indulges 
publicly in fantasies about a Zionist moral commitment lo save 
Lebanon's Christians from extinction. Yet in the same breath the 
premier acknowledges that the true danger to the Christians at Zahle 
was not extinction but military defeat. This would huve been a 
serious mutter for Israel, but it puts u wholly different light on the 
issue. 

Mr. Begin also directed his chauvinism once again tow ards France 
and Germany. The sale of sophisticated urnis and (he extension of 
political support by these countries to Israel's enemies is certainly a 
mutter of concern. When such policies ure in addition clothed in 
arguments of morality, us done by Germun Chancellor Helmut 
Schmidt, of all people, upon his return from Riyadh last week, sharp 
Israeli rcprouch is in order. But there is some distance between even 
the harshest rebuke and sheer personal abuse. 

In ultncking Mr. Schmidt, and Mr. Giseurd. again yesterday, Mr. 
Begin cugcrly (ruversed thut distance. The fuel thut the premier's 
family were massacred by the Nazis may explain, though it cannot ex- 
cuse his treatment of Mr. Schmidt, the former Wehmmchi officer: 
but it surely will not justify the deliberate insult to Mr. GiscurdJ 

Nothing can explain, nor excuse. Mr. Begin's highly selective - 
moralizing which readily spares other western leaders, whose sins are 
perhaps quite ns scarlet, nor his proclnimed indifference to the effect 
or his oratory on relations wilh France and Germany. Or is Mr. Begin 
proposing that Isruel declare war on them? 

Regrettably, there wus nothing at all edifying, elevating, or in- 
spiring in Mr. Begin's many words. Driven by political partisanship 
and u demonic fixation on the past, he proposes to lush this country's 
righteous causes to u policy of personal and political exorcism, regar- 
dless of consequences. 
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MONDAY, MAY 4, 1981 

Bonn's burden 

THE RECENT visit by West Ger- 
many’s chancellor, Helmut 
Schmidt, in Riyadh ended as 
predicted in no signed deal (tor in 
any format commitment even for 
the delivery to Saudi Arabia of the 
300 Leopard-II super-tanks in 
which King Khaled had shown such 
great interest. Israel should perhaps 
have welcomed this development, 
at a time when the major industrial 
countries in the West, even the oil- 
sufficient among them, are straining 
every fibre in un attempt to muscle 
in on the Saudi arms bazaar, the 
largest by far in Araby. 

Just a week before Mr. Schmidt 
arrived there, Margaret Thatcher 
had left Riyadh. The British prime 
minister made no bones about the 
fact that her country’s dourest wish 
was to sell the Saudis their every 
heart's desire in unmiment, and 
with no political strings attached. 
Compared to Mrs. Thatcher Mr. 
Schmidt was a model of cir- 
cumspection. citing as he did 
Bonn's 10-ycur-old self-imposed 
bun on the supply of arms to “areas 
of tension." 

Mr. Schmidt's Saudi hosts can- 
not. however, have been lell m any 
doubt that the chancellor would see 
lo it personally that the km were 
lifted, and soon enough, despite the 
strong opposition to such a mow in 
the Bundestag, notably wuluit the 
ruling Social Democratic Party 

On Ins return to Bonn Mr 
Schmidt went on teles ision to nuke 
good his undertaking to the Saudis 

Invoking the •■Palestinian self- 
determination" code-terminology 
so favoured in 'A est l urope'- cur- 
rent dialogue with the Arab world. 
Mr. Schmidt insisted that the West 
Germans could not very well deny 
that right to the Palestinians when 
they claimed it for the East 
Germans. Still pursuing the Euro- 
pean line, the chancellor called for 
the inclusion of the PLO in Middle 
East peacemaking, arguing that ihe 
branding of all PLO Tactions as ter- 
rorist would drive them into 
Moscow's arms (as though even the 
"moderate'' Fatah were not already 
a client of Moscow). 

Having thus reached the very 
edge of the European consensus. 
Mr. Schmidt stepped beyond it into 
a terrain that should be even more 
pleasing to the Saudis, whom he 
described as ’’the Federal 
Republic's chief allies, both 
economically and politically, out- 
side of Europe and the U.S." In that 
imaginary terrain the Arab-lsrael 
conflict is wholly assimilated into 
the “Palestinian dispute." where 
West Germany's explicit avowal of 
responsibility is owed only the 
"West Bank expellees" — ap- 
parently. because West Germany 
once supported Israel. 

However, this moral en- 
cumbrance is evidently nothing as 
compared with the burden of the 
past that weighs, according to Mr. 
Schmidt’s testimony, on Germany’s 
relations with such nations as "(he 
Dutch, the French, etc.'* Unlike 
"the Dutch, the French, etc.." 
perhaps especially the "etc.," the 
Arab states, according to Mr. 
Schmidt, have hud "no negative ex- 
perience" with the Germans, and 
they take a "basically positive view 
of Germany." 

Should democratic Germany 
perhaps Teel uneasy about u 
presem-duy friendship that owes so 
much to Arab intimacy with the 
German Nazis in World War 117 Not 
in Mr. Schmidt's book, it shouldn't. 
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